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RESCHEDULED 

FINANCE AND ADMINISTRATION 

COMMITTEE MEETING 

 

Monday, February 27, 2023 

Meeting Begins at 5:30 PM 
 

Members of the public may attend by the following options:  

In Person By Phone Remotely 

SCV Water 

Rio Vista Water Treatment Plant 

Board Room 

27234 Bouquet Canyon Road 

Santa Clarita, CA 91350 

Toll Free: 

1-(833)-568-8864 

Webinar ID: 161 448 9516 

Please join the meeting from your 

computer, tablet or smartphone: 
 

https://scvwa.zoomgov.com/j/1614489516 

   

Have a Public Comment?  
 

Members of the public unable to attend this meeting may submit comments either in writing to 

edill@scvwa.org or by mail to Erika Dill, Management Analyst II, Santa Clarita Valley Water Agency, 

27234 Bouquet Canyon Road, Santa Clarita, CA 91350. All written comments received before 3:00 PM the day 

of the meeting will be distributed to the Committee members and posted on the Santa Clarita Valley Water 

Agency website prior to the start of the meeting. Anything received after 3:00 PM the day of the meeting will 

be made available at the meeting, if practicable, and will be posted on the SCV Water website the following 

day. All correspondence with comments, including letters or emails, will be posted in their entirety. 
(Public comments take place during Item 2 of the Agenda and before each Item is considered. Please see the Agenda for details.) 

 

------------- 

 

This meeting will be recorded and the audio recording for all Committee meetings will be posted to yourscvwater.com 

within 3 business days from the date of the Committee meeting.  
 

Disclaimer: Attendees should be aware that while the Agency is following all applicable requirements and guidelines regarding 

COVID-19, the Agency cannot ensure the health of anyone attending a Board meeting. Attendees should therefore use their own 

judgment with respect to protecting themselves from exposure to COVID-19. 

 

Have a Public Comment?  
 

 
 
 

SCV Water 

Rio Vista Water Treatment Plant 

27234 Bouquet Canyon Road  

Santa Clarita, CA  91350 

(661) 297-1600 
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27234 BOUQUET CANYON ROAD •  SANTA CLARITA,  CALIFORNIA 91350 -2173 •  661 297•1600  •  FAX 661 297•1611 

webs i t e  address :  www. yourscvwate r . com 

 
 
  
 
 
 
Date: February 21, 2023 
 
To: Finance and Administration Committee 
 Ken Petersen, Chair 
 Kathye Armitage 
 Ed Colley 
 Maria Gutzeit 
 
From: Rochelle Patterson 

Chief Financial and Administrative Officer 
 
The Finance and Administration Committee is rescheduled for Monday, February 27, 2023  
at 5:30 PM at 27234 Bouquet Canyon Road, Santa Clarita, CA 91350 in the Board Room 
and the teleconference site listed below. Members of the public may attend in person or 
virtually. To attend this meeting virtually, please see below. 
 

IMPORTANT NOTICES 
 

This meeting will be conducted in person at the address listed above. As a convenience to the 
public, members of the public may also participate virtually by using the Agency’s Call-In 
Number 1-(833)-568-8864, Webinar ID: 161 448 9516 or Zoom Webinar by clicking on the 
link https://scvwa.zoomgov.com/j/1614489516. Any member of the public may listen to the 
meeting or make comments to the Committee using the call-in number or Zoom Webinar link 
above. However, in the event there is a disruption of service which prevents the Agency from 
broadcasting the meeting to members of the public using either the call-in option or internet-
based service, this meeting will not be postponed or rescheduled but will continue without 
remote participation. The remote participation option is being provided as a convenience to the 
public and is not required. Members of the public are welcome to attend the meeting in person. 
 
Attendees should be aware that while the Agency is following all applicable requirements and 
guidelines regarding COVID-19, the Agency cannot ensure the health of anyone attending a 
Committee meeting. Attendees should therefore use their own judgment with respect to 
protecting themselves from exposure to COVID-19. 
 
Members of the public unable to attend this meeting may submit comments either in writing to 
edill@scvwa.org or by mail to Erika Dill, Management Analyst II, SCV Water, 27234 Bouquet 
Canyon Road, Santa Clarita, CA 91350. All written comments received before 3:00 PM the day 
of the meeting will be distributed to the Committee members and posted on the SCV Water 
website prior to the start of the meeting. Anything received after 3:00 PM the day of the meeting 
will be made available at the meeting, if practical, and will be posted on the SCV Water website 
the following day. All correspondence with comments, including letters or emails, will be posted 
in their entirety. 
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February 21, 2023 
Page 2 of 3 

MEETING AGENDA

ITEM PAGE

1. PLEDGE OF ALLEGIANCE

2. * PUBLIC COMMENTS – Members of the public may comment as to
items within the subject matter jurisdiction of the Agency that are not
on the Agenda at this time. Members of the public wishing to
comment on items covered in this Agenda may do so at the time each
item is considered. (Comments may, at the discretion of the
Committee Chair, be limited to three minutes for each speaker.)

3. * Recommend Adopting a Resolution to Declare Intent to Reimburse
Capital Expenditures for a Groundwater Treatment Project Using
Incentive Grant and Loan Funds from the State Water Resources
Control Board to Comply with Internal Revenue Service Regulations

9 

4. * Review Ratepayer Assistance Pilot Program 19 

5. * Recommend Approval of a Revised Debt Management Policy 25 

6. * Recommend Approval of a Resolution Authorizing (1) the Issuance
of One or More Series of Revenue Bonds by the Upper Santa
Clara Valley Joint Powers Authority; (2) the Execution of Certain
Documents; and (3) Certain Other Actions

41 

7. * Review FY 2023/24 and FY 2024/25 Biennial Budget Calendar 181 

8. * Recommend Receiving and Filing of December 2022 Financial
Report and Mid-Year FY 2022/23 Budget Review (2nd Quarter)

December 2022 Check Registers Link:
https://yourscvwater.com/wp-content/uploads/2023/02/Check-
Register-December-2022.pdf

183 

9. * Committee Planning Calendar 267 

10. Requests for Future Agenda Items

11. General Report on Finance and Administration Activities

12. Adjournment

* Indicates attachments
 To be distributed
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NOTICES: 
 

Any person may make a request for a disability-related modification or accommodation needed 

for that person to be able to participate in the public meeting by telephoning Erika Dill, 
Management Analyst II at (661) 297-1600, or writing to SCV Water at 27234 Bouquet Canyon 

Road, Santa Clarita, CA 91350. Requests must specify the nature of the disability and the type 

of accommodation requested. A telephone number or other contact information should be 

included so that Agency staff may discuss appropriate arrangements. Persons requesting a 

disability-related accommodation should make the request with adequate time before the 

meeting for the Agency to provide the requested accommodation. 

 

Pursuant to Government Code Section 54957.5, non-exempt public records that relate to open 

session agenda items and are distributed to a majority of the Committee less than seventy-two 

(72) hours prior to the meeting will be available for public inspection at SCV Water, located at 

27234 Bouquet Canyon Road, Santa Clarita, California 91350, during regular business hours. 

When practical, these public records will also be made available on the Agency’s Internet 

Website, accessible at http://www.yourscvwater.com. 

 

Posted on February 21, 2023. 
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COMMITTEE MEMORANDUM 
 
 

 
SUMMARY 
 
The State Water Resources Control Board (SWRCB) offers incentive funds to public water 
systems (PWS) to encourage the consolidation of small community water systems (SCWS) into 
public water systems, and especially for SCWS that serve disadvantaged communities. 
Because SCV Water has executed a financing agreement with the SWRCB to consolidate two 
(2) disadvantaged communities – Los Angeles Residential Community (LARC) and Lily of the 
Valley Mobile Village (LOV) – both of which are not currently served by a PWS, the SWRCB 
informed SCV Water that it is eligible to receive a combination of grant and loan funds as 
follows: up to $1.1 million in Incentive Grant Funds, $5 million in Emerging Contaminants (EC) 
Grant Funds, up to $10 million in zero percent (0%) interest loans, and low interest Drinking 
Water State Revolving Fund (SRF) funds (no cap) that may be used for one or more eligible 
project(s) chosen by SCV Water. SCV Water staff has selected the T7, U4, and U6 wells PFAS 
treatment and disinfection project as one of the eligible incentive projects, and is preparing a 
Financial Assistance Application pursuant to authoring Resolution SCV-240 (Attachment 1). The 
SWRCB has informed SCV Water that the application must include an adopted Reimbursement 
Resolution (Attachment 2) that applies the use of loan funds for the project in order to comply 
with certain Internal Revenue Service regulations. 
 
DISCUSSION 
 
Project Scope and Background: LARC and LOV both operate community water systems for 
their residents. Due to extended drought conditions in Southern California and lack of 
groundwater recharge in the Bouquet Canyon Creek area, LARC has been unable operate its 
wells and has been forced to haul water to meet the needs of its residents. LOV’s water 
supply could face similar constraints. SCV Water will construct a new pipeline that will extend 
over one and three-quarter miles along Bouquet Canyon Road to the LARC and LOV 
properties.  
 
LARC and LOV have formally requested, by respective resolutions, to consolidate with SCV 
Water via master meter consolidations and to relinquish their water supply permits. Under the 
terms of the master meter consolidation and associated water service agreements, LARC and 
LOV will continue to own and be responsible for the operation and maintenance of the onsite 
distribution system downstream of the master meter(s), including necessary backflow 
prevention devices. SCV Water’s only responsibility will be to provide water to the LARC and 
LOV properties at the master water meter(s). LARC and LOV properties are within the existing 
SCV Water service area. 

DATE: February 21, 2023 

TO: Finance and Administration Committee 

FROM: Rochelle Patterson, Chief Financial And Administrative Officer 
Courtney Mael, P.E., Chief Engineer 

SUBJECT: Recommend Adopting a Resolution to Declare Intent to Reimburse Capital 
Expenditures for a Groundwater Treatment Project Using Incentive Grant 
and Loan Funds from the State Water Resources Control Board to Comply 
with Internal Revenue Service Regulations 
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Consolidation Project Funds: SCV Water executed a financing agreement with the SWRCB 
for grant funds on behalf of LARC and LOV, pursuant to SCV Water resolution SCV-245 to 
consolidate LARC and LOV with SCV Water and to construct a new 8-inch diameter pipeline 
sized to serve LARC and LOV. SCV Water has opted to upsize the pipeline to 12-inch 
diameter to allow other existing developed areas (e.g., ranches, businesses) that currently rely 
on private wells to connect to the pipeline, subject to payment of connection fees and 
construction of new services. The marginal cost to upsize the pipeline would initially be funded 
from the SCV Water Capital Improvement Program currently approved in the FY 2022/23 CIP 
budget.  
 
Incentive Funds: Since SCV Water will receive grant funds to consolidate LARC and LOV with 
SCV Water, the SWRCB has informed SCV Water that it is eligible to receive $1.1 million in 
Incentive Grant Funds, up to $5 million in EC grant funds, up to $10 million in zero percent (0%) 
interest loans, and low interest SRF loan funds (no cap). The SWRCB has informed SCV Water 
that these Incentive Funds may be used for one or more eligible construction projects chosen by 
SCV Water.  
 
SCV Water submitted an initial General Application on June 30, 2021 to the SWRCB to earmark 
$24 million dollars for Groundwater Contamination Treatment projects. SCV Water has selected 
two PFAS treatment projects to receive Incentive Funds from the SWRCB and will restore 
inactive wells to service: Project 1 is for T7, U6, and U7 PFAS treatment and disinfection, and 
Project 2 is for S6, S7, and S8 PFAS treatment and disinfection. SCV Water will submit a 
financial assistance application to the SWRCB for each Project based on their respective 
construction schedules. Project 1 is expected to start construction in fourth quarter 2023 and be 
completed by first quarter 2025. Project 2 is expected to start construction in second quarter 
2024 and be completed by first quarter 2026. SCV Water staff will seek approval for the 
financial assistance agreement for each Project following SWRCB approvals. The total financial 
assistance from the SWRCB is expected to be approximately $28.5M as described in the 
financial considerations below. The SWRCB is earmarking the additional funds for Groundwater 
Contamination Treatment Projects to reflect the additional $4.5M.  
 
SCV Water staff have submitted the financial assistance application for Project 1 for SWRCB 
review, including general, environmental, technical, and financial packages. An application for 
Project 2 will be prepared and submitted to the SWRCB by fourth quarter 2023. 
 
The SWRCB has informed SCV Water that a Reimbursement Resolution must be adopted 
and submitted along with the Project 1 financial assistance application for SWRCB review to 
comply with certain Internal Revenue Service (IRS) regulations. The IRS regulations prescribe 
certain requirements, including a declaration of official intent to reimburse expenditures paid 
prior to issuance of the bond(s), by which proceeds of tax-exempt bonds used to reimburse 
advances made for capital expenditures paid before the issuance of such bonds may be 
deemed “spent” and therefore, not further subject to any other requirements or restrictions 
under certain sections of the Internal Revenue Code.  
 
CEQA CONSIDERATIONS 
 
SCV Water adopted the Mitigated Negative Declaration (MND) and Mitigation Monitoring and 
Reporting Program (MMRP) for the proposed consolidation project to construct the proposed 
pipeline in Bouquet Canyon Road by Resolution 3158 on March 8, 2017.  
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The Incentive Project 1 is categorically exempt under CEQA Guidelines 15301 because the 
project construction is a minor alteration of existing facilities within the Agency’s existing 
property. A Notice of Exemption was filed with the County of Los Angeles on July 29, 2021.  
 
The SWRCB informed SCV Water that a cultural and biological study must be performed for 
Incentive Project 1 to qualify for certain SWRCB funds to comply with federal cross-cutting 
requirements. SCV Water has completed these studies and submitted them to the SWRCB as 
part of the environmental package for review.   
 
STRATEGIC PLAN NEXUS 
 
This project helps meet SCV Water’s Strategic Plan Objective “E.1 – Increase focus on forward 
looking financial information” by pursing grant and loan funds from the SWRCB to fund a project 
that meets Strategic Objective “D.2 – Proactively install, operate, and maintain groundwater 
treatment infrastructure to avoid impacts on water supply reliability.”  
 
FINANCIAL CONSIDERATIONS 
 
None. Project action is to pursue Incentive Project funds associated with the consolidation of 
LARC and LOV with SCV Water.   
 
The total cost for Project 1 is estimated to be $16,649,966 for planning, design, and construction 
and will be covered by a combination of grant and loan funds as follows: SWRCB Funds for 
$15,136,104 broken down as Incentive Grant ($1.1M), EC Grant ($5M), and zero percent (0%) 
loan ($9,036,104); and Department of Water Resources (DWR) Grant ($1,513,862) from the 
Proposition 1 Integrated Regional Water Management (IRWM) Round 2 Implementation Grant 
program.  
 
The total cost for Project 2 is estimated to be $18,400,000 for planning, design, and 
construction. SCV Water anticipates funds for this project will be a combination of grant and 
loan funds as follows: SWRCB funds for $13,400,000 broken down as zero percent (0%) loan 
($963,896) and low interest SRF loan ($12,436,104); and DWR Grant ($5M) from the 
WaterSmart Drought Response Program.  
 
RECOMMENDATION 
 
That the Finance and Administration Committee recommend the Board of Directors adopt the 
attached resolution that declares its official intent to reimburse capital expenditures paid prior to 
approval by the State Water Resources Control Board for the Groundwater Treatment Incentive 
Project 1 (PFAS Treatment and Disinfection for T7, U4, and U6 wells) using incentive grant and 
loan funds from the State Water Resources Control Board to comply with Treasury Regulation 
Section 1.150-2 and other Internal Revenue Service regulations. 
 
Attachments 
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RESOLUTION NO. ____ 
 

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE SANTA CLARITA VALLEY WATER AGENCY 

TO DECLARE INTENT TO REIMBURSE CAPITAL EXPENDITURES 
FOR A GROUNDWATER TREATMENT PROJECT 
USING INCENTIVE GRANT AND LOAN FUNDS 

FROM THE STATE WATER RESOURCES CONTROL BOARD 
TO COMPLY WITH INTERNAL REVENUE SERVICE REGULATIONS 

 
WHEREAS, it is the intent of the State Water Resources Control Board (SWRCB) to 
promote consolidation where appropriate and feasible, especially for small community 
water systems (SCWS) serving severely disadvantaged communities (SDACs) and 
disadvantaged communities (DACs); and 
 
WHEREAS, the SWRCB has determined that the Los Angeles Residential Community 
(LARC) is a SDAC and is eligible for grant funding to consolidate its water system with 
Santa Clarita Valley Water Agency (SCV Water or Agency) via a “Master Meter 
Consolidation,” and 
 
WHEREAS, the SWRCB has determined that the Royce Lily of the Valley LLC dba Lily 
of the Valley Mobile Village (LOV) is a DAC and is eligible for grant funding to 
consolidate its water system with SCV Water via a “Master Meter Consolidation,” and  
 
WHEREAS, LARC and LOV are located within the service boundary of SCV Water; 
however, SCV Water’s infrastructure does not currently extend to the LARC or LOV 
properties; and 
 
WHEREAS, the SWRCB issued an Agreement for a Drinking Water Construction Grant 
and Loan, AGREEMENT NO. SWRCB0000000000D2002059, by and between SCV 
Water and the SWRCB to fund the Project (Agreement), and the Agreement has been 
duly executed pursuant to Resolution SCV-245; and 
 
WHEREAS, the SWRCB offers incentive funding to encourage the consolidation of 
SCWS with public water systems (PWS), especially for SCWS that serve SDACs and 
DACs and are not currently served by a PWS; and these incentive funds are in addition 
to funding for the consolidation project(s); and 
 
WHEREAS, because SCV Water has executed a Financing Agreement with the 
SWRCB to consolidate the LARC and LOV communities, which are not currently served 
by a PWS, via “Master Meter Consolidations,” the SWRCB has informed SCV Water that 
it is eligible to receive incentive funds as follows: up to $1.1 million in grant funds, and up 
to $10 million in zero percent (0%) interest rate financing (Incentive Funding). The 
SWRCB has informed SCV Water that Incentive Funding may be used for one or more 
eligible construction project(s) chosen by SCV Water, e.g., groundwater contamination 
treatment projects (Incentive Project). In addition to this Incentive Funding, the SWRCB 
has informed SCV Water that Incentive Funding may be combined with other DWSRF 
financing options to fully fund an Incentive Project; and 
 

15

edill
Attachment 2



 

 

WHEREAS, the SCV Water Agency Board of Directors adopted Resolution SCV-240 to 
apply for the Incentive Funding associated with the consolidation project(s) for 
Groundwater Treatment Projects; and 
 
WHEREAS, in order to earmark Incentive Funds, the SWRCB required that SCV Water 
submit a DWSRF General Application before execution of the funding agreement for the 
associated consolidation project(s). SCV Water submitted the DWSRF General 
Application to the SWRCB for the Incentive Funding on June 30, 2021 prior to executing 
the funding agreement for the Master Meter Consolidation projects for LARC and LOV in 
February 2022 pursuant to Resolution SCV-245. The General Application requested up 
to $24 million for groundwater contamination treatment projects needed to restore 
certain currently inactive water supply wells to active use; and 
 
WHEREAS, SCV Water is preparing a Financial Assistance Application for a financing 
agreement with the SWRCB for the planning, design, and construction of groundwater 
treatment for the T7, U4, and U6 wells designated as Project 1 of the Incentive Funding 
program; and 
 
WHEREAS, the SWRCB has informed SCV Water that it must submit a stand-alone 
Reimbursement Resolution for the portion of the Incentive  Funding covered by SWRCB 
loans as part of the Financial Assistance Application; and  
 
WHEREAS, SCV Water desires to finance the costs of constructing and/or 
reconstructing certain public facilities and improvements relating to its water system, 
including certain treatment facilities, pipelines, and other infrastructure (the Project); and 
 
WHEREAS, the Agency intends to finance the construction and/or reconstruction of the 
Project or portions of the Project with moneys (Project Funds) provided by the State of 
California, acting by and through the SWCB; and 
 
WHEREAS, the SWRCB may fund the Project Funds with proceeds from the sale of 
obligations the interest upon which is excluded from gross income for federal income tax 
purposes (the "Obligations"), and 
 
WHEREAS, prior to either the issuance of the Obligations or the approval by the 
SWRCB of the Project Funds the Agency desires to incur certain capital expenditures 
(the "Expenditures") with respect to the Project from available moneys of the Agency; 
and 
 
WHEREAS, the Agency has determined that those moneys to be advanced on and after 
the date hereof to pay the Expenditures are available only for a temporary period and it 
is necessary to reimburse the Agency for the Expenditures from the proceeds of the 
Obligations. 
 
NOW, THEREFORE, THE SANTA CLARITA VALLEY WATER AGENCY DOES 
HEREBY RESOLVE, ORDER AND DETERMINE AS FOLLOWS: 
 
SECTION 1.  The Agency hereby states its intention and reasonably expects to 
reimburse Expenditures paid prior to the issuance of the Obligations or the approval by 
the SWCB of the Project Funds. 
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SECTION 2.  The reasonably expected maximum principal amount of the Project 
Funds is $15,136,104. 
 
SECTION 3.  This resolution is being adopted no later than 60 days after the date on 
which the Agency will expend moneys for the construction portion of the Project costs to 
be reimbursed with Project Funds. 
 
SECTION 4.  Each Agency expenditure will be of a type properly chargeable to a 
capital account under general federal income tax principles. 
 
SECTION 5.  To the best of our knowledge, this Agency is not aware of the previous 
adoption of official intents by the Agency that have been made as a matter of course for 
the purpose of reimbursing expenditures and for which tax-exempt obligations have not 
been issued. 
 
SECTION 6.  This resolution is adopted as official intent of the Agency in order to 
comply with Treasury Regulation §1.150-2 and any other regulations of the Internal 
Revenue Service relating to the qualification for reimbursement of Project costs. 
 
SECTION 7.  All the recitals in this Resolution are true and correct, and this Agency so 
finds, determines, and represents. 
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COMMITTEE MEMORANDUM 

SUMMARY 

At the January 23, 2023 rescheduled Finance and Administration meeting, the Committee 
received a report and presentation on ratepayer assistance programs and directed staff to 
develop a pilot program for ratepayer assistance. 

BACKGROUND 

Since February 2022, the Agency was waiting on the California Legislature as it was 
considering Senate Bill 222 (Dodd) which would have established a Water Rate Assistance 
Program and Water Rate Assistance Fund to provide water affordability assistance for drinking 
and wastewater services to low-income ratepayers. SB 222 passed at the end of session. 
Governor Newsom vetoed the bill because there was “no funding identified,” and because it 
would create “an ongoing program that would require all community water systems and 
wastewater systems to participate” and “would result in significant General Fund pressures in 
the billions of dollars to provide such assistance.”  

As a result of the Governor’s veto, the Finance and Administration Committee recommended 
that staff update the presentation for Committee discussion, which was presented at the 
January 2023 Finance and Administration Committee.   

DISCUSSION 

The Agency provides essential services to the community. However, the cost of these services 
can be a burden for low-income households, particularly during times of economic hardship. To 
address this issue and support our customers in need, a pilot Ratepayer Assistance Program 
(“Program) has been developed (Attachment 1), establishing qualifying criteria.  

To be eligible for the Program, customers must demonstrate a genuine need for financial 
support. The criteria for eligibility will be the enrollment into the CARE (California Alternate 
Rates for Energy) program, through Southern California Edison or So Cal Gas. Eligibility for the 
CARE program is based on income, household size, and other factors that may impact a 
household's ability to pay utility bills. The program will be open to customers who are over the 
age of 62, permanently disabled or veteran who meet the eligibility requirements. The Program 
will be designed to be user-friendly. The application process will be streamlined, and assistance 
will be available to help customers complete their applications if needed.  

DATE: February 21, 2023 

TO: Finance and Administration Committee 

FROM: Rochelle Patterson 
Chief Financial and Administrative Officer 

SUBJECT: Recommend Approval of Ratepayer Assistance Pilot Program 

19

edill
Rochelle signature

edill
Item No. 4



 

 

 
Proposition 218 restricts public water providers from using water rate revenue to fund such a 
program. A number of agencies use some combination of non-water rate revenue, donated 
funds, and other coordinated assistance program funds to fund a low-income ratepayer 
assistance program. The Agency intends to designate a portion of the annual non-operating 
revenue from lease agreements with telecommunication companies that lease Agency property 
for telecommunications purposes, or rental income received from Agency-owned property 
(“Program Funds”).  
 
After a survey of the benchmark agencies that are used for Agency comparison and other 
assistance programs located from other public water agencies, a credit of $10 per month off the 
fixed monthly charge was a common result, which the Finance and Administration Committee 
agreed to be a fair amount for ratepayer assistance.   
 
The Finance & Administration Committee also proposed limiting the Assistance Fund to 
$100,000 on an annual basis for a period up to (3) three years. The amount of funding would be 
approved through the budget process each year and may be increased or decreased on an 
annual basis.  
 
STRATEGIC PLAN NEXUS 
 
There is not a specific Strategic Plan Objective to implement a ratepayer assistance program; 
however, the Board, representing the Community, may determine such a program would uphold 
SCV Water Strategic Plan Goal A: “Implement and communicate policies supporting the social, 
quality of life, and environmental values of the community.” 
 
FINANCIAL CONSIDERATIONS 
 
An Agency-funded Ratepayer Assistance Program offering $10/month in fixed charge 
assistance, with an Assistance Fund of $100,000, would provide the credit to 833 eligible 
customers on a first come, first-served basis.  
 
As noted, the Agency would fund the pilot Ratepayer Assistance Program using non-operating 
revenues to maintain compliance with Proposition 218.  
 
RECOMMENDATION 
 
That the Finance and Administration Committee recommend the Board of Directors approve the 
pilot Ratepayer Assistance Program. 
 
RP 
 
Attachment 
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POLICIES, RULES AND REGULATIONS 

 

Title:    PILOT – RATEPAYER ASSISTANCE PROGRAM 

Approval Date: April 2023 Effective Date: July 2023 

Approved By: Board of Directors DMS # 

 

 

 

PILOT – RATEPAYER ASSISTANCE PROGRAM April 2023 1 of 3 

RATEPAYER ASSISTANCE PROGRAM 
(PILOT PROGRAM) 

 
1.0 PURPOSE 
 

The Board of Directors of the Santa Clarita Valley Water Agency (the “Agency”) 
recognizes that some Agency residential households, whose household income falls 
below the federal poverty line, are not current on their water bills or are struggling to pay 
their water bills. The Agency has developed the Ratepayer Assistance Program (pilot 
program) to help some low-income residential households stay current on their water 
bills. The purpose of implementing this financial assistance program is to assist such 
customers with the monthly payment of their water bills. 
 
The Agency intends to finance the Ratepayer Assistance Program with funds received 
from lease agreements with telecommunication companies who lease Agency property 
for telecommunications purposes or rental income received from Agency-owned 
property (“Program Funds”). These Funds are unrestricted funds and may be used by 
the Agency for any public purpose. 
 
This pilot program is valid for three fiscal years (“FY”), beginning with FY 2023/24, with 
an effective date of July 2023 and ending with FY 2025/26, expiring in June 2026. 
 

2.0 POLICY 
 

Establishment of Assistance Fund for Low-Income Residents 
 
2.1 The Agency hereby establishes a financial assistance fund for qualifying low-

income customers that will be supported with Program Funds approved by the 
Board of Directors, in its sole discretion, for use in accordance with this policy 
(the “Assistance Fund”). The Agency shall ensure that the Assistance Fund does 
not mix with other Agency revenues, including water rate revenues. 

 
2.2 The Board of Directors shall approve the amount of funds for the Assistance 

Fund as part of the budget process for each fiscal year. Approved funding, if any, 
will be a not-to-exceed amount established for a twelve (12) month period, 
beginning each fiscal year. The Agency is under no obligation to approve funding 
for the Assistance Fund or to provide financial assistance to any customers if 
there are no funds available in the Assistance Fund. 

 
2.3 The Agency, in its sole discretion, reserves the rights to reduce amounts 

available under the Assistance Fund, and any assistance available under that 
program, in its entirety, upon at least thirty (30) days written notice to participants 
in the program. 
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Title:    PILOT – RATEPAYER ASSISTANCE PROGRAM 

Approval Date: April 2023 Effective Date: July 2023 

Approved By: Board of Directors DMS # 

 

 

 

PILOT – RATEPAYER ASSISTANCE PROGRAM April 2023 2 of 3 

3.0 ASSISTANCE  
 

The Agency will apply a $10 monthly credit on qualifying residential customer accounts 
towards their respective monthly water bills for up to a 12-month period during a fiscal 
year. Financial assistance shall be given to qualifying customers from the priority group 
as identified in 4.4, on a “first-come, first-served” basis, so long as funds are available 
and designated by the Board of Directors in each fiscal year. Once all of the authorized 
funds in a fiscal year are committed to qualifying customers, the Agency is under no 
obligation to provide any financial assistance to additional customers.  
 

4.0 QUALIFYING CRITERIA  
 
4.1 An applicant’s primary residence must be the service address on the account for 

which he or she is seeking financial assistance. 
 
4.2 Customers who present evidence that they are enrolled in the Southern 

California Edison (“Edison”) or Southern California Gas (“SoCalGas”) California 
Alternate Rates for Energy (“CARE”) programs qualify for financial assistance 
under this policy. The name and/or service address on the Edison bill or 
SoCalGas bill reflecting the customer’s enrollment in the CARE program must 
match the name and/or service address on the Agency water bill. 

 
4.3 As indicated above, any approved financial assistance will be provided on a fiscal 

year basis. For continued consideration, a new application must be submitted 
every fiscal year. Agency staff shall determine deadlines for applications and 
timing of awards and shall make such information available to the public. The 
Board of Directors may in its discretion decide whether to authorize contributions 
of Program Funds to the Assistance Fund or not. If the Board does not authorize 
contributions in a fiscal year or decides to end the pilot program, the Agency has 
no obligation to provide any financial assistance to otherwise qualifying 
customers. 

 
4.4 Priority will be given to the following groups meeting the criteria established in 

4.2: 
 a. Seniors, age 62 or greater 
 b. Veterans 
 c. Permanently disabled  
 
4.5 If it is projected by Agency staff that there will be available funds in the 

Assistance Fund after processing the priority group applications, the Assistance 
Fund will be opened to all eligible customers meeting the qualifying criteria as 
established in 4.2.  

 

22



 

 
POLICIES, RULES AND REGULATIONS 

 

Title:    PILOT – RATEPAYER ASSISTANCE PROGRAM 

Approval Date: April 2023 Effective Date: July 2023 

Approved By: Board of Directors DMS # 

 

 

 

PILOT – RATEPAYER ASSISTANCE PROGRAM April 2023 3 of 3 

4.6 Only individually metered residential accounts, who receive water through a 1-
inch or smaller water meter, will be eligible for the Assistance Fund. 

 
5.0 INTERNAL SYSTEM TO PROCESS APPLICATIONS 
 

5.1 The Agency shall create a standard application form, available in both English 
and Spanish and accessible on the Agency’s website to all customers, including 
those with disabilities. 

5.2 Staff shall be trained in evaluating and processing applications and providing 
customer support for applicants with questions about the Assistance Fund. 

5.3 The Agency shall ensure that sufficient staff are available for timely application 
processing and customer support. 

5.4 Staff shall issue written decisions, delivered by e-mail, in the event that an 
application is denied explaining the reasons for denial.  
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COMMITTEE MEMORANDUM 
 
 
 
DATE:  February 21, 2023 
 
TO:   Finance and Administration Committee 
 
FROM:  Rochelle Patterson 
  Chief Financial and Administrative Officer 
 
SUBJECT: Recommend Approval of a Revised Debt Management Policy 
              
 
SUMMARY 
 
Management recommends approval of the attached (Attachment 1) revised Debt Management 
Policy for the Santa Clarita Valley Water Agency. 
 
DISCUSSION 
 
The revised Debt Management Policy adds guidelines, which will assist staff to determine 
if/when new issuances of debt are appropriate and also expands the definition of debt 
financings, to include federal or state credit programs or loans, such as the credit program 
through the US Environmental Protection Agency (EPA), Water Infrastructure and Finance 
Innovation Act (WIFIA) or the Clean Water State Revolving Fund (CWSRF) loan program.  
 
Major Capital Improvement Projects (CIP) have traditionally been debt-financed both to address 
fluctuations in Facility Capacity Fee revenues and to address generational equity for projects 
with a useful life of more than 10 years. The revised policy requires that a project is determined 
to be of major, non-recurring items for improvements with a minimum of 20-30 years of useful 
life. This is to ensure that the useful life of the CIP project will have a useful life that is consistent 
with the repayment terms. Debt financings spreads the cost of capital improvements out over 
time and allows each generation to pay for what it uses. The projects currently being 
recommended for debt financing (Attachment 2) have useful lives of 20 to 50 years. Each of 
these projects is allocated to future and existing users and the associated debt service identified 
as future users is paid by Facility Capacity Fees.  
 
In addition, Section 4.12 was added to comply with Government Code Section 8855(k), which 
requires that the Agency submit annual debt transparency reports for every outstanding debt, 
until the debt is no longer outstanding and Government Code Section 5852.1 which requires the 
Agency to provide good faith estimates in a public meeting, prior to the issuance of debt. 
 
No new debt would be issued without thorough review with, and approval of the Board of 
Directors as stated in the Debt Management Policy. 
 
STRATEGIC PLAN NEXUS 
 
The revision of this policy supports SCV Water’s Strategic Plan Strategy E.1: Increase focus on 
forward looking financial information. 
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FINANCIAL CONSIDERATIONS 
 
None at this time. 
 
RECOMMENDATION  
 
That the Finance and Administration Committee recommend the Board of Directors approve the 
attached revised Debt Management Policy. 
 
RP 
 
Attachments 
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DEBT MANAGEMENT POLICY 
 
1.0 INTRODUCTION 

The Agency’s overriding goal in issuing debt is to respond to, and provide for, the 
infrastructure, capital project and other financing needs the Agency’s water system while 
ensuring that debt is issued and managed prudently in order to maintain a sound fiscal 
position and protect credit quality.   

 
The issuance of long-term debt is a valuable funding resource for the Agency. Used 
appropriately and prudently, long-term debt can stabilize the Agency’s charges and rates 
over time. Debt can provide an equitable means of financing projects for customers of 
the Agency and provide access to new capital needed for infrastructure and project 
needs.  
 
1.1 Debt may be used to meet financing needs if Long-term debt financings are 

appropriate when the following conditions exist: 

• When unrestricted cash and cash reserves fall below 80% of target levels 

• When the project (i) it meets the goals of equitable treatment of all Agency 
customers, respectively, both current and future 

• When total debt outstanding does not constitute an unreasonable burden to 
the Agency and its ratepayers 

• When, (ii) it is the most cost-effective means available to the Agency, (iii) it is 
fiscally prudent, responsible, and diligent under the prevailing economic 
conditions, and (iv) if 

• When the debt is used to refinance outstanding debt in order to generate debt 
service savings or to realize the benefits of a debt restructuring 

• If the projects are determined to be of major, non-recurring items or 
improvements with a minimum of 20-30 years of useful life 

• If there are other important policy reasons thereof. 
 

1.2 Long-term debt financings will not be considered appropriate for current 
operating expenses and routine maintenance expenses 

 
1.3 The Agency may use long-term debt financings subject to the following 
conditions: 

• The project to be financed must be approved by the Agency Board of 
Directors 

• The Agency estimates that sufficient revenues will be available to service 
debt through its maturity 
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• The Agency has determined that assets being acquired have a long useful 
life and the Agency wants to allocate or distribute the cost of the asset among 
both current and future users 

• The availability of significant, incremental and typically discretionary 
revenues, including capital reserves for the replacement of capital assets is 
limited or restricted 

• The Agency determines that the issuance of the debt will comply with the 
applicable state and federal law. 

• The Agency determines that the issuance of debt will comply with the existing 
financial covenants 

 
2.0 STATEMENT OF PURPOSE 

The Agency may utilize reasonable debt financing as an acceptable and appropriate 
approach to fund long-term facility investments and thus ensure that existing and future 
users pay their fair share. If able to do so, the Agency may use the pay-as-you-go 
method of using current revenues to pay for long-term infrastructure and other projects. 
This method is preferred when sufficient discretionary revenues and or reserves are 
available and long-term borrowing rates are higher than expected. For growth-related 
projects, debt financing may be utilized, as needed, to better match the cost of 
anticipated facility needs with timing of expected new connections to the system and 
spread the costs evenly over time. 

 
2.1 Purposes and Use of Debt 

The Agency will utilize reasonable debt financing as an acceptable and 
appropriate approach to fund long-term investments and thus ensure that 
existing and future users pay their fair share. Long-term capital investments 
include the acquisition of land, facilities, works, improvements and supplies of 
water; and enhancements or enlargements to existing capacity and facilities for 
obtaining, importing, transporting and delivering additional quantities of 
water.  These investments are typically included in the Agency’s Capital 
Improvement Program and Data Document. Bond proceedsDebt financings can 
be issued to fund the planning, design, land acquisition, construction, attached 
fixtures or equipment and movable pieces or equipment, or other costs as 
permitted by law. Bond proceedsDebt financings can also be used to refinance 
obligations of the wholesale systemAgency. 
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2.2 Purpose of Policy 
The purpose of a debt management policy is to:  

 

• Establish parameters for issuing debt 

• Provide guidance to decision makers: 
o With respect to all options available to finance infrastructure, capital 

projects, and other financing needs 
o So that the most prudent, equitable and cost effective method of 

financing can be chosen 

• Document the objectives to be achieved by staff both prior to issuance and 
subsequent to issuance 

• Promote objectivity in the decision-making process  

• Facilitate the financing process by establishing important policy decisions in 
advance 

 
The Agency will adhere to the following legal requirements for the issuance of 
public debt:  
 

• The state law which authorizes the issuance of the debt 

• The federal and state laws which govern the eligibility of the debt for tax-
exempt status 

• The federal and state laws which govern the issuance of tax-exempt debt 

• The federal and state laws, which govern disclosure, sale, and trading of the 
debt 
 

3.0 GENERAL PROVISIONS 
The Agency will provide for a periodic review of its financial performance, and review its 
performance relative to the financial policies outlined herein. These financial policies will 
be taken into account during the capital planning, budgeting, and rate setting process. 

 
Necessary appropriations for annual debt service requirements will be routinely included 
in the Agency’s annual budget. 

 
The Agency will maintain proactive communication with the investment community, 
including rating agencies, credit enhancers and investors, to ensure future capital market 
access at the lowest possible interest rates. 

 
The Agency’s Debt Management Policy, Reserve Policy and the Statement of 
Investment Policy are integrated into the decision-making framework utilized in the 
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budgeting and capital improvement planning process. As such, the following principles 
outline the Agency’s approach to debt management. 

 

• The Agency will issue debt only in the case where there is an identified source of 
repayment. Bonds Debt will be issued incurred to the extent that (i) projected 
existing revenues are sufficient to pay for the proposed debt service together with 
all existing debt service covered by such existing revenues, or (ii) additional 
projected revenues have been identified as a source of repayment in an amount 
sufficient to pay for the proposed debt. That is, the maximum amount of a debt 
issue will be determined in part by conditions (i) and (ii) above. 
 

• The Agency will not issue debt to finance operating needs except in case of an 
extreme financial emergency which is beyond its control or reasonable ability to 
forecast, and unless specifically approved by the Board of Directors. 

 

• Debt issuance for a capital project will not be considered unless such project has 
been incorporated into the Agency’s capital planning process, or as otherwise 
approved by the Board of Directors. 

 
4.0 CONDITIONS FOR DEBT ISSUANCE 

The following guidelines formally establish parameters for evaluating, issuing, and 
managing the Agency’s debt. The guidelines outlined below are not intended to serve as 
a list of rules to be applied to the Agency’s debt issuance process, but rather to serve as 
a set of practices to promote sound financial management. 
 
In issuing debt, the Agency’s objectives will be to: 

 

• Achieve the lowest cost of capital 

• Ensure ratepayer equity for the Agency’s customers 

• Maintain the adopted credit rating strategy and access to credit enhancement 

• Preserve financial flexibility 
 

4.1 Standards for Use of Debt Financing 
When appropriate, the Agency will use long-term debt financing to achieve an 
equitable allocation of capital costs/charges between current and future 
system users, to provide more manageable rates in the near and medium 
term and to minimize rate volatility. 
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The Agency shall not construct or acquire a facility if it is unable to 
adequately provide for the subsequent annual operation and maintenance 
costs of the facility throughout its expected life. 

 
Capital projects financed through debt issuance will not be financed for a 
term longer than the expected useful life of the project. 

 
4.2 Types of Debt 

Revenue bonds, federal or state credit programs or loans, Ccertificates of 
pParticipation, refunding revenue bonds, commercial paper, capital leases and 
lease-purchase financing will be treated as debt and subject to these same 
policies. 

 
4.3 Debt Capacity 

There is no specific provision within the California Government Code that limits 
the amount of debt that may be issued by the Agency. The Agency’s borrowing 
capability is limited by the debt coverage ratio required by the existing bond debt 
covenants.   

 
4.4 Financing Criteria 

Each debt issuance should be evaluated on an individual basis within the context 
of the Agency’s overall financing objectives and current market conditions. 

 
The Agency will evaluate alternative debt structures (and timing considerations) 
to ensure the most cost-efficient financing under prevailing market conditions.  

 
4.4.1 Credit Enhancement – the Agency will consider the use of credit 

enhancement on a case-by-case basis.  Only when clearly demonstrable 
savings can be realized shall credit enhancement be utilized. 
 

4.4.2 Cash-Funded Reserve vs. Surety – If the issuance of debt requires a 
cash-funded Debt Service Reserve Fund, then the Agency may purchase 
a surety policy or replace an existing cash-funded Debt Service Reserve 
Fund when deemed prudent and advantageous.  The Agency may permit 
the use of guaranteed investment agreements for the investment of 
reserve funds pledged to the repayment of any of the Agency’s debt when 
it is approved by the Board of Directors. 
 

4.4.3 Call Provisions – In general, the Agency’s securities should include 
optional call provisions.  The Agency will avoid the sale of non-callable, 
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long-term fixed rate bonds, absent careful evaluation of the value of the 
call option. 
 
 
 

4.4.4 Additional Bonds Test/Rate Covenants – The amount and timing of debt 
will be planned to comply with the additional bonds tests and rate 
covenants outlined in the appropriate legal and financing documents, and 
this policy. 

 
4.4.5 Short-Term Debt – The Agency may utilize short-term borrowing to serve 

as a bridge for anticipated revenues, construction financing or future 
bonding capacity. 

 
4.4.6 Variable Rate Debt – Variable rate debt products are priced at the short-

end of the yield curve at low interest rates, but subject to various risks. 
Variable rate debt may be appropriate for the Agency’s portfolio, 
depending on market conditions and a careful consideration of the risks 
involved. Variable rate debt products include variable rate demand 
obligations, commercial paper, and other obligations which have interest 
rates adjusting periodically. The Agency may consider the use of variable 
rate debt products to achieve a lower cost of borrowing or for short-term 
borrowing. In determining whether or not to use variable rate debt, the 
Agency will analyze the risk associated with the variable rate debt and the 
impact on the Agency’s overall portfolio. The principal amount of variable 
rate debt products, including those synthetically fixed through the use of 
derivative products, shall not exceed 25% of total Agency outstanding 
debt.   

 
4.4.7 Derivatives – The use of derivatives is covered by the Agency’s 

Derivatives Policy. This policy states that is has been developed to guide 
the Agency in its use of interest rate risk mitigation products such as 
interest rate swaps and other such financing techniques. These financing 
products can increase Agency financial flexibility and provide 
opportunities for interest rate savings or enhanced investment yields. 
Careful monitoring of such products is required to preserve Agency credit 
strength and budget flexibility. Derivatives will not be used to speculate on 
perceived movements in interest rates. The notional amount of derivative 
products shall not exceed 15% of total Agency outstanding debt. The 
notional principal amount, in a derivative project, is the predetermined 
dollar amount on which the exchanged payments are based. The notional 
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principal never changes hands in the transaction, which is why it is 
considered notional, or theoretical. Neither party pays nor receives the 
notional principal amount at any time; only interest rate payments change 
hands. More detailed information is contained in the Derivatives Policy. 

 
4.4.8 Upper Santa Clara Valley Joint Powers Authority – The Agency is a 

member of the Upper Santa Clara Valley Joint Powers Authority. The 
Agency will consider issuing revenue bonds, or federal or state loan 
programs through the Authority on a case-by-case basis. The Agency will 
only issue revenue bondsdebt through the Authority only when clearly 
demonstrable savings can be realized. 

 
4.4.9 Investment of Bond Proceeds - Bond proceeds will be invested in 

accordance with the permitted investment language outlined in the bond 
documents for each transaction, unless further restricted or limited in the 
Agency’s Statement of Investment Policy. The Agency will seek to 
maximize investment earnings within the investment parameters set forth 
in the respective debt financing documentation. The reinvestment of bond 
proceeds will be incorporated into the evaluation of each financing 
decision; specifically addressing arbitrage/rebate position, and evaluating 
alternative debt structures and refunding savings on a “net” debt service 
basis, where appropriate. 

 
4.5 Refinancing Outstanding Debt 

The Treasurer shall have the responsibility to evaluate potential refunding 
opportunities. The Agency will consider the following issues when analyzing 
potential refinancing opportunities: 

 
Debt Service Savings – The Agency shall establish a target savings level equal 
to 3% for current refundings and 5% for advance refundings of the par of debt 
refunded on a net present value (NPV) basis. The target savings levels serve 
only as a guidelines and the Agency may determine that different savings targets 
are appropriate; the Agency shall evaluate each refunding opportunity on a case-
by-case basis. In addition to the savings guideline, the following shall be taken 
into consideration:  

 

• Remaining time to maturity 

• Size of the issue 

• Current interest rate environment 

• Annual cash flow savings 
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• The value of the call option 
 

The decision to take all savings upfront or on a deferred basis must be 
explicitly approved by the Board of Directors.  

 
 

4.5.1 Restructuring – The Agency may seek to refinance a bond issue on a 
non-economic basis, in order to restructure debt, to mitigate irregular debt 
service payments, accommodate revenue shortfalls, release reserve 
funds, or comply with and/or eliminate rate/bond covenants. 

 
4.5.2 Term/Final Maturity – The Agency may consider the extension of the final 

maturity of the refunding bonds in order to achieve a necessary outcome, 
provided that such extension is legal. The term of the bonds should not 
extend beyond 120% of the reasonably expected useful life of the asset 
being financed. The Agency may also consider shortening the final 
maturity of the bonds. The remaining useful life of the assets and the 
concept of inter-generational equity will guide these decisions.  

 
4.5.3 Economic versus Legal Defeasance - When evaluating an economic 

versus legal defeasance, the Agency shall take into consideration both 
the financial impact on a net present value basis as well as the 
rating/credit impact. The Agency shall take all necessary steps to 
optimize the yield on its refunding escrows investments and avoid 
negative arbitrage. 

 
4.6 Outstanding Debt Limitations 

Prior to issuance of new debt, the Agency shall consider and review the latest 
credit rating agency reports and guidelines to ensure the Agency’s credit 
ratings and financial flexibility remain at levels consistent with the most highly 
rated comparable public agencies. 

 
4.7 Method of Issuance 

The Agency will determine, on a case-by-case basis, whether to sell its bonds 
competitively or through negotiation. 

 
4.7.1 Competitive Sale – In a competitive sale, the Agency’s bonds shall be 

awarded to the bidder providing the lowest true interest cost (TIC), as 
long as the bid adheres to the requirements set forth in the official notice 
of sale. 
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4.7.2 Negotiated Sale – The Agency recognizes that some bond issues are 
best sold through negotiation with a selected underwriter. The Agency 
has identified the following circumstances below in which this would likely 
be the case: 

 
 

• Issuance of variable rate or taxable bonds 
 

• Complex structures or credit considerations (such as non-rated 
bonds), which require a strong pre-marketing effort. Significant par 
value, which may limit the number of potential bidders, 
unique/proprietary financing mechanism (such as a financing 
pool), or specialized knowledge of financing mechanism or 
process 
  

• Market volatility, such that the Agency would be better served by 
flexibility in the timing of its sale, such as in the case of a 
refunding issue wherein the savings target is sensitive to interest 
rate fluctuations, or in a changing interest rate environment 
 

• When an underwriter has identified new financing opportunities or 
presented alternative structures that financially benefit the Agency 
 

• As a result of an underwriter’s familiarity with the project/financing, 
that enables the Agency to take advantage of efficiency and timing 
considerations 
 

4.7.3 Private Placement – From time to time the Agency may elect to issue 
debt on a private placement basis. Such method shall be considered if it 
is demonstrated to result in cost savings or provide other advantages 
relative to other methods of debt issuance, or if it is determined that 
access to the public market is unavailable and timing considerations 
require that a financing be completed. 

 
4.8 Internal Controls 

The Agency will maintain segregation of duties and will provide reconciliation and 
documentation controls. 
 
To ensure bond proceeds from bond sales are used in accordance with legal 
requirements, invoices are submitted by the appropriate Project Manager and are 
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approved for payment by the appropriate Department Manager and/or delegated 
staff/supervisor, the Controller and the General Manager for payment. In the 
case of an issuance of bonds for which the proceeds will be used by a 
government entity other than the Agency, the Agency may rely upon a 
certification by such other governmental entity that it has adopted the policies 
described in SB 1029. 
 
A separate fund and/or account will be setup to hold proceeds from bond sales to 
ensure only properly approved invoices are paid as permitted per legal 
requirements. 
 
Debt issuance transactions are approved by the Board of Directors. 
 
Responsibility for general ledger reconciliations and records is segregated from 
the invoice processing, cash receipting and cash disbursement functions. 
 

4.9 Market Communication, Debt Administration and Reporting Requirements 
Rating Agencies – The Treasurer shall be responsible for maintaining the 
Agency’s relationships with Standard & Poor's Ratings ServicesS&P Global 
Ratings, Fitch Ratings, and Moody’s Investors Service, to the extent the Agency 
has ratings from such firms. The Agency shall from time to time, maintain 
relationships with these agencies as circumstances dictate. The Agency may 
choose based upon market conditions the number of ratings to obtain for any 
individual debt issuance. In addition to general communication, the Treasurer 
should attempt to meet (either in person or via phone or email) with credit 
analysts at least once each fiscal year. The Treasurer shall prior to each 
competitive or negotiated sale, offer conference calls or meeting(s) with rating 
agency analysts in connection with the planned sale. 

 
4.10 Observance of Debt Covenants – The Treasurer will periodically ensure that the 

Agency is in compliance with all legal covenants for each debt issue.  
 
4.11 Continuing Disclosure – The Treasurer will periodically confirm that all debt 

issued is in compliance with Rule 15c2-12(b)(5) by required filing as covenanted 
in each debt issue’s Continuing Disclosure Agreement. 

 
4.12 State Reporting Requirements – Pursuant to Government Code Section 8855(k), 

the Agency will submit annual debt transparency reports for any debt for which it 
has submitted a report of final sale on or after January 21, 2017 every year until 
the later date on which the debt is no longer outstanding and the proceeds have 
been fully spent. The Agency shall comply with Government Code Section 
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5852.1 by disclosing specified good faith estimates in a public meeting prior to 
the authorization of the issuance of debt. 

 
4.13 Record Keeping – A copy of all debt-related records shall be retained at the 

Agency’s offices or in an approved storage facility. At minimum, these records 
shall include all official statements, bid documents, bond documents/transcripts, 
resolutions, trustee statements, leases, and title reports for each financing (to the 
extent available). To the extent possible, the Agency shall retain an electronic 
copy of each document, preferably in PDF or CD-ROM format. 
 

4.1314 Arbitrage Rebate – The use of bond proceeds and their investments must be 
monitored to ensure compliance with all Internal Revenue Code Arbitrage Rebate 
Requirements. The Treasurer shall ensure that all bond proceeds and 
investments are tracked in a manner that facilitates accurate calculation; if a 
rebate payment is due, such payment is made in a timely manner. 

 
4.1415 Policy Review – This policy should be reviewed periodically by the Board and 

updated as needed. This policy is intended to comply with SB 1029. 
 
(Originally Adopted April 2018; revised March 2023) 
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Debt Financed Projects
FY 2023 through FY 2032

Capital Project Description
FY 2022/23 

Revised

10 Year                           
FY 2024 -          
FY 2033

Useful 
Life

As-Needed Regulatory Support for Non-Potable Recycled Water Permitting 100,000$       50,000$            N/A

New Water Banking Program (AVEK/Mid Valley/Rosedale) 2,300,000$    27,000,000$     20

Sites Reservoir 1,000,000$    19,900,000$     20

Castaic Conduit 4,200,000$    13,120,000$     50

Honby Parallel 100,000$       25,650,000$     50

LARC Pipeline* 1,500,000$    750,000$          50

Magic Mountain Pipeline No. 4 250,000$       6,000$              50

Magic Mountain Pipeline No. 5 250,000$       6,000$              50

Magic Mountain Pipeline No. 6 3,400,000$    14,000$            50

Newhall Ave Railroad Crossing -$              2,500,000$       50

Recycled Water Fill Station 1,000,000$    5,000$              50

Recycled Water Program Phase II, 2A - Central Park 1,000$           3,000$              50

Recycled Water Program Phase II, 2B - Vista Canyon Backbone 200,000$       2,000,000$       50

Recycled Water Program Phase II, 2C - South End Backbone 6,000,000$    7,500,000$       50

Magic Mountain Reservoir 3,000,000$    32,100,000$     50

Magic Mountain Reservoir 2 -$              45,400,000$     50

Sand Canyon Reservoir Expansion -$              17,600,000$     30

Southern Service Area Reservoir -$              17,150,000$     50

ESFP Sludge Collection System 15,000,000$  10,675,000$     35

Mitchell 5A Replacement 150,000$       5,000,000$       30

Well 201 VOC Groundwater Treatment Improvements 3,300,000$    1,010,000$       30

Additional Wells (T7, U4, U6) (includes S1&S2 Wells VOC Treatment & Flextend) -$              13,000,000$     30

E Wells (E-14, E-15, E-16, E-17) -$              8,200,000$       30

S Wells (S6, S7 and S8) -$              14,000,000$     30

Santa Clara and Honby Wells -$              2,825,000$       30

Saugus Dry Year Reliability Wells 5 & 6 230,000$       42,125,000$     30

Well E-14 Site Improvements -$              6,275,000$       30

Well E-16 Site Improvements -$              6,275,000$       30

41,981,000$  320,139,000$   
Existing Bond Proceeds (2020A) ($18,171,470)

23,809,530$  23,809,530$     

Funding Needed 343,948,530$   
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COMMITTEE MEMORANDUM 
 
 

              
 
SUMMARY 
 
As the finance team continues to prepare for the upcoming bond issuance, staff recommends 
that the Finance and Administration Committee recommend to the Board of Directors approval 
of the attached resolution approving various legal documents and authorizing the sale of 
revenue bonds. The proposed transaction is estimated to price in June 2023 and would close in 
July 2023. There are several steps remaining to be positioned to issue the bonds, including 
presentation of the Offering Document (Official Statement) to the Board of Directors in June 
2023 for approval. 

 
DISCUSSION 
 
Proposed Resolution 
 
The proposed resolution does the following: 
 
Authorizes the issuance of revenue bonds, pursuant to certain parameters, to provide funding 
for capital projects over the next few years that may include:  

 
As-Needed Regulatory Support for Non-Potable Recycled Water Permitting 
New Water Banking Program (AVEK/Mid Valley/Rosedale) 
Sites Reservoir  
Castaic Conduit 
Honby Parallel 
LARC Pipeline 
Magic Mountain Pipeline No. 4 
Magic Mountain Pipeline No. 5 
Magic Mountain Pipeline No. 6 
Newhall Ave Railroad Crossing 
Recycled Water Fill Station 
Recycled Water Program Phase II, 2A - Central Park 
Recycled Water Program Phase II, 2B - Vista Canyon Backbone 
Recycled Water Program Phase II, 2C - South End Backbone 
Magic Mountain Reservoir 
Magic Mountain Reservoir 2 
Sand Canyon Reservoir Expansion 

DATE: February 21, 2023 

TO: Finance and Administration Committee 

FROM: Rochelle Patterson 
Chief Financial and Administrative Officer 

SUBJECT: Recommend Approval of a Resolution Authorizing (1) the Issuance of One or 
More Series of Revenue Bonds by the Upper Santa Clara Valley Joint Powers 
Authority; (2) the Execution of Certain Documents; and (3) Certain Other 
Actions 

41

edill
Item 6

edill
Rochelle signature



Southern Service Area Reservoir 
ESFP Sludge Collection System 
Mitchell 5A Replacement 
Well 201 VOC Groundwater Treatment Improvements  
Additional Wells (T7, U4, U6) (includes S1&S2 Wells VOC Treatment & Flextend) 
E Wells (E-14, E-15, E-16, E-17) 
S Wells (S6, S7 and S8) 
Santa Clara and Honby Wells 
Saugus Dry Year Reliability Wells 5 & 6 
Well E-14 Site Improvements 
Well E-16 Site Improvements 
PFAS treatment 

 
The Santa Clarita Valley Water Agency (Agency) Resolution (Attachment 1) authorizes the 
following: 
 

1 Approves the form of the Installment Purchase Agreement (Attachment 2), which 
contains the financial covenants (such as a rate covenant, an additional debt test, etc.); 
these covenants are the same as prior transactions.  

2 Approves the form of the Continuing Disclosure Certificate (Attachment 3) which is 
substantially similar to other Continuing Disclosure Certificates entered into by the 
Agency, (most recently in 2020).  

3 Approves the form of the Purchase Contract (Attachment 4) with the underwriting team 
of (To Be Determined).  

4 Authorizes the Agency to take the required steps to execute and deliver all documents 
necessary to consummate the sale and delivery of bonds. 
 

The Upper Santa Clara Valley Joint Powers Authority (USCVJPA) Resolution (Attachment 5) 
authorizes the following: 
 

1 Approves the form of the Installment Purchase Agreement (Attachment 2), which 
contains the financial covenants (such as a rate covenant, an additional debt test, etc.), 
these covenants are the same as prior transactions.  

2 Approves the form of the Indenture of Trust (Attachment 6), which contains the bond 
terms (principal amount, interest rate etc.), describes certain covenants for the benefit of 
the bondholders and includes redemption provisions. 

3 Approves the form of the Purchase Contract (Attachment 4) with the underwriting team 
of (To Be Determined).  

4 Authorizes the USCVJPA to take the required steps to execute and deliver all 
documents necessary to consummate the sale and delivery of bonds. 

 
Legal Documents 

 
The proposed Installment Purchase Agreement (Attachment 2) is between the Agency and the 
USCVJPA and governs how the Agency would make installment payments to the USCVJPA. It 
requires revenues to be maintained at 120% of annual debt service and operating and 
maintenance costs. The proposed Continuing Disclosure Certificate (Attachment 3) provides 
that the Agency would provide information on any issues that may affect its debt financing 
transactions on annual basis. The proposed Purchase Contract (Attachment 4) governs the 
purchase of the Revenue Bonds by the Underwriter.  
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Set forth below are good faith estimates of Fieldman, Rolapp & Associates, Inc., the municipal 
advisor, as required under Section 5852.1 of the California Government Code (the “Code”). The 
following estimates are based on market conditions as of February 13, 2023 and have no 
bearing on, and should not be misconstrued as, any not-to-exceed financial parameters 
authorized by resolution. 
 

(a) The true interest cost of the 2023 Bonds is estimated at 4.22%, calculated as 
provided in Section 5852.1(a)(1)(A) of the Code. 

 
(b) The finance charge of the 2023 Bonds, including all fees and charges paid to third 

parties, is estimated at $485,300. 
 

(c) Proceeds of the 2023 Bonds expected to be received by the Agency for the sale 
of the 2023 Bonds less the finance charge described in (b) above and any 
capitalized interest or reserves paid from proceeds of the 2023 Bonds (if any), is 
equal to $75,000,000.  

 
(d) The total payment amount calculated as provided in Section 5852.1(a)(1)(D) of the 

Code is estimated at $151,555,646. 
 
The foregoing are estimates and the final costs will depend on market conditions and can be 
expected to vary from the estimated amounts set forth above. 
 
Next Actions  
 
The Preliminary Official Statement (POS) will be prepared by the end of May 2023. In late May 
2023, the POS and legal documents will be distributed to the rating agency analysts. In June 
2023, the Board and the USCVJPA will be asked to approve the POS and authorize staff to 
complete the transaction. The proposed transaction is estimated to price in June 2023 and close 
in July 2023.   
 
STRATEGIC PLAN NEXUS 
 
This project helps meet SCV Water’s Strategic Plan Strategy E.1 – “Increase focus on forward 
looking financial information” by pursing bond proceeds to fund the Agency’s capital plan, 
including Objective E.1.4 – “Developing a Long-Range Financial Plan.” 
 
FINANCIAL CONSIDERATIONS 
 
There are no financial obligations or commitments incurred by approving the proposed 
documents. 
 
RECOMMENDATION 
 
That the Finance and Administration Committee recommend the Board of Directors approve a 
resolution authorizing (1) the Issuance of One or More Series of Revenue Bonds by the Upper 
Santa Clara Valley Joint Powers Authority, (2) the Execution of Certain Documents; and (3) 
Certain Other Actions. 
 
RP 
 
Attachments 
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RESOLUTION NO. ___ 
 

A RESOLUTION OF THE 
BOARD OF DIRECTORS OF THE  

SANTA CLARITA VALLEY WATER AGENCY: 
(1) REQUESTING THE ISSUANCE BY THE UPPER SANTA CLARA VALLEY JOINT 

POWERS AUTHORITY OF REVENUE BONDS; 
(2) AUTHORIZING AN INSTALLMENT PURCHASE AGREEMENT, A CONTINUING 

DISCLOSURE CERTIFICATE AND A PURCHASE CONTRACT; 
AND (3) AUTHORIZING CERTAIN OTHER ACTIONS 

 
WHEREAS, the Board of Directors (the “Board”) of the Santa Clarita Valley Water 

Agency (the “Agency”) has determined that it may be in the best interest of the Agency to 
authorize the acquisition of certain capital improvements for the Agency’s water system (the 
“Project”); and 

 
WHEREAS, the Board has determined to request the Upper Santa Clara Valley Joint 

Powers Authority (the “Authority”) to issue one or more series of revenue bonds to finance such 
acquisition and to pay the costs of issuance in connection therewith; and 

 
WHEREAS, adoption of this resolution to authorize execution of the agreements and 

documents described herein and implementation of actions necessary to accomplish the 
intention of this resolution is not a project pursuant to California Environmental Quality Act 
(“CEQA”) Guidelines Section 15378(b)(4) as it involves government fiscal activities which do not 
involve any commitment to any specific project which may result in a potentially significant 
physical impact on the environment; thus, it is not subject to CEQA pursuant to CEQA 
Guidelines Section 15060(c)(3). 

 
NOW, THEREFORE, the Board of Directors of the Santa Clarita Valley Water Agency 

hereby finds, determines, declares and resolves as follows: 
 
SECTION 1. The Agency hereby requests that the Authority issue one or more series 

of revenue bonds (“Bonds”) in the aggregate principal amount not to exceed $75,000,000 to 
finance the acquisition by the Agency of certain capital improvements and to pay the costs of 
issuance in connection therewith is hereby requested. 

 
SECTION 2. The Installment Purchase Agreement, in substantially the form on file with 

the Secretary of the Board, is hereby approved, subject to final approval as to form by General 
Counsel and the law firm of Stradling Yocca Carlson & Rauth, a Professional Corporation 
(“Bond Counsel”). The President, Vice President, General Manager, Assistant General Manager 
and Secretary (the “Authorized Officers”), each acting singly, are hereby authorized and 
directed to execute and deliver such Installment Purchase Agreement with such changes, 
insertions and omissions as may be approved by Bond Counsel, said execution by an 
Authorized Officer being conclusive evidence of such approval.  

 
SECTION 3. The Continuing Disclosure Certificate, in substantially the form on file with 

the Secretary of the Board, is hereby approved, subject to final approval as to form by General 
Counsel and Bond Counsel. Each Authorized Officer, acting singly, is hereby authorized and 
directed to execute and deliver the Continuing Disclosure Certificate with such changes, 
insertions and omissions as may be approved by Bond Counsel, said execution by an 
Authorized Officer being conclusive evidence of such approval. 
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SECTION 4. The Purchase Contract with _______, in substantially the form on file with 

the Secretary of the Board, is hereby approved.  Each Authorized Officer, acting singly, or the 
designee thereof are hereby authorized and directed to execute and deliver the Purchase 
Contract with such changes, insertions and omissions as may be approved by the person 
executing the same, said execution by such Authorized Officer being conclusive evidence of 
such approval; provided, however, that in no event shall the principal amount of the Bonds 
exceed $ 75,000,000, nor shall the underwriter’s discount exceed 0.325% of the principal 
amount of the Bonds, nor shall the true interest cost of the Bonds exceed 5.15%. 

 
SECTION 5. The Board acknowledges that the good faith estimates required by 

Section 5852.1 of the California Government Code are disclosed in the staff report and are 
available to the public at the meeting at which this resolution is approved. 

 
SECTION 6.  Each Authorized Officer and such other officers of the Agency are 

authorized and directed to do any and all things and to execute and deliver any and all 
documents, including an insurance agreement with a municipal bond insurer, which they may 
deem necessary or advisable in order to consummate the sale and delivery of the Bonds, and 
otherwise effectuate the purposes of this resolution, and such actions previously taken by such 
officers are hereby ratified and confirmed. Bond Counsel is hereby directed to revise the series 
designations and document dates with respect to the Installment Purchase Agreement, the 
Continuing Disclosure Certificate and the Purchase Contract, based on when the Bonds are 
actually issued.  Such revisions shall be deemed to be ministerial and shall not constitute an 
amendment to any of the documents so revised. 

 
SECTION 7. Unless otherwise defined herein, all terms used herein and not otherwise 

defined shall have the meanings given such terms in the Installment Purchase Agreement 
unless the context otherwise clearly requires. 

 
SECTION 8. This resolution shall take effect immediately. 
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Stradling Yocca Carlson & Rauth 

Draft of 2/14/23 

 

4863-0445-3446v3/024151-0033 

INSTALLMENT PURCHASE AGREEMENT 

by and between 

SANTA CLARITA VALLEY WATER AGENCY 

and 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

Dated as of May 1, 2023 

Relating to 

$_________ 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

REVENUE BONDS, SERIES 2023A 
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INSTALLMENT PURCHASE AGREEMENT 

This INSTALLMENT PURCHASE AGREEMENT, made and entered into and dated as of 

May 1, 2023, by and between SANTA CLARITA VALLEY WATER AGENCY, an agency duly 

organized and existing under and by virtue of the laws of the State of California (the “Agency”), and 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY, a joint exercise of powers 

authority duly organized and existing under and by virtue of the laws of the State of California (the 

“Authority”).  

W I T N E S S E T H: 

WHEREAS, the Agency proposes to undertake the acquisition of certain capital improvements 

to the Water System, as more particularly described in Exhibit A hereto (the “Project”); 

WHEREAS, the Agency is authorized under the Santa Clarita Valley Water Agency Act, 

Chapter 833 of Statutes of 2017, and all laws amendatory thereof or supplemental thereto, to acquire 

property for the Water System; 

WHEREAS, the Authority is authorized under the Joint Exercise of Powers Act, as amended, 

constituting Chapter 5, Division 7, Title 1 of the Government Code of the State of California, to assist 

its members in the financing and refinancing of the acquisition of capital improvements;  

WHEREAS, the Authority has agreed to assist the Agency by financing the 2023 Project; 

WHEREAS, the Agency and the Authority have duly authorized the execution of this 

Installment Purchase Agreement; and  

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to 

have been performed precedent to and in connection with the execution and delivery of this Installment 

Purchase Agreement do exist, have happened and have been performed in regular and due time, form 

and manner as required by law, and the parties hereto are now duly authorized to execute and enter 

into this Installment Purchase Agreement. 

NOW, THEREFORE, IN CONSIDERATION OF THESE PREMISES AND OF THE 

MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER 

VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS FOLLOWS: 

ARTICLE I 

 

DEFINITIONS 

Section 1.1. Definitions.  Unless the context otherwise requires, the terms defined in this section 

shall for all purposes hereof and of any amendment hereof or supplement hereto and of any report or 

other document mentioned herein or therein have the meanings defined herein, the following 

definitions to be equally applicable to both the singular and plural forms of any of the terms defined 

herein.  All capitalized terms used herein and not defined herein shall have the meanings ascribed 

thereto in the Indenture. 
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Acquisition Fund.  The term “Acquisition Fund” means the Agency account designated by the 

Agency as account number 11-19-104, together with other accounts created in the future and 

designated by action of the Board of Directors of the Agency as a part of the Acquisition Fund created 

pursuant to Section 3.5 hereof. 

Agency.  The term “Agency” means Santa Clarita Valley Water Agency, an agency duly 

organized and existing under and by virtue of the laws of the State of California, including the Law 

including as the successor to the Castaic Lake Water Agency and the Newhall County Water District. 

Authority.  The term “Authority” means Upper Santa Clara Valley Joint Powers Authority, a 

joint exercise of powers authority created pursuant to a Joint Exercise of Powers Agreement, dated as 

of June 1, 2011, as amended and restated pursuant to the Amended and Restated Joint Exercise of 

Powers Agreement, dated as of April 1, 2018, each by and between the Agency and the Devil’s Den 

Water District. 

Bonds.  The term “Bonds” means all revenue bonds or notes of the Agency authorized, 

executed, issued and delivered by the Agency, the payments of which are on a parity with the 2023 

Installment Payments and which are secured by a pledge of and lien on the Revenues, and payable 

from Net Revenues, subordinate to the Senior Obligations. 

Continuing Disclosure Certificate.  The term “Continuing Disclosure Certificate” means that 

certain Continuing Disclosure Certificate, dated the date of issuance of the 2023 Bonds, of the Agency, 

as originally executed and as it may be amended from time to time in accordance with the terms thereof. 

Contracts.  The term “Contracts” means this Installment Purchase Agreement and any 

amendments and supplements hereto, and all contracts of the Agency previously or hereafter 

authorized and executed by the Agency which are payable on a parity with the 2023 Installment 

Payments and which are secured by a pledge and lien on the Revenues as described in Section 5.1 

hereof, including but not limited to the 2018A Installment Purchase Agreement and the 2020AB 

Installment Purchase Agreement, and any credit facility agreement that may be entered into by the 

Agency in connection with the issuance of tax revenue anticipation notes issued by the Agency 

outstanding from time to time, and which are payable from Net Revenues subordinate to the Senior 

Obligations. 

Corporation.  The term “Corporation” means Santa Clarita Valley Water Agency Financing 

Corporation, a nonprofit public benefit corporation duly organized and existing under and by virtue of 

the laws of the State of California. 

Debt Service.  The term “Debt Service” means, for any Fiscal Year, the sum of: 

(i) the interest payable during such Fiscal Year on all outstanding Bonds, 

assuming that all outstanding serial Bonds are retired as scheduled and that all outstanding term Bonds 

are prepaid or paid from sinking fund payments as scheduled (except to the extent that such interest is 

capitalized or is reasonably anticipated to be reimbursed to the Agency by the United States of America 

pursuant to Section 54AA of the Code (Section 1531 of Title I of Division B of the American Recovery 

and Reinvestment Act of 2009 (Pub. L. No. 111-5, 23 Stat. 115 (2009), enacted February 17, 2009)), 

or any future similar program); 
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(ii) that portion of the principal amount of all outstanding serial Bonds maturing in 

such Fiscal Year (but excluding Excluded Principal); 

(iii) that portion of the principal amounts of all outstanding term Bonds required to 

be prepaid or paid in such Fiscal Year (but excluding Excluded Principal); and 

(iv) that portion of the Installment Payments required to be made during such Fiscal 

Year (except to the extent that the interest portion of such Installment Payments is capitalized or is 

reasonably anticipated to be reimbursed to the Agency by the United States of America pursuant to 

Section 54AA of the Code (Section 1531 of Title I of Division B of the American Recovery and 

Reinvestment Act of 2009 (Pub. L. No. 111-5, 23 Stat. 115 (2009), enacted February 17, 2009)), or 

any future similar program and excluding Excluded Principal); 

provided that, as to any such Bonds or Installment Payments bearing or comprising interest at 

other than a fixed rate, the rate of interest used to calculate Debt Service shall be assumed to bear 

interest at a fixed rate equivalent to the higher of: (i) the then current variable interest rate borne by 

such Bonds or Contracts plus 1%; and (ii) the highest average variable rate borne over a 6 month period 

during the preceding 24 months by outstanding variable rate debt issued by the Agency or, if no such 

variable rate debt is at the time outstanding, by variable rate debt of which the interest rate is computed 

by reference to an index comparable to that to be utilized in determining the interest rate for the debt 

then proposed to be issued; 

provided further that if any series or issue of such Bonds or Installment Payments have twenty-

five percent (25%) or more of the aggregate principal amount of such series or issue due in any one 

year (and such principal is not Excluded Principal), Debt Service shall be determined for the Fiscal 

Year of determination as if the principal of and interest on such series or issue of such Bonds or 

Installment Payments were being paid from the date of incurrence thereof in substantially equal annual 

amounts over a period of thirty (30) years from the date of calculation;  

provided further that the amount on deposit in a debt service reserve fund on any date of 

calculation of Debt Service shall be deducted from the amount of principal due at the final maturity of 

the Bonds and Contracts for which such debt service reserve fund was established and in each 

preceding year until such amount is exhausted;  

provided further that Debt Service shall be reduced by the amount of investment earnings 

credited to any debt service reserve fund created with respect to Contracts or Bonds; and  

provided further that if the Bonds or Contracts constitute Paired Obligations, the interest rate 

on such Bonds or Contracts shall be the resulting linked rate or the effective fixed interest rate to be 

paid by the Agency with respect to such Paired Obligations. 

Depository Agreement.  The term “Depository Agreement” means the Depository Agreement, 

dated as of February 1, 2020, by and between the Agency and U.S. Bank Trust Company, National 

Association, as successor depository agent to U.S. Bank National Association, as such Depository 

Agreement may be supplemented or amended in accordance with the terms thereof. 

Event of Default.  The term “Event of Default” means an event described in Section 8.1. 
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Excluded Principal.  The term “Excluded Principal” means each payment of principal of any 

Bond or Contract for which there is on file with the Trustee (i) a certificate of an Independent Municipal 

Advisor to the effect that such Bond or Contract is commercial paper or otherwise of a revolving or 

short-term nature and has a maturity of less than 60 months and (ii) a certificate of an Authorized 

Representative to the effect that the Agency intends to pay such principal from the proceeds of Bonds 

or Contracts or other bonds, notes or other obligations of the Agency.  No such determination shall 

affect the security for such Bonds or Contracts or the obligation of the Agency to pay such Bonds or 

Contracts from Net Revenues.  

Fiscal Year.  The term “Fiscal Year” means the period beginning on July 1 of each year and 

ending on the last day of June of the succeeding year, or any other twelve-month period selected and 

designated as the official Fiscal Year of the Agency. 

Generally Accepted Accounting Principles.  The term “Generally Accepted Accounting 

Principles” means the uniform accounting and reporting procedures prescribed by the California State 

Controller or his successor for public agencies in the State of California, or failing the prescription of 

such procedures means generally accepted accounting principles as presented and recommended by 

the American Institute of Certified Public Accountants or its successor, or by the National Council on 

Governmental Accounting or its successor, or by any other generally accepted authority on such 

principles. 

Indenture.  The term “Indenture” means the Indenture of Trust, dated as of May 1, 2023, by 

and between the Authority and the Trustee, as originally executed and as it may from time to time be 

amended or supplemented in accordance with its terms. 

Independent Certified Public Accountant.  The term “Independent Certified Public 

Accountant” means any firm of certified public accountants appointed by the Agency, and each of 

whom is independent pursuant to the Statement on Auditing Standards No. 1 of the American Institute 

of Certified Public Accountants. 

Independent Municipal Advisor.  The term “Independent Municipal Advisor” means a 

financial consultant or firm of such consultants appointed by the Agency, and who, or each of whom: 

(1) is in fact independent and not under domination of the Agency; (2)  does not have any substantial 

interest, direct or indirect, with the Agency; (3) is registered as a “municipal advisor,” as defined in 

Section 15B of the Securities Exchange Act of 1934, as amended; and (4) is not connected with the 

Agency as an officer or employee of the Agency, but who may be regularly retained to make reports 

to the Agency. 

Initial Rating Requirement.  The term “Initial Rating Requirement” means a long term debt 

rating of A3 or better by Moody’s and A- or better by S&P. 

Installment Payment Date.  The term “Installment Payment Date” means any date on which 

Installment Payments are scheduled to be paid by the Agency under and pursuant to any Contract.   

Installment Payments.  The term “Installment Payments” means the installment payments of 

interest and principal scheduled to be paid by the Agency under and pursuant to the Contracts. 

Installment Purchase Agreement.  The term “Installment Purchase Agreement” means this 

Installment Purchase Agreement, dated as of May 1, 2023, by and between the Agency and the 
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Authority, as originally executed and as it may from time to time be amended or supplemented in 

accordance herewith. 

Law.  The term “Law” means Santa Clarita Valley Water Agency Act, Chapter 833 of Statutes 

of 2017, and all laws amendatory thereof or supplemental thereto. 

Manager.  The term “Manager” means the General Manager of the Agency, or any other person 

designated by the General Manager to act on behalf of the General Manager. 

Minimum Rating Requirement.  The term “Minimum Rating Requirement” means a long term 

debt rating of Baa2 by Moody’s or BBB by S&P. 

Net Proceeds.  The term “Net Proceeds” means, when used with respect to any casualty 

insurance or condemnation award, the proceeds from such insurance or condemnation award remaining 

after payment of all expenses (including attorneys’ fees) incurred in the collection of such proceeds. 

Net Revenues.  The term “Net Revenues” means, for any Fiscal Year, the Revenues for such 

Fiscal Year less Senior Debt Service, Operation and Maintenance Costs for such Fiscal Year and 1% 

Property Tax Receipts applied to pay amounts with respect to the 2018A Installment Purchase 

Agreement for such Fiscal Year. 

1999 Installment Purchase Agreement.  The term “1999 Installment Purchase Agreement” 

means the Installment Purchase Agreement, by and between the Agency and the Corporation, dated as 

of June 1, 1999. 

1% Property Tax Account.  The term “1% Property Tax Account” means the account 

maintained in the Revenue Fund pursuant to Section 5.2 hereof. 

1% Property Tax Receipts.  The term “1% Property Tax Receipts” means amounts received by 

the Agency from the counties of Los Angeles and Ventura from the levy by such counties of the 1% 

ad valorem property tax. 

Operation and Maintenance Costs.  The term “Operation and Maintenance Costs” means: 

(i) costs spent or incurred for maintenance and operation of the Water System calculated in accordance 

with Generally Accepted Accounting Principles, including (among other things) the reasonable 

expenses of management and repair and other expenses necessary to maintain and preserve the Water 

System in good repair and working order, and including administrative costs of the Agency that are 

charged directly or apportioned to the Water System, including but not limited to salaries and wages 

of employees, payments to the Public Employees Retirement System, overhead, insurance, taxes (if 

any), fees of auditors, accountants, consultants, attorneys or engineers and insurance premiums, and 

including all other reasonable and necessary costs of the Agency or charges (other than debt service 

payments) required to be paid by it to comply with the terms of the 2023 Bonds or of this Installment 

Purchase Agreement or any Contract or of any resolution or indenture authorizing the issuance of any 

Bonds or of such Bonds, or payments, if any, required in connection with the Water Contract; and 

(ii) all payments with respect to Operation and Maintenance Obligations; but excluding in all cases (i) 

depreciation, replacement and obsolescence charges or reserves therefor, amortization of intangibles, 

including amortization of water rights, unrealized losses in investments, write offs of the value of any 

impaired assets or other bookkeeping entries of a similar nature and (ii) and any amounts transferred 

to the Rate Stabilization Fund. 
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Operation and Maintenance Obligation.  The term “Operation and Maintenance Obligation” 

means any contractual obligation with respect to any facilities, properties, structures, works, services, 

water or rights to receive water, or any loan of credit to or guaranty of debts, claims or liabilities of 

any other person (including a joint powers agency of which the Agency is a member) with respect to 

any facilities, properties, structures, works, services, water or rights to receive water, so long as in each 

case the payments thereunder are designated as Operation and Maintenance Costs by the Board of 

Directors of the Agency.  Bonds and Contracts shall not constitute Operation and Maintenance 

Obligations. 

Paired Obligation Provider.  The term “Paired Obligation Provider” means a party to a Paired 

Obligation other than the Agency. 

Paired Obligations.  The term “Paired Obligations” means any Bond or Contract (or portion 

thereof) designated as Paired Obligations in the resolution, indenture or other document authorizing 

the issuance or execution and delivery thereof, which are issued or executed and delivered: (i) the 

principal of which, at the time of adoption or execution of the resolution, indenture or other document 

authorizing the issuance or execution thereof, is of equal amount maturing and to be redeemed or 

prepaid (or cancelled after acquisition thereof) on the same dates and in the same amounts; and (ii) the 

interest rates with respect to which, taken together, are reasonably expected, at the time of adoption or 

execution of the resolution, indenture or other document authorizing the issuance or execution thereof, 

to result in a fixed interest rate obligation of the Agency for the term of such Bond or Contract, as 

certified by an Independent Municipal Advisor in writing, and which comply with the provisions of 

Section 10.15 hereof.   

Parity Project.  The term “Parity Project” means any additions, betterments, extensions or 

improvements to the Water System designated by the Board of Directors of the Agency as a Parity 

Project, the acquisition and construction of which has been or will be paid for with the proceeds of any 

Contracts or Bonds.   

Purchase Price.  The term “Purchase Price” means the principal amount plus interest thereon 

owed by the Agency to the Authority under the terms hereof as provided in Section 4.1. 

Rate Stabilization Fund.  The term “Rate Stabilization Fund” means the fund by that name 

continued pursuant to Section 5.5 hereof. 

Revenue Fund.  The term “Revenue Fund” means the fund previously established by the 

Agency and continued by the terms of Section 5.2 hereof. 

Revenues.  The term “Revenues” means all income, rents, rates, fees, charges and other moneys 

derived from the ownership or operation of the Water System on or after the date hereof, including, 

without limiting the generality of the foregoing: 

(i) all income, rents, rates, fees, charges, business interruption insurance proceeds or other 

moneys derived by the Agency from the sale, furnishing and supplying of the water or other services, 

facilities, and commodities sold, furnished or supplied through the facilities of or in the conduct or 

operation of the business of the Water System; 

(ii) the earnings on and income derived from the investment of such income, rents, rates, 

fees, charges, or other moneys, including Agency reserves and the Rate Stabilization Fund; 
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(iii) the proceeds of any facility capacity fees or any other connection fees collected by the 

Agency in connection with the Water System; 

(iv) the proceeds of any stand-by or water availability charges collected by the Agency in 

connection with the Water System; 

(v) amounts received by the Agency from the counties of Los Angeles and Ventura from 

the levy by such counties of the 1% ad valorem property tax; 

but excluding in all cases (w) all taxes and assessments, ad valorem or otherwise (including investment 

earnings thereon), levied and received by the Agency and restricted by law to be applied to the payment 

of the Water Contract and related costs, (x) customers’ deposits or any other deposits or advances 

subject to refund until such deposits or advances have become the property of the Agency, 

(y) excluding any proceeds of taxes or assessments restricted by law to be used by the Agency to pay 

bonds hereafter issued and (z) any and all revenues derived from the ownership or operation of or a 

connection with Separate Facilities.   

“Revenues” shall also include all amounts transferred from the Rate Stabilization Fund to the Revenue 

Fund with respect to any Fiscal Year in accordance with Section 5.5 hereof and shall not include any 

amounts transferred from the Revenue Fund to the Rate Stabilization Fund with respect to any Fiscal 

Year in accordance with Section 5.2(d) hereof. 

Senior Debt Service.  The term “Senior Debt Service” means Debt Service as such term is 

defined in the 1999 Installment Purchase Agreement, which definition is incorporated herein by 

reference. 

Senior Obligations.  The term “Senior Obligations” means the 1999 Installment Purchase 

Agreement, which contract is payable from Revenues prior to the Installment Payments, the Bonds and 

the Contracts. 

Separate Facilities.  The term “Separate Facilities” means any facilities acquired or financed 

by the Agency on or after the date hereof and which were not financed from the proceeds of Bonds or 

Contracts of the Agency and which facilities are determined by the Board of Directors of the Agency 

to be Separate Facilities. 

Subordinate Obligations.  The term “Subordinate Obligations” means all revenue bonds, notes 

or other obligations of the Agency and all contracts of the Agency, which are secured by a pledge and 

lien on the Revenues subordinate to the pledge of and lien on the Revenues securing the Installment 

Payments described in Section 5.1 hereof and which are payable from Net Revenues subordinate to 

the Installment Payments. 

Trustee.  The term “Trustee” means U.S. Bank Trust Company, National Association, Los 

Angeles, California, acting in its capacity as Trustee under and pursuant to the Indenture, and its 

successors and assigns. 

2018A Installment Purchase Agreement.  The term “2018A Installment Purchase Agreement” 

means the Installment Purchase Agreement, dated as of January 1, 2018, by and between the Agency 

and the Authority, as supplemented by Amendment No. 1 to the Installment Purchase Agreement, 

dated as of February 1, 2020, by and between the Agency and the Authority. 
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2020AB Installment Purchase Agreement.  The term “2020AB Installment Purchase 

Agreement” means the Installment Purchase Agreement, dated as of February 1, 2020, by and between 

the Agency and the Authority. 

2023 Bonds.  The term “2023 Bonds” shall have the meaning ascribed thereto in the Indenture. 

2023 Installment Payment Date.  The term “2023 Installment Payment Date” means the second 

Business Day preceding each Interest Payment Date pursuant to the Indenture. 

2023 Installment Payments.  The term “2023 Installment Payments” means the Installment 

Payments scheduled to be paid by the Agency under and pursuant hereto. 

2023 Project.  The term “2023 Project” means the additions, betterments, extensions and 

improvements to the Water System described as the 2023 Project in Exhibit A hereto. 

Water Contract.  The term “Water Contract” means the Contract between the State of 

California Department of Water Resources and the Agency, as successor to the Castaic Lake Water 

Agency, dated April 30, 1963, and any renewal, amendment or supplement thereof from time to time, 

including as amended by Amendment No. 21 (Contract Extension to Water Supply Contract between 

the State of California Department of Water Resources and the Santa Clarita Valley Water Agency for 

Continued Service and the Terms of Condition thereof, which became effective on January 1, 2023. 

Water Service.  The term “Water Service” means the water distribution service made available 

or provided by the Water System. 

Water System.  The term “Water System” means the whole and each and every part of the 

water system of the Agency, including the portion thereof existing on the date hereof and all additions, 

betterments, extensions and improvements to such water system or any part thereof hereafter acquired 

or constructed, and including any retail water distribution facilities acquired after the date hereof unless 

the Board of Directors of the Agency determines by resolution that such facilities shall not be included 

in the Water System, but in either event not including Separate Facilities. 

ARTICLE II 

 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations by the Agency.  The Agency makes the following representations: 

(a) The Agency is an agency duly organized and existing under and pursuant to the laws of the 

State of California. 

(b) The Agency has full legal right, power and authority to enter into this Installment Purchase 

Agreement and carry out its obligations hereunder, to carry out and consummate all other transactions 

contemplated by this Installment Purchase Agreement, and the Agency has complied with the 

provisions of the Law in all matters relating to such transactions. 

(c) By proper action, the Agency has duly authorized the execution, delivery and due performance 

of this Installment Purchase Agreement. 
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(d) The Agency will not take or, to the extent within its power, permit any action to be taken which 

results in the interest paid for the installment purchase of the 2023 Project under the terms of this 

Installment Purchase Agreement included in the gross income of the Authority or its assigns for 

purposes of federal or State of California personal income taxation. 

(e) The Agency has determined that it is necessary and proper for Agency uses and purposes within 

the terms of the Law that the Agency acquire the 2023 Project in the manner provided for in this 

Installment Purchase Agreement. 

Section 2.2. Representations and Warranties by the Authority.  The Authority makes the following 

representations and warranties: 

(a) The Authority is a joint exercise of powers authority duly organized and in good standing under 

the laws of the State of California, has full legal right, power and authority to enter into this Installment 

Purchase Agreement and to carry out and consummate all transactions contemplated by this Installment 

Purchase Agreement and by proper action has duly authorized the execution and delivery and due 

performance of this Installment Purchase Agreement. 

(b) The execution and delivery of this Installment Purchase Agreement and the consummation of 

the transactions herein contemplated will not violate any provision of law, any order of any court or 

other agency of government, or any indenture, material agreement or other instrument to which the 

Authority is now a party or by which it or any of its properties or assets is bound, or be in conflict with, 

result in a breach of or constitute a default (with due notice or the passage of time or both) under any 

such indenture, agreement or other instrument, or result in the creation or imposition of any prohibited 

lien, charge or encumbrance of any nature whatsoever upon any of the properties or assets of the 

Authority. 

(c) The Authority will not take or permit any action to be taken which results in interest paid for 

the installment purchase of the 2023 Project under the terms of this Installment Purchase Agreement 

being included in the gross income of the Authority for purposes of federal or State of California 

personal income taxation. 

ARTICLE III 

 

ACQUISITION OF THE PROJECT 

Section 3.1. Purchase and Sale of the 2023 Project.  In consideration for the 2023 Installment 

Payments as set forth in Section 4.2, the Authority agrees to sell, and hereby sells, to the Agency, and 

the Agency agrees to purchase, and hereby purchases, from the Authority and the 2023 Project at the 

purchase price specified in Section 4.1 hereof and otherwise in the manner and in accordance with the 

provisions of this Installment Purchase Agreement. 

Section 3.2. Title.  All right, title and interest in each component of the 2023 Project shall vest in 

the Agency immediately upon acquisition or construction thereof.  Such vesting shall occur without 

further action by the Authority or the Agency and the Authority shall, if requested by the Agency or, 

if necessary to assure such automatic vesting, deliver any and all documents required to assume such 

vesting. 
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Section 3.3. Acquisition and Construction of the 2023 Project.  The Authority hereby agrees to 

cause the 2023 Project, and any additions or modifications thereto to be constructed, acquired or 

installed by the Agency as its agent, and the Agency shall enter into contracts and provide for, as agent 

of the Authority, the complete construction, acquisition and installation of the 2023 Project.  The 

Agency hereby agrees that the Agency will cause the construction, acquisition and installation of the 

2023 Project to be diligently performed after the deposit of funds with the Trustee pursuant to Section 

3.02 of the Indenture, upon satisfactory completion of design work and compliance with the California 

Environmental Quality Act and approval by the Board of Directors of the Agency, unforeseeable delays 

beyond the reasonable control of the Agency only excepted.  It is hereby expressly understood and 

agreed that the Authority shall be under no liability of any kind or character whatsoever for the payment 

of any cost of the 2023 Project and that all such costs and expenses shall be paid by the Agency, 

regardless of whether the funds deposited in the Acquisition Fund are sufficient to cover all such costs 

and expenses. 

Section 3.4. Changes to the 2023 Project.  The Agency may substitute other improvements for those 

listed as components of the 2023 Project in Exhibit A hereto, but only if the Agency first files with the 

Authority and the Trustee a statement of the Agency: (a) identifying the improvements to be deleted 

from such Exhibit and the improvements to replace such deleted improvements; and (b) stating that 

the estimated costs of construction, acquisition and installation of the substituted improvements are not 

less than such costs for the improvements previously planned to be paid from the proceeds of the 2023 

Bonds. 

Section 3.5. Acquisition Fund.  There is hereby created with the Agency a fund to be known as the 

“Acquisition Fund,” which the Agency shall maintain and hold in trust separate and apart from other 

funds held by it.  The moneys in the Acquisition Fund shall be applied to the payment of the costs of 

acquisition of the 2023 Project and of expenses incidental thereto.  Before any payment is made from 

the Acquisition Fund, the Manager shall cause to be filed with the Chief Financial and Administrative 

Officer of the Agency a Written Requisition in the form set forth in Exhibit C hereto.  Upon receipt of 

such Written Requisition, the Chief Financial and Administrative Officer of the Agency will pay the 

amount set forth therein.  The Chief Financial and Administrative Officer of the Agency need not make 

any such payment if he or she has received notice of any lien, right to lien or attachment upon, or claim 

affecting the right to receive payment of, any of the moneys so to be paid, which has not been released 

and will not be released simultaneously with such payment. 

When the 2023 Project shall have been constructed and acquired in accordance with this 

Installment Purchase Agreement, a statement of the Agency stating the fact and date of such 

acquisition, construction and acceptance and stating that all of such costs of acquisition and incidental 

expenses have been determined and paid (or that all of such costs and expenses have been paid less 

specified claims which are subject to dispute and for which a retention in the Acquisition Fund is to be 

maintained in the full amount of such claims until such dispute is resolved), shall be delivered to the 

Chief Financial and Administrative Officer of the Agency and the Trustee by the Manager.  Upon the 

receipt of such statement, the Chief Financial and Administrative Officer of the Agency shall transfer 

any remaining balance in the Acquisition Fund not needed for Acquisition Fund purposes (but less the 

amount of any such retention which shall be certified to the Chief Financial and Administrative Officer 

of the Agency by the Manager) to the Revenue Fund. 
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ARTICLE IV 

 

2023 INSTALLMENT PAYMENTS 

Section 4.1. Purchase Price. 

(a) The Purchase Price to be paid by the Agency hereunder to the Authority is the sum of the 

principal amount of the Agency’s obligations hereunder plus the interest to accrue on the unpaid 

balance of such principal amount from the date hereof over the term hereof, subject to prepayment as 

provided in Article VII. 

(b) The principal amount of the payments to be made by the Agency hereunder is set forth in a 

certificate of the Manager to be attached hereto as Exhibit B. 

(c) The interest to accrue on the unpaid balance of such principal amount to be made by the Agency 

hereunder is set forth in a certificate of the Manager to be attached hereto as Exhibit B, and shall be 

paid by the Agency as and constitute interest paid on the principal amount of the Agency’s obligations 

hereunder. 

Section 4.2. 2023 Installment Payments.  The Agency shall, subject to its rights of prepayment 

provided in Article VII, pay the Authority the Purchase Price in installment payments of interest and 

principal in the amounts and on the 2023 Installment Payment Dates as set forth in a certificate of the 

Manager, a copy of which shall be delivered to the Trustee by the Agency and is attached hereto as 

Exhibit B. 

Each 2023 Installment Payment shall be paid to the Authority in lawful money of the United 

States of America.  In the event that the Agency fails to make any of the payments required to be made 

by it under this section, such payment shall continue as an obligation of the Agency until such amount 

shall have been fully paid and the Agency agrees to pay the same with interest accruing thereon at the 

rate or rates of interest then applicable to the remaining unpaid principal balance of the 2023 

Installment Payments if paid in accordance with their terms. 

The obligation of the Agency to make the 2023 Installment Payments is absolute and 

unconditional, and until such time as the Purchase Price shall have been paid in full (or provision for 

the payment thereof shall have been made pursuant to Article IX), the Agency will not discontinue or 

suspend any 2023 Installment Payments required to be made by it under this section when due, whether 

or not the 2023 Project or any part thereof is operating or operable or has been completed, or its use is 

suspended, interfered with, reduced or curtailed or terminated in whole or in part, and such payments 

shall not be subject to reduction whether by offset or otherwise and shall not be conditional upon the 

performance or nonperformance by any party of any agreement for any cause whatsoever. 

ARTICLE V 

 

SECURITY 

Section 5.1. Pledge of Revenues.  All Revenues, the Revenue Fund, the Rate Stabilization Fund and 

all amounts on deposit in such funds are hereby irrevocably pledged to the payment of the 2023 

Installment Payments as provided herein, subject however to the pledge thereon securing Senior 

Obligations now in existence, and the Revenues shall not be used for any other purpose while any of 
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the 2023 Installment Payments remain unpaid; provided that out of the Revenues and amounts on 

deposit in the Revenue Fund and the Rate Stabilization Fund, there may be apportioned such sums for 

such purposes as are expressly permitted herein.  This pledge, together with the pledge created by all 

other Contracts and Bonds, including but not limited to the 2018A Installment Purchase Agreement 

and the 2020AB Installment Purchase Agreement, shall constitute a second lien on Revenues, the 

Revenue Fund and the Rate Stabilization Fund and all amounts on deposit therein as permitted herein 

subordinate to the pledge securing Senior Obligations and, subject to the application of Revenues, in 

accordance with the terms hereof. 

Section 5.2. Allocation of Revenues.  In order to carry out and effectuate the pledge and lien 

contained herein, the Agency agrees and covenants that all Revenues shall be received by the Agency 

in trust hereunder and shall be deposited when and as received in a special fund designated as the 

“Revenue Fund,” which fund was previously established by the Agency and is hereby continued by 

the terms of this Section 5.2, and which fund the Agency agrees and covenants to maintain and to hold 

separate and apart from other funds so long as any Contracts or Bonds remain unpaid.  The Revenue 

Fund includes the 1% Property Tax Account.  Moneys in the Revenue Fund shall be used and applied 

by the Agency as provided in this Installment Purchase Agreement. 

To the extent the Agency receives any 1% Property Tax Receipts from the County of 

Los Angeles or the County of Ventura, the Agency shall immediately transfer such amounts to the U.S. 

Bank Trust Company, National Association, as depository agent, for deposit by the depository agent 

in the 1% Property Tax Account. All 1% Property Tax Receipts on deposit in the 1% Property Tax 

Account shall be applied in accordance with the Depository Agreement. 

The Agency shall, from the moneys in the Revenue Fund, pay all Operation and Maintenance 

Costs (including amounts reasonably required to be set aside in contingency reserves for Operation 

and Maintenance Costs, the payment of which is not then immediately required) as such Operation and 

Maintenance Costs become due and payable.  All remaining moneys in the Revenue Fund included 

within the definition of Revenues in the 1999 Installment Purchase Agreement shall be used to make 

payments with respect to Senior Debt Service on Senior Obligations if 1% Property Tax Receipts are 

insufficient therefor, and thereafter shall be set aside by the Agency at the following times in the 

following respective special funds in the following order of priority and all moneys in each of such 

funds shall be held in trust and shall be applied, used and withdrawn only for the purposes hereinafter 

authorized in this section: 

(a) Bond Payment Fund.  On or before each 2023 Installment Payment Date, the Agency shall, 

from the moneys in the Revenue Fund, transfer to the Trustee for deposit in the Bond Payment Fund a 

sum equal to the 2023 Installment Payment coming due on such 2023 Installment Payment Date.  The 

Agency shall also, from the moneys in the Revenue Fund, transfer to the applicable trustee or payee 

for deposit in the applicable payment fund, without preference or priority, and in the event of any 

insufficiency of such moneys ratably without any discrimination or preference, any other Debt Service 

in accordance with the provisions of the Contract, resolution or indenture relating thereto, including 

but not limited to the 2018A Installment Purchase Agreement to the extent not paid from 1% Property 

Tax Receipts. 

No deposit need be made in the Bond Payment Fund as 2023 Installment Payments if the 

amount in the Bond Payment Fund is at least equal to the amount of the 2023 Installment Payment due 

and payable on the next succeeding 2023 Installment Payment Date.  All money in the Bond Payment 

Fund shall be used and withdrawn by the Trustee in accordance with the Indenture. 
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(b) Reserve Fund.  On or before each 2023 Installment Payment Date, the Agency shall, from the 

remaining moneys in the Revenue Fund, thereafter, without preference or priority, transfer to the 

applicable trustee for reserve funds and/or accounts, if any, as may have been established in connection 

with Senior Obligations, Bonds or Contracts, that sum, if any, necessary to restore such funds or 

accounts to an amount equal to the reserve requirement with respect thereto. 

(c) Subordinate Obligations.  On or before any date that the payment of principal and interest is 

due with respect to any Subordinate Obligations, the Agency shall, from moneys in the Revenue Fund, 

transfer to the applicable trustee or payee for deposit in the applicable payment fund, without 

preference or priority, and in the event of any insufficiency of such moneys ratably without 

discrimination or preference, payment on such Subordinate Obligations in accordance with the 

provisions of such Subordinate Obligation. 

(d) Surplus.  Moneys on deposit in the Revenue Fund on any date when the Agency reasonably 

expects such moneys will not be needed for the payment of Operation and Maintenance Costs or for 

any of the purposes described in clauses (a) though (c) above may be expended by the Agency at any 

time for any purpose permitted by law, including but not limited to payment of any amounts due and 

payable under the Water Contract or to deposit amounts in the Rate Stabilization Fund in accordance 

with Section 5.5 hereof. 

Section 5.3. Additional Contracts and Bonds.  The Agency may at any time execute any Contract 

or issue any Bonds, as the case may be, in accordance herewith; provided: 

(a) The Net Revenues for the most recent audited Fiscal Year preceding the date of adoption by 

the Board of Directors of the Agency of the resolution authorizing the issuance of such Bonds or the 

date of the execution of such Contract, as the case may be, as evidenced by both a calculation prepared 

by the Agency and a special report prepared by an Independent Certified Public Accountant or an 

Independent Municipal Advisor on such calculation on file with the Agency, shall have produced a 

sum equal to at least one hundred twenty percent (120%) of the Debt Service for such Fiscal Year; and 

(b) The Net Revenues for the most recent audited Fiscal Year preceding the date of the execution 

of such Contract or the date of adoption by the Board of Directors of the Agency of the resolution 

authorizing the issuance of such Bonds, as the case may be, including adjustments to give effect as of 

the first day of such Fiscal Year to increases or decreases in income, rents, fees, rates and charges for 

the Water Service approved and in effect as of the date of calculation, as evidenced by both a 

calculation prepared by the Agency and a special report prepared by an Independent Certified Public 

Accountant or an Independent Municipal Advisor on such calculation on file with the Agency, shall 

demonstrate a sum equal to at least one hundred twenty percent (120%) of the Debt Service for such 

Fiscal Year plus the Debt Service which would have accrued on any Contracts executed or Bonds 

issued since the end of such Fiscal Year assuming such Contracts had been executed or Bonds had 

been issued at the beginning of such Fiscal Year plus the Debt Service which would have accrued had 

such Contract been executed or Bonds been issued at the beginning of such Fiscal Year; and 

(c) The estimated Net Revenues for the then current Fiscal Year and for each Fiscal Year thereafter 

to and including the first complete Fiscal Year after the latest date of operation of any uncompleted 

Parity Project financed from proceeds of such Contract or Bonds, as evidenced by a certificate on file 

with the Agency, including (after giving effect to the completion of all such uncompleted Parity 

Projects) an allowance for estimated Net Revenues for each of such Fiscal Years arising from any 

increase in the income, rents, fees, rates and charges estimated to be fixed and prescribed for the Water 
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Service and which are economically feasible and reasonably considered necessary based on projected 

operations for such period, as evidenced by a certificate of the Manager on file with the Agency, shall 

produce a sum equal to at least one hundred twenty percent (120%) of the estimated Debt Service for 

each of such Fiscal Years, after giving effect to the execution of all Contracts and the issuance of all 

Bonds estimated to be required to be executed or issued to pay the costs of completing all uncompleted 

Parity Projects within such Fiscal Years, assuming that all such Contracts and Bonds have maturities, 

interest rates and proportionate principal repayment provisions similar to the Contract last executed or 

then being executed or the Bonds last issued or then being issued for the purpose of acquiring and 

constructing any of such uncompleted Parity Projects. 

Notwithstanding the foregoing: (i) Bonds issued or Contracts executed to refund Bonds or 

Contracts may be delivered without satisfying the conditions set forth above if Debt Service in each 

Fiscal Year after the Fiscal Year in which such Bonds are issued or Contracts executed is not greater 

than 105% of Debt Service which would have been payable in each such Fiscal Year prior to the 

issuance of such Bonds or execution of such Contracts; and (ii) Bonds issued or Contracts executed to 

refund Senior Obligations may be delivered without satisfying the conditions set forth above if total 

Debt Service and Senior Debt Service in each Fiscal Year after the Fiscal Year in which such Bonds 

are issued or Contracts executed is not greater than 105% of total Debt Service and Senior Debt Service 

which would have been payable in each such Fiscal Year prior to the issuance of such Bonds or 

execution of such Contracts. 

Notwithstanding satisfaction of the other conditions to the execution of any Contract or the 

issuance of Bonds set forth in this Section 5.3, no such execution or issuance may occur if an Event of 

Default (or any event which, once all notice or grace periods have passed, would constitute an Event 

of Default) exists unless such Event of Default shall be cured upon such execution or issuance. 

Section 5.4. Investments.  All moneys held by the Agency in the Revenue Fund, including the 1% 

Property Tax Account, shall be invested in Permitted Investments and the investment earnings thereon 

shall remain on deposit in such fund, except as otherwise provided herein.  All moneys held by the 

Agency in the Rate Stabilization Fund shall be invested in Permitted Investments and the investment 

earnings thereon shall be transferred to the Revenue Fund upon receipt thereof.   

Section 5.5. Rate Stabilization Fund.  There is hereby continued a special fund designated as the 

“Rate Stabilization Fund” to be held by the Agency in trust hereunder, which fund the Agency agrees 

and covenants to maintain and to hold separate and apart from other funds so long as any Installment 

Payments or Bonds remain unpaid.  Money transferred by the Agency from the Revenue Fund to the 

Rate Stabilization Fund in accordance with Section 5.2(d) shall be held in the Rate Stabilization Fund 

and applied in accordance with this Installment Purchase Agreement. 

The Agency may withdraw all or any portion of the amounts on deposit in the Rate Stabilization 

Fund and transfer such amounts to the Revenue Fund for application in accordance with Section 5.2 

hereof or, in the event that all or a portion of the 2023 Installment Payments are discharged in 

accordance with Section 9.1(b) or (c) hereof, transfer all or any portion of such amounts for application 

in accordance with said section. 
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ARTICLE VI 

 

COVENANTS OF THE AGENCY 

Section 6.1. Compliance with Installment Purchase Agreement and Ancillary Agreements.  The 

Agency will punctually pay the 2023 Installment Payments in strict conformity with the terms hereof, 

and will faithfully observe and perform all the agreements, conditions, covenants and terms contained 

herein required to be observed and performed by it, and will not terminate this Installment Purchase 

Agreement for any cause including, without limiting the generality of the foregoing, any acts or 

circumstances that may constitute failure of consideration, destruction of or damage to the 2023 

Project, commercial frustration of purpose, any change in the tax or other laws of the United States of 

America or of the State of California or any political subdivision of either or any failure of the 

Authority to observe or perform any agreement, condition, covenant or term contained herein required 

to be observed and performed by it, whether express or implied, or any duty, liability or obligation 

arising out of or connected herewith or the insolvency, or deemed insolvency, or bankruptcy or 

liquidation of the Authority or any force majeure, including acts of God, tempest, storm, earthquake, 

war, rebellion, riot, civil disorder, acts of public enemies, blockade or embargo, strikes, industrial 

disputes, lockouts, lack of transportation facilities, fire, explosion, or acts or regulations of 

governmental authorities. 

The Agency will faithfully observe and perform all the agreements, conditions, covenants and 

terms contained in the Indenture required to be observed and performed by it, and it is expressly 

understood and agreed by and among the parties to this Installment Purchase Agreement and the 

Indenture that, subject to Section 10.6 hereunder, each of the agreements, conditions, covenants and 

terms contained in each such agreement is an essential and material term of the purchase of and 

payment for the 2023 Project by the Agency pursuant to, and in accordance with, and as authorized 

under the Law. 

The Agency will faithfully observe and perform all the agreements, conditions, covenants and 

terms required to be observed and performed by it pursuant to all outstanding Contracts and Bonds as 

such may from time to time be executed or issued, as the case may be. 

Section 6.2. Against Encumbrances.  The Agency will not make any pledge of or place any lien on 

Revenues or the moneys in the Revenue Fund or the Rate Stabilization Fund except as provided herein.  

The Agency may at any time, or from time to time, issue evidences of indebtedness or incur other 

obligations for any lawful purpose which are payable from and secured by a pledge of and lien on 

Revenues or any moneys in the Revenue Fund as may from time to time be deposited therein or the 

Rate Stabilization Fund, provided that such pledge and lien shall be subordinate in all respects to the 

pledge of and lien thereon provided herein. 

Section 6.3. Against Sale or Other Disposition of Property.  The Agency will not enter into any 

agreement or lease which impairs the operation of the Water System or any part thereof necessary to 

secure adequate Revenues for the payment of the 2023 Installment Payments, or which would 

otherwise impair the rights of the Authority hereunder or the operation of the Water System.  Any real 

or personal property which has become nonoperative or which is not needed for the efficient and proper 

operation of the Water System, or any material or equipment which has become worn out, may be sold 

if such sale will not impair the ability of the Agency to pay the 2023 Installment Payments and if the 

proceeds of such sale are deposited in the Revenue Fund. 
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Nothing herein shall restrict the ability of the Agency to sell any portion of the Water System 

if such portion is immediately repurchased by the Agency and if such arrangement cannot by its terms 

result in the purchaser of such portion of the Water System exercising any remedy which would deprive 

the Agency of or otherwise interfere with its right to own and operate such portion of the Water System. 

Section 6.4. Against Competitive System.  The Agency and the Authority hereby acknowledge that 

Los Angeles County Waterworks District No. 36 Val Verde currently operates a retail water supply 

and distribution system within the boundaries of the Agency and that nothing contained in this 

Installment Purchase Agreement is intended to alter or affect such activities.  The Agency will not, to 

the extent permitted by law: (a) acquire, construct, maintain or operate; or (b) within the scope of its 

powers, permit any other public or private agency, corporation, district or political subdivision or any 

person whomsoever to acquire, construct, maintain or operate within the Agency any water 

importation, treatment and distribution facilities competitive with the Water System. 

Section 6.5. Tax Covenants.  Notwithstanding any other provision of this Installment Purchase 

Agreement, absent a Favorable Opinion of Special Counsel that the exclusion from gross income of 

interest on the 2023 Bonds will not be adversely affected for federal income tax purposes, the Agency 

and the Authority covenant to comply with all applicable requirements of the Code necessary to 

preserve such exclusion from gross income and specifically covenant, without limiting the generality 

of the foregoing, as follows: 

(a) Private Activity.  The Agency and the Authority will not take or omit to take any action or 

make any use of the proceeds of the 2023 Bonds or of any other moneys or property which would 

cause the 2023 Bonds to be “private activity bonds” within the meaning of Section 141 of the Code. 

(b) Arbitrage.  The Agency and the Authority will make no use of the proceeds of the 2023 Bonds 

or of any other amounts or property, regardless of the source, or take or omit to take any action which 

would cause the 2023 Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code. 

(c) Federal Guarantee.  The Agency and the Authority will make no use of the proceeds of the 

2023 Bonds or take or omit to take any action that would cause the 2023 Bonds to be “federally 

guaranteed” within the meaning of Section 149(b) of the Code. 

(d) Information Reporting.  The Agency and the Authority will take or cause to be taken all 

necessary action to comply with the informational reporting requirements of Section 149(e) of the 

Code. 

(e) Hedge Bonds.  The Agency and the Authority will make no use of the proceeds of the 2023 

Bonds or any other amounts or property, regardless of the source, or take any action or refrain from 

taking any action that would cause the 2023 Bonds to be considered “hedge bonds” within the meaning 

of Section 149(g) of the Code unless the Agency and the Authority take all necessary action to assure 

compliance with the requirements of Section 149(g) of the Code to maintain the exclusion from gross 

income of interest on the 2023 Bonds for federal income tax purposes. 

(f) Miscellaneous.  The Agency and the Authority will take no action, or omit to take any action, 

inconsistent with the expectations stated in any Tax Certificate executed with respect to the 2023 Bonds 

and will comply with the covenants and requirements stated therein and incorporated by reference 

herein. 
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(g) Compliance with Tax Certificate.  In furtherance of the foregoing tax covenants of this Section 

6.5, the Agency covenants that it will comply with the provisions of the Tax Certificate, which is 

incorporated herein as if fully set forth herein.  These covenants shall survive payment in full or 

defeasance of the 2023 Bonds. 

This section shall not be applicable to, and nothing contained herein shall be deemed to prevent 

the Agency and the Authority from issuing bonds, the interest with respect to which has been 

determined by Special Counsel to be subject to federal income taxation. 

Section 6.6. Maintenance and Operation of the Water System.  The Agency will maintain and 

preserve the Water System in good repair and working order at all times and will operate the Water 

System in an efficient and economical manner and will pay all Operation and Maintenance Costs as 

they become due and payable. 

Section 6.7. Payment of Claims.  The Agency will pay and discharge any and all lawful claims for 

labor, materials or supplies which, if unpaid, might become a lien on the Revenues or the funds or 

accounts created hereunder or under the Indenture or on any funds in the hands of the Agency pledged 

to pay the 2023 Installment Payments or to the Owners prior or superior to the lien of the 2023 

Installment Payments or which might impair the security of the 2023 Installment Payments. 

Section 6.8. Compliance with Contracts.  The Agency will comply with, keep, observe and perform 

all agreements, conditions, covenants and terms, express or implied, required to be performed by it 

contained in the Water Contract and all contracts for the use of the Water System and all other contracts 

affecting or involving the Water System, to the extent that the Agency is a party thereto. 

Section 6.9. Insurance. 

(a) The Agency will procure and maintain or cause to be procured and maintained insurance on 

the Water System with responsible insurers in such amounts and against such risks (including accident 

to or destruction of the Water System) as are usually covered in connection with facilities similar to 

the Water System so long as such insurance is available from reputable insurance companies. 

In the event of any damage to or destruction of the Water System caused by the perils covered 

by such insurance, the Net Proceeds thereof shall be applied to the reconstruction, repair or replacement 

of the damaged or destroyed portion of the Water System.  The Agency shall begin such reconstruction, 

repair or replacement promptly after such damage or destruction shall occur, and shall continue and 

properly complete such reconstruction, repair or replacement as expeditiously as possible, and shall 

pay out of such Net Proceeds all costs and expenses in connection with such reconstruction, repair or 

replacement so that the same shall be completed and the Water System shall be free and clear of all 

claims and liens. 

If such Net Proceeds exceed the costs of such reconstruction, repair or replacement, then the 

excess Net Proceeds shall be applied in part to the prepayment of 2023 Installment Payments as 

provided in Article VII and in part to such other fund or account as may be appropriate and used for 

the retirement of Bonds and Contracts in the same proportion which the aggregate unpaid principal 

balance of 2023 Installment Payments then bears to the aggregate unpaid principal amount of such 

Bonds and Contracts.  If such Net Proceeds are sufficient to enable the Agency to retire the entire 

obligation evidenced hereby prior to the final due date of the 2023 Installment Payments as well as the 

entire obligations evidenced by Bonds and Contracts then remaining unpaid prior to their final 
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respective due dates, the Agency may elect not to reconstruct, repair or replace the damaged or 

destroyed portion of the Water System, and thereupon such Net Proceeds shall be applied to the 

prepayment of 2023 Installment Payments as provided in Article VII and to the retirement of such 

Bonds and Contracts. 

(b) The Agency will procure and maintain such other insurance which it shall deem advisable or 

necessary to protect its interests and the interests of the Authority, which insurance shall afford 

protection in such amounts and against such risks as are usually covered in connection with municipal 

water systems similar to the Water System. 

(c) Any insurance required to be maintained by paragraph (a) above and, if the Agency determines 

to procure and maintain insurance pursuant to paragraph (b) above, such insurance, may be maintained 

under a self-insurance program so long as such self-insurance is maintained in the amounts and manner 

usually maintained in connection with water systems similar to the Water System and is, in the opinion 

of an accredited actuary, actuarially sound. 

Section 6.10. Accounting Records; Financial Statements and Other Reports.  The Agency will keep 

appropriate accounting records in which complete and correct entries shall be made of all transactions 

relating to the Water System, which records shall be available for inspection by the Authority and the 

Trustee at reasonable hours and under reasonable conditions.  The Trustee shall have no duties to 

inspect such records. 

Section 6.11. Protection of Security and Rights of the Authority.  The Agency will preserve and 

protect the security hereof and the rights of the Authority to the 2023 Installment Payments hereunder 

and will warrant and defend such rights against all claims and demands of all persons. 

Section 6.12. Payment of Taxes and Compliance with Governmental Regulations.  The Agency will 

pay and discharge all taxes, assessments and other governmental charges which may hereafter be 

lawfully imposed upon the Water System, or any part thereof or upon the Revenues when the same 

shall become due.  The Agency will duly observe and conform with all valid regulations and 

requirements of any governmental authority relative to the operation of the Water System, or any part 

thereof, but the Agency shall not be required to comply with any regulations or requirements so long 

as the validity or application thereof shall be contested in good faith. 

Section 6.13. Amount of Rates and Charges.   

(a) In any Fiscal Year in which the amount on deposit in the Rate Stabilization Fund on the first 

day of such Fiscal Year is less than Debt Service payable in such Fiscal Year, the Agency shall fix and 

prescribe rates and charges for Water Service which are reasonably expected to be sufficient to yield 

during such Fiscal Year Net Revenues which will equal one hundred twenty percent (120%) of the 

Debt Service for such Fiscal Year. 

(b) In any Fiscal Year in which the amount on deposit in the Rate Stabilization Fund on the first 

day of such Fiscal Year is at least equal to Debt Service payable in such Fiscal Year, the Agency shall 

fix and prescribe Revenues, other than described in clause (iii) of the definition thereof, that are 

reasonably expected to be sufficient to yield during such Fiscal Year such Revenues equal to one 

hundred twenty percent (120%) of Operation and Maintenance Costs during such Fiscal Year. 
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(c) The Agency may make adjustments from time to time in such rates and charges and may make 

such classifications thereof as it deems necessary, but shall not reduce the rates and charges then in 

effect unless the Net Revenues or Revenues, as the case may be, from such reduced rates and charges 

will at all times be sufficient to meet the requirements of this section. 

(d) So long as the Agency has complied with its obligations set forth in clause (a) and (b) above, 

the failure of Net Revenues to equal one hundred twenty percent (120%) of Debt Service at the end of 

a Fiscal Year shall not constitute a default or an Event of Default hereunder. 

Section 6.14. Collection of Rates and Charges.  The Agency will have in effect at all times by-laws, 

rules and regulations requiring each customer who purchases water from the Agency to pay the rates 

and charges applicable to the Water Service and providing for the billing thereof and for a due date 

and a delinquency date for each bill.  In each case where such bill remains unpaid in whole or in part 

after it becomes delinquent, the Agency may disconnect such purchaser from the Water System, and 

such purchaser shall not thereafter be reconnected to the Water System except in accordance with 

Agency by-laws or rules and regulations governing such situations of delinquency. 

Section 6.15. Eminent Domain Proceeds.  If all or any part of the Water System shall be taken by 

eminent domain proceedings, the Net Proceeds thereof shall be applied as follows: 

(a) If: (i) the Agency files with the Authority and the Trustee a certificate showing: (1) the 

estimated loss of annual Net Revenues, if any, suffered or to be suffered by the Agency by reason of 

such eminent domain proceedings; (2) a general description of the additions, betterments, extensions 

or improvements to the Water System proposed to be acquired and constructed by the Agency from 

such Net Proceeds; and (3) an estimate of the additional annual Net Revenues to be derived from such 

additions, betterments, extensions or improvements; and (ii) the Agency, on the basis of such 

certificate filed with the Authority and the Trustee, determines that the estimated additional annual Net 

Revenues will sufficiently offset the estimated loss of annual Net Revenues resulting from such 

eminent domain proceedings so that the ability of the Agency to meet its obligations hereunder will 

not be substantially impaired (which determination shall be final and conclusive), then the Agency 

shall promptly proceed with the acquisition and construction of such additions, betterments, extensions 

or improvements substantially in accordance with such certificate and such Net Proceeds shall be 

applied for the payment of the costs of such acquisition and construction, and any balance of such Net 

Proceeds not required by the Agency for such purpose shall be deposited in the Revenue Fund. 

(b) If the foregoing conditions are not met, then such Net Proceeds shall be applied in part to the 

prepayment of 2023 Installment Payments as provided in Article VII and in part to such other fund or 

account as may be appropriate and used for the retirement of Bonds and Contracts in the same 

proportion which the aggregate unpaid principal balance of 2023 Installment Payments then bears to 

the aggregate unpaid principal amount of such Bonds and Contracts. 

Section 6.16. Further Assurances.  The Agency will adopt, deliver, execute and make any and all 

further assurances, instruments and resolutions as may be reasonably necessary or proper to carry out 

the intention or to facilitate the performance hereof and to better assure and confirm unto the Authority 

the rights and benefits provided to it herein. 

Section 6.17. Enforcement of Contracts.  So long as any of the 2023 Bonds are outstanding, the 

Agency will not voluntarily consent to or permit any rescission of, nor will it consent to any amendment 

to or otherwise take any action under or in connection with the Water Contract or any other contracts 
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previously or hereafter entered into which contracts provide for water to be supplied to the Agency 

which will reduce the supply of water thereunder (except as provided therein) if such rescission or 

amendment would in any manner impair or adversely affect the rights of the owners from time to time 

of the 2023 Bonds. 

Section 6.18. Compliance with Water Contract.  To the fullest extent permitted by law, the Agency 

will comply with Section 34(a) of the Water Contract. 

Section 6.19. Continuing Disclosure.  The Agency will comply with and carry out all of the 

provisions of the Continuing Disclosure Certificate.  Notwithstanding any other provision of this 

Installment Purchase Agreement, failure of the Agency to comply with the Continuing Disclosure 

Certificate shall not be considered an Event of Default; however, any Owners of 2023 Bonds or 

Beneficial Owners of at least 50% aggregate principal amount of the 2023 Bonds may take such actions 

as may be necessary and appropriate, including seeking mandate or specific performance by court 

order, to cause the Agency to comply with its obligations under this section.  For purposes of this 

section, “Beneficial Owner” means any person which: (a) has the power, directly or indirectly, to vote 

or consent with respect to, or to dispose of ownership of, any 2023 Bonds (including persons holding 

2023 Bonds through nominees, depositories or other intermediaries); or (b) is treated as the owner of 

any 2023 Bonds for federal income tax purposes. 

Section 6.20. No Additional Senior Obligations.  The Agency hereby covenants to not issue or enter 

into any additional Senior Obligations. 

ARTICLE VII 

 

PREPAYMENT OF SERIES 2023A INSTALLMENT PAYMENTS 

Section 7.1. Prepayment. 

(a) The Agency may or shall, as the case may be, prepay from the Net Proceeds as provided herein 

the 2023 Installment Payments in whole or in part in the order of payment date as directed by the 

Agency, at a prepayment price equal to the sum of the principal amount prepaid plus accrued interest 

thereon to the date of prepayment. 

(b) The Agency may prepay the 2023 Installment Payments, as a whole or in part, in the order of 

payment date as directed by the Agency, on the date and at the prepayment price (expressed as a 

percentage of the principal amount of the 2023 Bonds to be prepaid) plus accrued interest thereon to 

the date of prepayment, as set forth in Section 4.01 of the Indenture.   

Notwithstanding any such prepayment, the Agency shall not be relieved of its obligations 

hereunder, including its obligations under Article IV, until the Purchase Price shall have been fully 

paid (or provision for payment thereof shall have been provided to the written satisfaction of the 

Authority and the Trustee). 

Section 7.2. Method of Prepayment.  Before making any prepayment pursuant to Section 7.1, the 

Agency shall, within five (5) days following the event permitting the exercise of such right to prepay 

or creating such obligation to prepay, give written notice to the Authority and the Trustee describing 

such event and specifying the date on which the prepayment will be paid, which date shall be not less 

than sixty (60) nor more than seventy-five (75) days from the date such notice is given. 
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ARTICLE VIII 

 

EVENTS OF DEFAULT AND REMEDIES OF THE AUTHORITY 

Section 8.1. Events of Default and Acceleration of Maturities.  If one or more of the following 

Events of Default shall happen: 

(a) if default shall be made by the Agency in the due and punctual payment of any 2023 Installment 

Payment or any Contract or Bond when and as the same shall become due and payable; 

(b) if default shall be made by the Agency in the performance of any of the agreements or 

covenants required herein or in connection with any Contract or Bond to be performed by it, and such 

default shall have continued for a period of thirty (30) days after the Agency shall have been given 

notice in writing of such default by the Authority or, if such default is not reasonably susceptible to 

cure within thirty (30) days after notice thereof, such default shall have continued for a period of sixty 

(60) days; 

(c) if the Agency shall file a petition or answer seeking arrangement or reorganization under the 

federal bankruptcy laws or any other applicable law of the United States of America or any state 

therein, or if a court of competent jurisdiction shall approve a petition filed with or without the consent 

of the Agency seeking arrangement or reorganization under the federal bankruptcy laws or any other 

applicable law of the United States of America or any state therein, or if under the provisions of any 

other law for the relief or aid of debtors any court of competent jurisdiction shall assume custody or 

control of the Agency or of the whole or any substantial part of its property; or 

(d) if payment of the principal of any Contract or Bond is accelerated in accordance with its terms; 

then and in each and every such case during the continuance of such Event of Default specified in 

clause (c) and (d) above, the Authority shall, and for any other such Event of Default the Authority 

may, by notice in writing to the Agency, declare the entire principal amount of the unpaid 2023 

Installment Payments and the accrued interest thereon to be due and payable immediately, and upon 

any such declaration the same shall become immediately due and payable, anything contained herein 

to the contrary notwithstanding.  This section, however, is subject to the condition that if at any time 

after the entire principal amount of the unpaid 2023 Installment Payments and the accrued interest 

thereon shall have been so declared due and payable and before any judgment or decree for the payment 

of the moneys due shall have been obtained or entered the Agency shall deposit with the Authority a 

sum sufficient to pay the unpaid principal amount of the 2023 Installment Payments or the unpaid 

payment of any other Contract or Bond referred to in clause (a) above due prior to such declaration 

and the accrued interest thereon, with interest on such overdue installments, at the rate or rates 

applicable to the remaining unpaid principal balance of the 2023 Installment Payments or such Contract 

or Bond if paid in accordance with their terms, and the reasonable expenses of the Authority, and any 

and all other defaults known to the Authority (other than in the payment of the entire principal amount 

of the unpaid 2023 Installment Payments and the accrued interest thereon due and payable solely by 

reason of such declaration) shall have been made good or cured to the satisfaction of the Authority, or 

provision deemed by the Authority to be adequate shall have been made therefor, then and in every 

such case the Authority, by written notice to the Agency, may rescind and annul such declaration and 

its consequences; but no such rescission and annulment shall extend to or shall affect any subsequent 

default or shall impair or exhaust any right or power consequent thereon. 
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Section 8.2. Application of Funds Upon Acceleration.  Upon the date of the declaration of 

acceleration as provided in Section 8.1, all Revenues thereafter received by the Agency and all amounts 

on deposit in the Rate Stabilization Fund shall be applied in the following order: 

First, to the payment, without preference or priority, and in the event of any 

insufficiency ratably without any discrimination or preference, of the fees, costs and expenses, if any 

of the Authority and the Trustee in carrying out the provisions of this article, including reasonable 

compensation to their respective accountants and counsel; 

Second, to the payment of the Operation and Maintenance Costs; 

Third, to the payment of Senior Obligations in accordance with the terms thereof; 

Fourth, to the payment of the entire principal amount of the unpaid 2023 Installment 

Payments and the unpaid principal amount of all Bonds and Contracts and the accrued interest thereon, 

with interest on the overdue installments at the rate or rates of interest applicable to the 2023 

Installment Payments and such Bonds and Contracts if paid in accordance with their respective terms; 

and 

Fifth, to the payment of Subordinate Obligations in accordance with the terms thereof. 

Section 8.3. Other Remedies of the Authority.  The Authority shall have the right: 

(a) by mandamus or other action or proceeding or suit at law or in equity to enforce its rights 

against the Agency or any director, officer or employee thereof, and to compel the Agency or any such 

director, officer or employee to perform and carry out its or his duties under the Law and the 

agreements and covenants required to be performed by it or him contained herein; 

(b) by suit in equity to enjoin any acts or things which are unlawful or violate the rights of the 

Authority; or 

(c) by suit in equity upon the happening of an Event of Default to require the Agency and its 

directors, officers and employees to account as the trustee of an express trust. 

Notwithstanding anything contained herein, Authority shall have no security interest in or 

mortgage on the 2023 Project, the Water System or other assets of the Agency and no default hereunder 

shall result in the loss of the 2023 Project, the Water System, or other assets of the Agency. 

Section 8.4. Non-Waiver.  Nothing in this article or in any other provision hereof shall affect or 

impair the obligation of the Agency, which is absolute and unconditional, to pay the 2023 Installment 

Payments to the Authority at the respective due dates or upon prepayment from the Net Revenues, the 

Revenue Fund and the other funds herein pledged for such payment, or shall affect or impair the right 

of the Authority, which is also absolute and unconditional, to institute suit to enforce such payment by 

virtue of the contract embodied herein. 

A waiver of any default or breach of duty or contract by the Authority shall not affect any 

subsequent default or breach of duty or contract or impair any rights or remedies on any such 

subsequent default or breach of duty or contract.  No delay or omission by the Authority to exercise 

any right or remedy accruing upon any default or breach of duty or contract shall impair any such right 

or remedy or shall be construed to be a waiver of any such default or breach of duty or contract or an 
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acquiescence therein, and every right or remedy conferred upon the Authority by law or by this article 

may be enforced and exercised from time to time and as often as shall be deemed expedient by the 

Authority. 

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or 

determined adversely to the Authority, the Agency and the Authority shall be restored to their former 

positions, rights and remedies as if such action, proceeding or suit had not been brought or taken. 

Section 8.5. Remedies Not Exclusive.  No remedy herein conferred upon or reserved to the 

Authority is intended to be exclusive of any other remedy, and each such remedy shall be cumulative 

and shall be in addition to every other remedy given hereunder or now or hereafter existing in law or 

in equity or by statute or otherwise and may be exercised without exhausting and without regard to any 

other remedy conferred by any other law. 

ARTICLE IX 

 

DISCHARGE OF OBLIGATIONS 

Section 9.1. Discharge of Obligations.  When: 

(a) all or any portion of the 2023 Installment Payments shall have become due and payable in 

accordance herewith or a written notice of the Agency to prepay all or any portion of the 2023 

Installment Payments shall have been filed with the Trustee; and 

(b) there shall have been deposited with the Trustee at or prior to the 2023 Installment Payment 

Dates or date (or dates) specified for prepayment, in trust for the benefit of the Authority or its assigns 

and irrevocably appropriated and set aside to the payment of all or any portion of the 2023 Installment 

Payments, sufficient moneys and non-callable Permitted Investments, issued by the United States of 

America and described in clauses (a) or (b) of the definition thereof, the principal of and interest on 

which when due will provide money sufficient to pay all principal, prepayment premium, if any, and 

interest of such 2023 Installment Payments to their respective 2023 Installment Payment Dates or 

prepayment date or dates as the case may be; and 

(c) provision shall have been made for paying all fees and expenses of the Trustee; 

then and in that event, the right, title and interest of the Authority herein and the obligations of the 

Agency hereunder shall, with respect to all or such portion of the 2023 Installment Payments as have 

been so provided for, thereupon cease, terminate, become void and be completely discharged and 

satisfied (except for the right of the Trustee and the obligation of the Agency to have such moneys and 

such Permitted Investments applied to the payment of such 2023 Installment Payments). 
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In such event, upon request of the Agency, the Trustee shall cause an accounting for such 

period or periods as may be requested by the Agency to be prepared and filed with the Agency and 

shall execute and deliver to the Agency all such instruments as may be necessary or desirable to 

evidence such total or partial discharge and satisfaction, as the case may be, and, in the event of a total 

discharge and satisfaction, the Trustee shall pay over to the Agency, after payment of all amounts due 

the Trustee pursuant to the Indenture, as an overpayment of 2023 Installment Payments, all such 

moneys or such Permitted Investments held by it pursuant hereto other than such moneys and such 

Permitted Investments, as are required for the payment or prepayment of the 2023 Installment 

Payments, which moneys and Permitted Investments shall continue to be held by the Trustee in trust 

for the payment of the 2023 Installment Payments and shall be applied by the Trustee to the payment 

of the 2023 Installment Payments of the Agency. 

ARTICLE X 

 

MISCELLANEOUS 

Section 10.1. Liability of Agency Limited.  Notwithstanding anything contained herein, the Agency 

shall not be required to advance any moneys derived from any source of income other than the Net 

Revenues and the other funds provided herein and in the Indenture for the payment of the 2023 

Installment Payments or for the performance of any agreements or covenants required to be performed 

by it contained herein.  The Agency may, however, advance moneys for any such purpose so long as 

such moneys are derived from a source legally available for such purpose and may be legally used by 

the Agency for such purpose. 

The obligation of the Agency to make the 2023 Installment Payments is a special obligation of 

the Agency payable solely from such Net Revenues and other funds described herein, and does not 

constitute a debt of the Agency or of the State of California or of any political subdivision thereof in 

contravention of any constitutional or statutory debt limitation or restriction. 

Section 10.2. Benefits of Installment Purchase Agreement Limited to Parties.  Nothing contained 

herein, expressed or implied, is intended to give to any person other than the Agency or the Authority 

any right, remedy or claim under or pursuant hereto, and any agreement or covenant required herein to 

be performed by or on behalf of the Agency or the Authority shall be for the sole and exclusive benefit 

of the other party. 

Section 10.3. Successor Is Deemed Included in all References to Predecessor.  Whenever either the 

Agency or the Authority is named or referred to herein, such reference shall be deemed to include the 

successor to the powers, duties and functions that are presently vested in the Agency or the Authority, 

and all agreements and covenants required hereby to be performed by or on behalf of the Agency or 

the Authority shall bind and inure to the benefit of the respective successors thereof whether so 

expressed or not. 

Section 10.4. Waiver of Personal Liability.  No director, officer or employee of the Agency shall be 

individually or personally liable for the payment of the 2023 Installment Payments, but nothing 

contained herein shall relieve any director, officer or employee of the Agency from the performance 

of any official duty provided by any applicable provisions of law or hereby. 

Section 10.5. Section Headings, Gender and References.  The headings or titles of the several articles 

and sections hereof and the table of contents appended hereto shall be solely for convenience of 
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reference and shall not affect the meaning, construction or effect hereof, and words of any gender shall 

be deemed and construed to include all genders.  All references herein to “Articles,” “Sections” and 

other subdivisions or clauses are to the corresponding articles, sections, subdivisions or clauses hereof; 

and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith” and other words of similar import 

refer to the Installment Purchase Agreement as a whole and not to any particular article, section, 

subdivision or clause hereof. 

Section 10.6. Partial Invalidity.  If any one or more of the agreements or covenants or portions thereof 

required hereby to be performed by or on the part of the Agency or the Authority shall be contrary to 

law, then such agreement or agreements, such covenant or covenants or such portions thereof shall be 

null and void and shall be deemed separable from the remaining agreements and covenants or portions 

thereof and shall in no way affect the validity hereof.  The Agency and the Authority hereby declare 

that they would have executed the Installment Purchase Agreement, and each and every other article, 

section, paragraph, subdivision, sentence, clause and phrase hereof irrespective of the fact that any one 

or more articles, sections, paragraphs, subdivisions, sentences, clauses or phrases hereof or the 

application thereof to any person or circumstance may be held to be unconstitutional, unenforceable or 

invalid. 

Section 10.7. Assignment.  The Installment Purchase Agreement and any rights hereunder may be 

assigned by the Authority, as a whole or in part, without the necessity of obtaining the prior consent of 

the Agency. 

Section 10.8. Net Contract.  The Installment Purchase Agreement shall be deemed and construed to 

be a net contract, and the Agency shall pay absolutely net during the term hereof the 2023 Installment 

Payments and all other payments required hereunder, free of any deductions and without abatement, 

diminution or set-off whatsoever. 

Section 10.9. California Law.  THE INSTALLMENT PURCHASE AGREEMENT SHALL BE 

CONSTRUED AND GOVERNED IN ACCORDANCE WITH THE LAWS OF THE STATE OF 

CALIFORNIA. 

Section 10.10. Notices.  All written notices to be given hereunder shall be given by mail to the party 

entitled thereto at its address set forth below, or at such other address as such party may provide to the 

other party in writing from time to time, namely: 

If to the Agency: Santa Clarita Valley Water Agency 

27234 Bouquet Canyon Road 

Santa Clarita, California 91350 

Attention:  General Manager 

If to the Authority: Upper Santa Clara Valley Joint Powers Authority 

27234 Bouquet Canyon Road 

Santa Clarita, California 91350 

Attention:  Executive Director 
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If to the Trustee: U.S. Bank Trust Company, National Association 

633 West Fifth Street, 24th Floor 

Los Angeles, California 90071 

Attention:  Global Corporate Trust 

Reference:  Santa Clarita Valley Water Agency, Series 

2023A 

Section 10.11. Effective Date.  The Installment Purchase Agreement shall become effective upon its 

execution and delivery, and shall terminate when the Purchase Price shall have been fully paid (or 

provision for the payment thereof shall have been made to the written satisfaction of the Authority and 

the Trustee). 

Section 10.12. Execution in Counterparts.  The Installment Purchase Agreement may be executed in 

several counterparts, each of which shall be deemed an original, and all of which shall constitute but 

one and the same instrument. 

Section 10.13. Indemnification of Authority.  The Agency hereby agrees to indemnify and hold 

harmless the Authority and its directors, offices and employees if and to the extent permitted by law, 

from and against all claims, advances, damages and losses, including legal fees and expenses, arising 

out of or in connection with the acceptance or the performance of its duties hereunder and under the 

Indenture; provided that no indemnification will be made for willful misconduct, negligence or breach 

of an obligation hereunder or under the Indenture by the Authority. 

Section 10.14. Amendments Permitted. 

(a) This Installment Purchase Agreement and the rights and obligations of the Authority, the 

Agency, the 2023 Bond Owners and the Trustee hereunder may be amended or supplemented at any 

time by an amendment hereof or supplement hereto which shall become binding when the written 

consents of the Owners of a majority in aggregate principal amount of the 2023 Bonds then 

Outstanding, exclusive of 2023 Bonds disqualified as provided in Section 9.02 of the Indenture, are 

filed with the Trustee.  No such amendment or supplement shall: (i) reduce the rate of interest on any 

2023 Bond or extend the time of payment thereof or reduce the amount of principal or redemption 

premium, if any, of any 2023 Bond or extend the maturity thereof or otherwise alter or impair the 

obligation of the Authority to pay the interest and principal and redemption premium, if any, thereon 

at the time and place and at the rate and in the currency and from the funds provided therein without 

the prior written consent of the Owner of the 2023 Bond so affected; or (ii) modify any of the rights or 

obligations of the Trustee without its prior written consent thereto. 

(b) This Installment Purchase Agreement and the rights and obligations of the Authority, the 

Agency, the 2023 Bond Owners and the Trustee hereunder may also be amended or supplemented at 

any time by an amendment hereof or supplement hereto which shall become binding upon execution 

without the written consents of any Owners, but only to the extent permitted by law: 

(1) to add to the agreements, conditions, covenants and terms contained 

herein required to be observed or performed by the Authority or the Agency other agreements, 

conditions, covenants and terms thereafter to be observed or performed by the Authority or the Agency, 

or to surrender any right reserved herein to or conferred herein on the Authority or the Agency, and 

which in either case shall not adversely affect the interests of the Owners; 
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(2) to modify, amend or supplement this Installment Purchase Agreement 

in such a manner as to preserve the exemption of the 2023 Bonds from the registration requirements 

of the Securities Act of 1933 or any similar federal statute hereafter in effect or to permit the 

qualification of the Indenture under the Trust Indenture Act of 1939 or any similar federal statute 

hereinafter in effect; 

(3) to make such provisions for the purpose of curing any ambiguity or of 

correcting, curing or supplementing any defective provision contained herein or in regard to questions 

arising hereunder which the Authority or the Agency may deem desirable or necessary, and which shall 

not adversely affect the interests of the Owners; 

(4) to the extent required to conform the procedures under this Installment 

Purchase Agreement to the procedures of the Depository, as such procedures may be in effect from 

time to time; and 

(5) to make any modifications or changes necessary or appropriate in the 

opinion of Special Counsel to preserve or protect the exclusion from gross income for federal income 

tax purposes of interest on the 2023 Bonds. 

The Agency shall give written notice of any amendment to the Installment Purchase Agreement 

and the rights and obligations of the Authority and the Agency and the Owners and the Trustee 

hereunder to Moody’s, S&P and Fitch (only if such rating agency is then maintaining a rating on the 

2023 Bonds) not less than fifteen (15) days prior to the execution thereof. 

Section 10.15. Paired Obligation Provider Guidelines.  For purposes of Section 5.3 and Section 6.13, 

Paired Obligations shall comply with the following conditions: 

(a) A Paired Obligation Provider shall initially have a long-term rating equal to or better than the 

Initial Rating Requirement. 

(b) So long as the long-term rating of the Paired Obligation Provider is not reduced below the 

Minimum Rating Requirement, the interest rate evidenced by such Paired Obligation shall be deemed 

to be equal to the irrevocable fixed interest rate attributable thereto for purposes of Section 5.3 and 

Section 6.13. 

(c) In the event that a Paired Obligation Provider does not maintain the Minimum Rating 

Requirement and the Agency does not replace such Paired Obligation Provider with another Paired 

Obligation Provider which maintains the Initial Rating Requirement within ten (10) Business Days of 

notice that the Paired Obligation Provider has not maintained the Minimum Rating Requirement, 

interest with respect to such Paired Obligations shall be computed for purposes of Section 5.3 and 

Section 6.13 without regard to payments to be received from the Paired Obligation Provider. 
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IN WITNESS WHEREOF, the parties hereto have executed and attested this Installment 

Purchase Agreement by their officers thereunto duly authorized as of the day and year first written 

above. 

SANTA CLARITA VALLEY WATER AGENCY 

By:   

 President of the Board of Directors 

(SEAL) 

Attest: 

  

Secretary of the Board of Directors 

UPPER SANTA CLARA VALLEY JOINT 

POWERS AUTHORITY 

By:   

 President 

Attest: 

  

Secretary 
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EXHIBIT A 

DESCRIPTION OF THE 2023 PROJECT 

The Project comprises the following described components: 

As-Needed Regulatory Support for Non-Potable Recycled Water Permitting 

New Water Banking Program (AVEK/Mid Valley/Rosedale) 

Sites Reservoir  

Castaic Conduit 

Honby Parallel 

LARC Pipeline 

Magic Mountain Pipeline No. 4 

Magic Mountain Pipeline No. 5 

Magic Mountain Pipeline No. 6 

Newhall Ave Railroad Crossing 

Recycled Water Fill Station 

Recycled Water Program Phase II, 2A - Central Park 

Recycled Water Program Phase II, 2B - Vista Canyon Backbone 

Recycled Water Program Phase II, 2C - South End Backbone  

Magic Mountain Reservoir 

Magic Mountain Reservoir 2 

Sand Canyon Reservoir Expansion 

Southern Service Area Reservoir 

ESFP Sludge Collection System 

Mitchell 5A Replacement 

Well 201 VOC Groundwater Treatment Improvements  

PFAS - Additional Wells (T7, U4, U6) (includes S1&S2 Wells VOC Treatment & Flextend) 

PFAS - E Wells (E-14, E-15, E-16, E-17) 

PFAS - S Wells (S6, S7 and S8) 

PFAS - Santa Clara and Honby Wells 

PFAS - Valley Center Well 

Saugus Dry Year Reliability Wells 5 & 6 

Well E-14 Site Improvements 

Well E-16 Site Improvements 
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EXHIBIT B 

CERTIFICATE OF GENERAL MANAGER 

I, Matthew Stone, am the duly authorized General Manager of the Santa Clarita Valley Water 

Agency (the “Agency”) and, pursuant to Sections 4.1(b) and (c) and 4.2 of the Installment Purchase 

Agreement, dated as of May 1, 2023 (the “Agreement”), by and between the Agency and the Upper 

Santa Clara Valley Joint Powers Authority, set forth the following: 

1. The principal amount of payments to be made by the Agency under the Agreement is 

$________. 

2. The installment payments are payable in the amounts and on the 2023 Installment 

Payment Dates with respect to the 2023 Bonds as follows: 

2023 Installment Payment 

Date (Second Business Day 

Prior To) 

Amount Attributable to 

Principal 

Amount Attributable to 

Interest Total 

8/1/2023    

2/1/2024    

8/1/2024    

2/1/2025    

8/1/2025    

2/1/2026    

8/1/2026    

2/1/2027    

8/1/2027    

2/1/2028    

8/1/2028    

2/1/2029    

8/1/2029    

2/1/2030    

8/1/2030    

2/1/2031    

8/1/2031    

2/1/2032    

8/1/2032    

2/1/2033    

8/1/2033    

2/1/2034    

8/1/2034    

2/1/2035    

8/1/2035    

2/1/2036    

8/1/2036    

2/1/2037    

8/1/2037    

2/1/2038    

8/1/2038    

2/1/2039    

8/1/2039    

2/1/2040    

8/1/2040    

2/1/2041    

80



 

B-2 
4863-0445-3446v3/024151-0033 

2023 Installment Payment 

Date (Second Business Day 

Prior To) 

Amount Attributable to 

Principal 

Amount Attributable to 

Interest Total 

8/1/2041    

2/1/2042    

8/1/2042    

2/1/2043    

8/1/2043    

2/1/2044    

8/1/2044    

2/1/2045    

8/1/2045    

2/1/2046    

8/1/2046    

2/1/2047    

8/1/2047    

2/1/2048    

8/1/2048    

2/1/2049    

8/1/2049    

2/1/2050    

8/1/2050    
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Capitalized terms not otherwise defined herein shall have the meanings ascribed to them in the 

Agreement. 

Dated:  ________, 2023 SANTA CLARITA VALLEY WATER 

 AGENCY 

By:       

Matthew Stone 

General Manager 
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EXHIBIT C 

 

FORM OF REQUISITION NO. ____ FOR 

DISBURSEMENT FROM ACQUISITION FUND 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

$__________ 

REVENUE BONDS, SERIES 2023A 

 

The undersigned hereby states and certifies: 

(i) that the undersigned is the duly appointed, qualified and acting General Manager of the 

Santa Clarita Valley Water Agency, an agency duly organized and existing under and by virtue of the 

laws of the State of California (the “Agency”), and as such, is familiar with the facts herein certified 

and is authorized to certify the same; 

(ii) that, pursuant to Section 3.5 of that certain Installment Purchase Agreement, dated as 

of May 1, 2023 (the “Installment Purchase Agreement”), by and between the Agency and the Upper 

Santa Clara Valley Joint Powers Authority, a joint exercise of powers authority duly organized and 

existing under and by virtue of the laws of the State of California, the undersigned hereby requests the 

Chief Financial and Administrative Officer of the Agency to disburse this date the following amounts 

from the Acquisition Fund established under the Installment Purchase Agreement, to the payees 

designated on the attached Exhibit 1; 

(iii) that each obligation mentioned herein has been incurred by the Agency and is a proper 

charge against the Acquisition Fund; 

(iv) that any compliance activities required under the California Environmental Quality 

Act, as amended (Division 13 of the California Public Resources Code), prior to the expenditure of 

such amount for the purpose set forth on the attached Exhibit 1 have been completed and are final; 

(v) that there has not been filed with or served upon the Agency notice of any lien, right to 

lien or attachment upon, or claim affecting the right to receive payment of, any of the moneys payable 

to any of the payees named on the attached Exhibit 1, which has not been released or will not be 

released simultaneously with the payment of such obligation, other than materialmen’s or mechanics’ 

liens accruing by mere operation of law. 

SANTA CLARITA VALLEY WATER AGENCY 

        

General Manager 
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EXHIBIT 1 

ACQUISITION FUND DISBURSEMENTS 

 

 

Item 

Number Payee Name and Address 

Purpose of 

Obligation Amount 
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CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 

delivered by the Santa Clarita Valley Water Agency (the “Agency”) in connection with the issuance 

by the Upper Santa Clara Valley Joint Powers Authority (the “Authority”) of its $_______ Upper 

Santa Clara Valley Joint Powers Authority Revenue Bonds, Series 2023A (the “Bonds”).  The Bonds 

are being issued pursuant to an Indenture of Trust, dated as of May 1, 2023 (the “Indenture of 

Trust”), by and between U.S. Bank Trust Company, National Association, as trustee (the “Trustee”) 

and the Authority.  The Agency covenants and agrees as follows: 

1. Purpose of this Disclosure Certificate.  This Disclosure Certificate is being executed 

and delivered by the Agency for the benefit of the Holders and Beneficial Owners of the Bonds and 

in order to assist the Participating Underwriter in complying with the Rule. 

2. Definitions.  In addition to the definitions set forth in the Indenture of Trust, which 

apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 

Section, the following capitalized terms shall have the following meanings: 

Annual Report.  The term “Annual Report” means any Annual Report provided by the 

Agency pursuant to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 

Beneficial Owner.  The term “Beneficial Owner” means any person which: (a) has the power, 

directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds 

(including persons holding Bonds through nominees, depositories or other intermediaries); or (b) is 

treated as the owner of any Bonds for federal income tax purposes. 

EMMA.  The term “EMMA” means the Municipal Securities Rulemaking Board’s Electronic 

Municipal Market Access System for municipal securities disclosures, maintained on the Internet at 

http://emma.msrb.org/. 

Fiscal Year.  The term “Fiscal Year” means the one-year period ending on the last day of 

June of each year. 

Holder.  The term “Holder” means a registered owner of the Bonds. 

Installment Purchase Agreement.  “Installment Purchase Agreement” means that certain 

Installment Purchase Agreement executed and entered into as of May 1, 2023, by and between the 

Agency and the Authority. 

Listed Events.  The term “Listed Events” means any of the events listed in Sections 5(a) and 

(b) of this Disclosure Certificate. 

Official Statement.  The term “Official Statement” means the Official Statement dated June 

__, 2023 relating to the Bonds. 

Participating Underwriter.  The term “Participating Underwriter” means any of the original 

underwriters of the Bonds required to comply with the Rule in connection with offering of the Bonds. 
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Rule.  The term “Rule” means Rule 15c2-12 adopted by the Securities and Exchange 

Commission under the Securities Exchange Act of 1934, as the same may be amended from time to 

time. 

3. Provision of Annual Reports. 

(a) The Agency shall provide not later than 270 days following the end of its 

Fiscal Year (commencing with Fiscal Year 2023) to EMMA an Annual Report relating to the 

immediately preceding Fiscal Year which is consistent with the requirements of Section 4 of this 

Disclosure Certificate, which Annual Report may be submitted as a single document or as separate 

documents comprising a package, and may cross-reference other information as provided in Section 

4 of this Disclosure Certificate. 

(b) If the Agency is unable to provide to EMMA an Annual Report by the date 

required in subsection (a), the Agency shall send to EMMA a notice in the manner prescribed by the 

Municipal Securities Rulemaking Board. 

4. Content of Annual Reports.  The Annual Report shall contain or incorporate by 

reference the following: 

(a) The audited financial statements of the Agency for the prior Fiscal Year, 

prepared in accordance with generally accepted accounting principles as promulgated to apply to 

governmental entities from time to time by the Governmental Accounting Standards Board. If the 

Agency’s audited financial statements are not available by the time the Annual Report is required to 

be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements in a 

format similar to the financial statements contained in the final Official Statement, and the audited 

financial statements shall be filed in the same manner as the Annual Report when they come 

available. 

(b) Principal amount of the Bonds outstanding. 

(c) An update, for the prior Fiscal Year only, of the information in the following 

tables or paragraphs under the caption entitled “WATER SUPPLY” in Appendix A of the Official 

Statement: 

(1) “Table 2 – SANTA CLARITA VALLEY WATER AGENCY – 

Historic Water Production” on page A-__. 

(d) An update, for the prior Fiscal Year only, of the information in the following 

tables or paragraphs under the caption entitled “WATER SYSTEM” in Appendix A of the Official 

Statement: 

(1) “Table 4 – SANTA CLARITA VALLEY WATER AGENCY – 

Historic Retail Water Sales and Water Sales Revenues” on page A-

__. 

(2) “Table 6 – SANTA CLARITA VALLEY WATER AGENCY – 

Largest Retail Customers by Annual Payments” on page A-__; 
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(3) “Table 7 – SANTA CLARITA VALLEY WATER AGENCY – 

Historical Retail Service Connections” on page A-__; 

(4) “Table 9 – SANTA CLARITA VALLEY WATER AGENCY – Share 

of 1% Property Tax Levy” on page A-__; and 

(5) “Table 10 – SANTA CLARITA VALLEY WATER AGENCY – 

Total Facility Capacity Fee Income” on page A-__. 

(e) An update, for the prior Fiscal Year only, of the information in the following 

tables or paragraphs under the caption entitled “WATER SYSTEM FINANCIAL INFORMATION” 

in Appendix A of the Official Statement: 

(1) “Table 12 – SANTA CLARITA VALLEY WATER AGENCY – 

Historic Operating Results and Debt Service Coverage” on page A-

__. 

Any or all of the items listed above may be included by specific reference to other 

documents, including official statements of debt issues of the Agency or related public entities, 

which have been submitted to EMMA; provided, that if any document included by reference is a 

final official statement, it must be available from the Municipal Securities Rulemaking Board; and 

provided further, that the Agency shall clearly identify each such document so included by reference. 

5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the Agency shall give, or cause to 

be given, notice of the occurrence of any of the following events with respect to the Bonds in a 

timely manner not more than ten (10) Business Days after the event: 

1. principal and interest payment delinquencies; 

2. unscheduled draws on debt service reserves reflecting financial 

difficulties; 

3. unscheduled draws on credit enhancements reflecting financial 

difficulties; 

4. substitution of credit or liquidity providers, or their failure to perform; 

5. adverse tax opinions or issuance by the Internal Revenue Service of 

proposed or final determination of taxability or of a Notice of Proposed Issue (IRS Form 5701-TEB); 

6. tender offers;  

7. defeasances; 

8. ratings changes;  

9. bankruptcy, insolvency, receivership or similar proceedings; and 
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Note:  For the purposes of the event identified in subparagraph (9), the event is considered to 

occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer 

for an obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding 

under state or federal law in which a court or governmental authority has assumed jurisdiction over 

substantially all of the assets or business of the obligated person, or if such jurisdiction has been 

assumed by leaving the existing governmental body and officials or officers in possession but subject 

to the supervision and orders of a court or governmental authority, or the entry of an order 

confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority 

having supervision or jurisdiction over substantially all of the assets or business of the obligated 

person. 

10. default, event of acceleration, termination event, modification of 

terms, or other similar events under the terms of a financial obligation, any of which reflect financial 

difficulties. 

(b) Pursuant to the provisions of this Section 5, the Agency shall give, or cause to 

be given, notice of the occurrence of any of the following events with respect to the Bonds, if 

material: 

1. unless described in Section 5(a)(5), other material notices or 

determinations by the Internal Revenue Service with respect to the tax status of the Bonds or other 

material events affecting the tax status of the Bonds; 

2. modifications to the rights of Bond holders; 

3. optional, unscheduled or contingent Bond redemptions; 

4. release, substitution or sale of property securing repayment of the 

Bonds; 

5. non-payment related defaults; 

6. the consummation of a merger, consolidation, or acquisition involving 

the Agency or the sale of all or substantially all of the assets of the Agency, other than in the ordinary 

course of business, the entry into a definitive agreement to undertake such an action or the 

termination of a definitive agreement relating to any such actions, other than pursuant to its terms; 

7. appointment of a successor or additional trustee or the change of the 

name of a trustee; 

8. incurrence of a financial obligation, or agreement to covenants, events 

of default, remedies, priority rights, or other similar terms of a financial obligation, any of which 

affect Bond holders. 

(c) If the Agency determines that knowledge of the occurrence of a Listed Event 

under Section 5(b) would be material under applicable federal securities laws, the Agency shall file a 

notice of such occurrence with EMMA in a timely manner not more than ten (10) Business Days 

after the event. 
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(d) For purposes of the events identified in subparagraphs (a)(10) and (b)(8) 

under this Section 5, the term “financial obligation” means a (i) debt obligation; (ii) derivative 

instrument entered into in connection with, or pledged as security or a source of payment for, an 

existing or planned debt obligation; or (iii) guarantee of (i) or (ii).  The term financial obligation shall 

not include municipal securities as to which a final official statement has been provided to the 

Municipal Securities Rulemaking Board consistent with the Rule. 

6. Termination of Obligation.  The Agency’s obligations under this Disclosure 

Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the 

Bonds. If such termination occurs prior to the final maturity of the Bonds, the Agency shall give 

notice of such termination in the same manner as for a Listed Event under Section 5(c). 

7. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 

Certificate, the Agency may amend this Disclosure Certificate, and any provision of this Disclosure 

Certificate may be waived, provided that, in the opinion of nationally recognized bond counsel, such 

amendment or waiver is permitted by the Rule. 

8. Additional Information.  Nothing in this Disclosure Certificate shall be deemed to 

prevent the Agency from disseminating any other information, using the means of dissemination set 

forth in this Disclosure Certificate or any other means of communication, or including any other 

information in any notice of occurrence of a Listed Event, in addition to that which is required by this 

Disclosure Certificate.  If the Agency chooses to include any information in any notice of occurrence 

of a Listed Event in addition to that which is specifically required by this Disclosure Certificate, the 

Agency shall not thereby have any obligation under this Disclosure Certificate to update such 

information or include it in any future notice of occurrence of a Listed Event. 

9. Default.  In the event of a failure of the Agency to file an annual report under Section 

4 hereof or to file a report of significant event under Section 5 hereof, any Holders or Beneficial 

Owners of the Bonds may take such actions as may be necessary and appropriate, including seeking 

mandate or specific performance by court order, to cause the Agency to comply with its obligations 

under this Disclosure Certificate to make such filing.  A default under this Disclosure Certificate 

shall not be deemed an Event of Default under the Indenture, and the sole remedy under this 

Disclosure Certificate in the event of any failure of the Agency to comply with this Disclosure 

Certificate shall be an action to compel performance. 

No Holder or Beneficial Owner of the Bonds may institute such action, suit or proceeding to 

compel performance unless they shall have first delivered to the Agency satisfactory written evidence 

of their status as such, and a written notice of and request to cure such failure, and the Agency shall 

have refused to comply therewith within a reasonable time. 
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10. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the 

Agency, the Participating Underwriter and Holders and Beneficial Owners from time to time of the 

Bonds, and shall create no rights in any other person or entity. 

Dated:  ________, 2023 SANTA CLARITA VALLEY WATER AGENCY 

By:   

Its: President of the Board of Directors 
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PURCHASE CONTRACT 

 

 

$__________ 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

REVENUE BONDS, SERIES 2023A 

 

___________, 2023 

Upper Santa Clara Valley Joint Powers Authority 

27234 Bouquet Canyon Road 

Santa Clarita, California 91350-2173 

Santa Clarita Valley Water Agency  

27234 Bouquet Canyon Road 

Santa Clarita, California 91350-2173 

Ladies and Gentlemen:  

The undersigned, __________ (the “Underwriter”) acting on behalf of themselves and 

not as an agent or representative of you, offers to enter into this purchase contract (the “Purchase 

Contract”) with the Santa Clarita Valley Water Agency (the “Agency”) and the Upper Santa 

Clara Valley Joint Powers Authority (the “Authority”), which will be binding upon the Agency, 

the Authority and the Underwriter upon the acceptance hereof by the Agency and the Authority.  

This offer is made subject to its acceptance by the Agency and the Authority by execution of this 

Purchase Contract and its delivery to the Underwriter, on or before 8:00 p.m., California time, on 

the date hereof.  All terms used herein and not otherwise defined shall have the meanings given 

to such terms in the Official Statement (as hereafter defined). 

1. Purchase and Sale.  Upon the terms and conditions and upon the basis of the 

representations, warranties and agreements hereinafter set forth, the Underwriter hereby agrees 

to purchase, and the Authority hereby agrees to cause to be delivered to the Underwriter, all (but 

not less than all) of $__________ aggregate principal amount of the Upper Santa Clara Valley 

Joint Powers Authority Revenue Bonds, Series 2023A (the “Bonds”).  The Bonds will mature in 

the amounts and on the dates and bear interest at the rates set forth on Appendix A hereto.  The 

Underwriter will purchase the Bonds for the aggregate purchase price of $__________ 

(representing the aggregate principal amount of the Bonds plus a reoffering premium of 

$_____________and less an underwriting discount of $__________). 

2. Description and Purpose of the Bonds.  The Bonds shall be executed and 

delivered pursuant to an Indenture of Trust dated as of May 1, 2023 (the “Indenture”) by and 

between the Authority and U.S. Bank Trust Company, National Association, as trustee (“U.S. 

Bank”).  The Bonds are special limited obligations of the Authority and are payable solely from 

Revenues and from certain other amounts on deposit in funds and accounts under the Indenture.  

Revenues will consist primarily of amounts received by the Authority (the “Series 2023 
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Installment Payments”) pursuant to the Installment Purchase Agreement dated as of May 1, 2023 

(the “Installment Purchase Agreement”), between the Authority and the Agency, and all interest 

or gain derived from the investment of amounts in any of the funds or accounts established under 

the Indenture.  The obligation of the Agency to make the Series 2023 Installment Payments is a 

special obligation of the Agency payable solely from the Net Revenues of the Water System (as 

such terms are defined in the Installment Purchase Agreement) of the Agency.  The Bonds shall 

be as described in the Indenture and the Official Statement dated __________, 2023, relating to 

the Bonds (which, together with all exhibits and appendices included therein or attached thereto 

and such amendments or supplements thereto which shall be approved by the Underwriter, is 

hereinafter called the “Official Statement”). 

The Bonds are being issued to (i) finance the acquisition of certain capital improvements 

to the Agency’s Water System, and (ii) pay the costs of issuing the Bonds, all as more 

particularly described in the Official Statement. 

3. Public Offering.  The Underwriter agrees to make an initial bona fide public 

offering of all the Bonds at the public offering prices set forth on the inside cover page of the 

Official Statement.  Subsequent to the initial public offering, the Underwriter reserves the right 

to change the initial public offering prices as they deem necessary in connection with the 

marketing of the Bonds, provided that the Underwriter shall not change the interest rates set forth 

on Appendix A hereto.  The Underwriter may offer and sell the Bonds to certain dealers 

(including dealers depositing the Bonds into investment trusts) and others at prices lower than 

initial public offering prices.  The Underwriter also reserves the right (i) to engage in transactions 

that stabilize, maintain or otherwise affect the market price of the Bonds at a level above that 

which might otherwise prevail in the open market and (ii) to discontinue such transactions, if 

commenced, at any time.   

4. Establishment of Issue Price. 

(a) The Underwriter agrees to assist the Authority in establishing the issue price of 

the Bonds and shall execute and deliver to the Authority at Closing an “issue price” or similar 

certificate, together with the supporting pricing wires or equivalent communications, 

substantially in the form attached hereto as Exhibit B, with such modifications as may be 

appropriate or necessary, in the reasonable judgment of the Underwriter, the Authority and Bond 

Counsel, to accurately reflect, as applicable, the sales price or prices or the initial offering price 

or prices to the public of the Bonds. 

(b) [Except for the Hold-the-Price Maturities described in subsection (c) below and 

Schedule A attached hereto,] the Authority will treat the first price at which 10% of each 

maturity of the Bonds (the “10% test”) is sold to the public as the issue price of that maturity (if 

different interest rates apply within a maturity, each separate CUSIP number within that maturity 

will be subject to the 10% test).  Schedule A attached hereto also sets forth the maturities of the 

Bonds for which the 10% test has been satisfied as of the date of this Purchase Contract (the 

“10% Test Maturities”) and the prices at which the Underwriter has sold such 10% Test 

Maturities to the public. 
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(c) [With respect to the maturities of the Bonds that are not 10% Test Maturities, as 

described in Schedule A attached hereto (the “Hold-the-Price Maturities”), the Underwriter 

confirms that the Underwriter has offered such maturities of the Bonds to the public on or before 

the date of this Purchase Contract at the offering price or prices (the “initial offering price”), or at 

the corresponding yield or yields, set forth in Schedule A attached hereto.  The Authority and the 

Underwriter agree that the restrictions set forth in the next sentence shall apply to the Hold-the-

Price Maturities, which will allow the Authority to treat the initial offering price to the public of 

each such maturity as of the sale date as the issue price of that maturity (the “hold-the-offering-

price rule”).  So long as the hold-the-offering-price rule remains applicable to any maturity of the 

Hold-the-Price Maturities, the Underwriter will neither offer nor sell unsold bonds of such 

maturity of the Hold-the-Price Maturities to any person at a price that is higher than the initial 

offering price to the public during the period starting on the sale date and ending on the earlier of 

the following:  

(i) the close of the fifth (5th) business day after the sale date; or 

(ii) the date on which the Underwriter has sold at least 10% of that maturity of 

the Hold-the-Price Maturities to the public at a price that is no higher than 

the initial offering price to the public. 

The Underwriter shall advise the Authority promptly after the close of the fifth (5th) business 

day after the sale date whether it has sold 10% of that maturity of the Hold-the-Price Maturities 

to the public at a price that is no higher than the initial offering price to the public] 

(d) The Underwriter confirms that:   

(i) any selling group agreement and each third-party distribution agreement 

(to which the Underwriter is a party) relating to the initial sale of the Bonds to the public, 

together with the related pricing wires, contains or will contain language obligating each 

underwriter, each dealer who is a member of the selling group and each broker-dealer 

that is a party to such third-party distribution agreement, as applicable: 

(A)(i) to report the prices at which it sells to the public the unsold Bonds 

of each maturity allocated to it, whether or not the Closing Date has occurred, 

until either all Bonds of that maturity allocated to it have been sold or it is notified 

by the Underwriter that the 10% test has been satisfied as to the Bonds of that 

maturity, provided that, the reporting obligation after the Closing Date may be at 

reasonable periodic intervals or otherwise upon request of the Underwriter, and 

(ii) to comply with the hold-the-offering-price rule, if applicable, if and for so 

long as directed by the Underwriter and as set forth in the related pricing wires,  

(B) to promptly notify the Underwriter of any sales of Bonds that, to 

its knowledge, are made to a purchaser who is a related party to an underwriter 

participating in the initial sale of the Bonds to the public (each such term being 

used as defined below),  
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(C) to acknowledge that, unless otherwise advised by the underwriter, 

dealer or broker-dealer, the Underwriter shall assume that each order submitted by 

the underwriter, dealer or broker-dealer is a sale to the public. 

(ii) any selling group agreement relating to the initial sale of the Bonds to the 

public, together with the related pricing wires, contains or will contain language 

obligating each underwriter or dealer that is a party to a third-party distribution 

agreement to be employed in connection with the initial sale of the Bonds to the public to 

require each broker-dealer that is a party to such third-party distribution agreement to (A) 

report the prices at which it sells to the public the unsold Bonds of each maturity 

allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that 

maturity allocated to it have been sold or it is notified by the Underwriter or such 

underwriter or dealer that the 10% test has been satisfied as to the Bonds of that maturity, 

provided that, the reporting obligation after the Closing Date may be at reasonable 

periodic intervals or otherwise upon request of the Underwriter or such underwriter or 

dealer, and (B) comply with the hold-the-offering-price rule, if applicable, if and for so 

long as directed by the Underwriter or the underwriter or the dealer and as set forth in the 

related pricing wires. 

(e) The Authority acknowledges that, in making the representations set forth in this 

subsection, the Underwriter will rely on (i) in the event a selling group has been created in 

connection with the initial sale of the Bonds to the public, the agreement of each dealer who is a 

member of the selling group to comply with the requirements for establishing issue price of the 

Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-price 

rule, if applicable to the Bonds, as set forth in a selling group agreement and the related pricing 

wires, and (ii) in the event that an underwriter or dealer who is a member of the selling group is a 

party to a third-party distribution agreement that was employed in connection with the initial sale 

of the Bonds to the public, the agreement of each broker-dealer that is a party to such agreement 

to comply with the requirements for establishing the issue price of the Bonds, including, but not 

limited to, its agreement to comply with the hold-the-offering-price rule, if applicable to the 

Bonds, as set forth in the third-party distribution agreement and the related pricing wires.  The 

Authority further acknowledges that the Underwriter shall not be liable for the failure of any 

dealer who is a member of a selling group, or of any broker-dealer that is a party to a third-party 

distribution agreement, to comply with its corresponding agreement to comply with the 

requirements for establishing the issue price of the Bonds, including, but not limited to, its 

agreement to comply with the hold-the-offering-price rule, if applicable to the Bonds. 

(f) The Underwriter acknowledges that sales of any Bonds to any person that is a 

related party to an underwriter participating in the initial sale of the Bonds to the public (each 

such term being used as defined below) shall not constitute sales to the public for purposes of 

this section.  Further, for purposes of this section: 

(i) “public” means any person other than an underwriter or a related party,  

(ii) “underwriter” means (A) any person that agrees pursuant to a written 

contract with the Authority (or with the lead underwriter to form an underwriting 

syndicate) to participate in the initial sale of the Bonds to the public and (B) any person 
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that agrees pursuant to a written contract directly or indirectly with a person described in 

clause (A) to participate in the initial sale of the Bonds to the public (including a member 

of a selling group or a party to a third-party distribution agreement participating in the 

initial sale of the Bonds to the public),  

(iii) a purchaser of any of the Bonds is a “related party” to an underwriter if 

the underwriter and the purchaser are subject, directly or indirectly, to (A) more than 50% 

common ownership of the voting power or the total value of their stock, if both entities 

are corporations (including direct ownership by one corporation of another), (B) more 

than 50% common ownership of their capital interests or profits interests, if both entities 

are partnerships (including direct ownership by one partnership of another), or (C) more 

than 50% common ownership of the value of the outstanding stock of the corporation or 

the capital interests or profit interests of the partnership, as applicable, if one entity is a 

corporation and the other entity is a partnership (including direct ownership of the 

applicable stock or interests by one entity of the other), and  

(iv) “sale date” means the date of execution of this Purchase Contract by all 

parties. 

5. Delivery of Official Statement.  Pursuant to the authorization of the Authority and 

the Agency, the Underwriter has distributed copies of the Preliminary Official Statement dated 

__________, 2023, relating to the Bonds, which, together with the cover page and appendices 

thereto, is herein called the “Preliminary Official Statement.”  By their execution of this 

Purchase Contract, the Authority hereby approves and ratifies the distribution and use by the 

Underwriter of the Preliminary Official Statement (other than Appendices __, __, __, and __ to 

the Preliminary Official Statement) (the” Authority Portion”) and the Agency hereby approves 

and ratifies the distribution and use by the Underwriter of Appendices __, __, __, and __ to the 

Preliminary Official Statement (the “Agency Portion”).  The Authority agrees to execute and 

deliver a final Official Statement in substantially the same form as the Preliminary Official 

Statement with such changes as may be made thereto with the consent of the Authority and/or 

the Agency and the Underwriter, as appropriate, and to provide copies thereof to the Underwriter 

as set forth in Paragraph 7(a)(xiv) hereof.  The Agency and the Authority hereby authorize the 

Underwriter to use and distribute, in connection with the offer and sale of the Bonds:  the 

Preliminary Official Statement, the Official Statement, the Indenture, the Installment Purchase 

Agreement, the Continuing Disclosure Certificate (as hereinafter defined) in connection with the 

transactions contemplated by this Purchase Contract, including this Purchase Contract and all 

information contained herein, and all other documents, certificates and statements furnished by 

the Agency or the Authority to the Underwriter pursuant to this Purchase Contract. 

6. The Closing.  At 8:00 a.m., California time, on __________, 2023, or at such 

other time or on such earlier or later business day as shall have been mutually agreed upon by the 

Agency, the Authority and the Underwriter, the Agency and the Authority will cause to be 

executed and delivered (i) the Bonds in book-entry form through the facilities of The Depository 

Trust Company, or its agent, on behalf of the Underwriter, and (ii) the closing documents 

hereinafter mentioned at the offices of Stradling Yocca Carlson & Rauth, a Professional 

Corporation (“Bond Counsel”) in Newport Beach, California or another place to be mutually 

agreed upon by the Agency, the Authority and the Underwriter.  The Underwriter will accept 
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such delivery of the Bonds and pay the purchase price of such Bonds as set forth in Section 1 

hereof in immediately available funds to the order of the Agency.  This payment for and delivery 

of the Bonds, together with the execution and delivery of the aforementioned documents, is 

herein called the “Closing.” 

7. (a) Agency Representations, Warranties and Covenants.  The Agency 

represents, warrants and covenants to the Underwriter that: 

(i) Due Organization, Existence and Authority.  The Agency is a 

political subdivision of the State duly organized and existing under the Constitution and laws of 

the State of California (the “State”), with full right, power and authority to execute, deliver and 

perform its obligations under this Purchase Contract, the Installment Purchase Agreement and 

the hereinafter defined Continuing Disclosure Certificate (collectively, the “Agency 

Documents”) and to carry out and consummate the transactions contemplated by the Agency 

Documents and the Agency Portion of the Official Statement. 

(ii) Due Authorization and Approval.  By all necessary official action 

of the Agency, the Agency has duly authorized and approved the execution and delivery of and 

the performance by the Agency of the obligations described in the Agency Portion of the 

Preliminary Official Statement and the Agency Portion of the Official Statement and contained 

in the Agency Documents and as of the date hereof, such authorizations and approvals are in full 

force and effect and have not been amended, modified or rescinded.  When executed and 

delivered, each Agency Document will constitute the legally valid and binding obligation of the 

Agency enforceable in accordance with its terms, except as enforcement may be limited by 

bankruptcy, insolvency, reorganization, moratorium, fraudulent conveyance or similar laws or 

equitable principles relating to or affecting creditors’ rights generally or by the exercise of 

judicial discretion in appropriate cases or by limitations on legal remedies against public 

agencies in the State. 

(iii) Agency Portion of Official Statement Accurate and Complete.  The 

Agency Portion of the Preliminary Official Statement was as of its date, and the Agency Portion 

of the Official Statement is, and at all times subsequent to the date of the Official Statement up to 

and including the Closing will be, true and correct in all material respects, and the Agency 

Portion of the Preliminary Official Statement as of its date and the Agency Portion of the Official 

Statement will contain, and at all times subsequent to the date of the Official Statement up to and 

including the Closing, no misstatement of any material fact and will not omit any statement 

necessary to make the statements contained therein, in the light of the circumstances in which 

such statements were made, not misleading (except no representation is made with respect to 

information relating to DTC or DTC’s book-entry system or any information provided by the 

Underwriter for inclusion in the Preliminary Official Statement or the Official Statement, 

including but not limited to the information contained under the caption “Underwriting” 

(collectively, the “Excluded Information”). 

(iv) Underwriter’s Consent to Amendments and Supplements to 

Agency Portion of the Official Statement.  The Agency will advise the Underwriter promptly of 

any proposal to amend or supplement the Agency Portion of the Official Statement and will not 

effect or consent to any such amendment or supplement without the consent of the Underwriter, 
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which consent will not be unreasonably withheld.  The Agency will advise the Underwriter 

promptly of the institution of any proceedings known to it by any governmental agency 

prohibiting or otherwise affecting the use of the Agency Portion of the Official Statement in 

connection with the offering, sale or distribution of the Bonds. 

(v) Agency Agreement to Amend or Supplement Agency Portion of 

the Official Statement.  If after the date of this Purchase Contract and until 25 days after the end 

of the “underwriting period” (as defined in Section 240 15c2-12 in Chapter II of Title 17 of the 

Code of Federal Regulations (“Rule 15c2-12”)), any event occurs as a result of which the 

Agency Portion of the Official Statement as then amended or supplemented would include an 

untrue statement of a material fact, or omit to state any material fact necessary in order to make 

the statements contained therein, in the light of the circumstances under which they were made, 

not misleading, and, in the reasonable opinion of the Underwriter, an amended or supplemented 

Official Statement should be delivered in connection with the offers or sales of the Bonds to 

reflect such event, the Agency promptly will prepare at its expense an amendment or supplement 

which will correct such statement or omission and the Agency shall promptly furnish to the 

Underwriter a reasonable number of copies of such amendment or supplement.  The Underwriter 

hereby agrees to deposit the Official Statement with the Municipal Securities Rulemaking Board 

(the “MSRB”).  The Underwriter acknowledges that the end of the “underwriting period” will be 

the date of Closing. 

(vi) No Material Change in Finances.  Except as otherwise described in 

the Agency Portion of the Official Statement, there shall not have been any material adverse 

changes in the financial condition of the Agency since the end of the fiscal year ending June 30, 

2022.   

(vii) No Breach or Default.  As of the time of acceptance hereof, (A) the 

Agency is not in default, nor has the Agency been in default in the last five calendar years, as to 

principal or interest with respect to an obligation issued or incurred by the Agency, and (B) the 

Agency is not and will not be, in any manner which would materially adversely affect the 

transactions contemplated by the Agency Documents, in breach of or in default under any 

applicable constitutional provision, law or administrative rule or regulation of the State or the 

United States, or any applicable judgment or decree or any trust agreement, loan agreement, 

bond, note, resolution, ordinance, agreement or other instrument to which the Agency is a party 

or is otherwise subject, and no event has occurred and is continuing which, with the passage of 

time or the giving of notice, or both, would constitute, in any manner which would materially 

adversely affect the transactions contemplated by the Agency Documents, a default or event of 

default under any such instrument; and, as of such time, the authorization, execution and delivery 

of the Agency Documents and compliance with the provisions of each of such agreements or 

instruments do not and will not, in any manner which would materially adversely affect the 

transactions contemplated by the Agency Documents, conflict with or constitute a breach of or 

default under any applicable constitutional provision, law or administrative rule or regulation of 

the State or the United States, or any applicable judgment, decree, license, permit, trust 

agreement, loan agreement, bond, note, resolution, ordinance, agreement or other instrument to 

which the Agency (or any of its officers in their respective capacities as such) is subject, or by 

which it or any of its properties is bound, nor will any such authorization, execution, delivery or 

compliance result in the creation or imposition of any lien, charge or other security interest or 
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encumbrance of any nature whatsoever upon any of its assets or properties or under the terms of 

any such law, regulation or instrument, except as may be provided by the Agency Documents. 

(viii) No Litigation.  As of the time of acceptance hereof and at all times 

subsequent to the date of the Official Statement up to and including the date of Closing, no 

action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, 

government agency, public board or body, is pending or, except as disclosed in the Official 

Statement, to the best knowledge of the Agency after due investigation, threatened (A) in any 

way questioning the corporate existence of the Agency or the titles of the officers of the Agency 

to their respective offices; (B) affecting, contesting or seeking to prohibit, restrain or enjoin the 

execution or delivery of any of the Bonds, or in any way contesting or affecting the validity of 

the Bonds or the Agency Documents or the consummation of the transactions contemplated 

thereby, or contesting the exclusion of the interest on the Bonds from gross income for federal 

income tax purposes, or contesting the powers of the Agency to enter into the Agency 

Documents; (C) which may result in any material adverse change to the financial condition of 

the Agency or to its ability to pay the Series 2023 Installment Payments when due; or 

(D) contesting the completeness or accuracy of the Preliminary Official Statement or the Official 

Statement or any supplement or amendment thereto or asserting that the Preliminary Official 

Statement or the Official Statement contained any untrue statement of a material fact or omitted 

to state any material fact required to be stated therein or necessary to make the statements 

therein, in the light of the circumstances under which they were made, not misleading. 

(ix) Prior Liens on Net Revenues.  Other than the Senior Obligations 

(as defined in the Installment Purchase Agreement), the Agency does not and will not, as of the 

date of Closing, have outstanding any other indebtedness which indebtedness is secured by a lien 

on the Revenues or payable from Net Revenues (as such terms are defined in the Installment 

Purchase Agreement) superior to the lien of the Series 2023 Installment Payments.  Other than 

the Installment Payments pursuant to the 2018A Installment Purchase Agreement and the 

2020AB Installment Purchase Agreement, the Agency will not, as of the date of Closing, have 

outstanding any other indebtedness which indebtedness is secured by a lien on the Revenues on a 

parity with the lien of the Series 2023 Installment Payments.   

(x) Further Cooperation:  Blue Sky.  The Agency will furnish such 

information, execute such instruments and take such other action in cooperation with the 

Underwriter may reasonably request in order (A) to qualify the Bonds for offer and sale under 

the Blue Sky or other securities laws and regulations of such states and other jurisdictions of the 

United States as the Underwriter may designate and (B) to determine the eligibility of the Bonds 

for investment under the laws of such states and other jurisdictions, and will use its best efforts to 

continue such qualifications in effect so long as required for the distribution of the Bonds; 

provided, however, that the Agency shall not be required to execute a general or special consent 

to service of process or qualify to do business in connection with any such qualification or 

determination in any jurisdiction. 

(xi) Consents and Approvals.  All authorizations, approvals, licenses, 

permits, consents and orders of or filings with any governmental authority, legislative body, 

board, agency or commission having jurisdiction in the matters which are required for the due 

authorization of, which would constitute a condition precedent to or the absence of which would 
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materially adversely affect the due performance by the Agency of its obligations in connection 

with, the Agency Documents have been duly obtained or made, except as may be required under 

the Blue Sky or securities laws of any state in connection with the offering and sale of the Bonds 

as to which no representation, warranties or covenant is made. 

(xii) No Other Obligations.  Between the date of this Purchase Contract 

and the date of Closing and except as otherwise disclosed in the Official Statement, the Agency 

will not, without the prior written consent of the Underwriter, offer or issue any bonds, notes or 

other obligations for borrowed money, or incur any material liabilities, directly or contingently 

payable from the Net Revenues. 

(xiii) Certificates.  Any certificate signed by any official of the Agency 

and delivered to the Underwriter pursuant to this Purchase Contract shall be deemed to be a 

representation and warranty by the Agency to the Underwriter as to the statements made therein. 

(xiv) Compliance with Rule 15c2-12.  The Agency Portion of the 

Preliminary Official Statement heretofore delivered to the Underwriter has been deemed final by 

the Agency as of the date of the Preliminary Official Statement, except for the omission of such 

information as is permitted to be omitted in accordance with paragraph (b)(i) of Rule 15c2-12.  

The Agency hereby covenants and agrees that, within seven business days from the date hereof, 

it shall cause a final form of the Official Statement to be delivered to the Underwriter in 

sufficient quantity to comply with paragraph (b)(4) of Rule 15c2-12 and rules of the MSRB. 

(xv) Continuing Disclosure.  Other than as disclosed in the Official 

Statement, during the past five years, the Agency has not failed to comply in any material respect 

with any continuing disclosure undertaking previously entered into by the Agency (or the Castaic 

Lake Water Agency) pursuant to Rule 15c2-12 of the Securities and Exchange Commission.  

The Agency will undertake, pursuant to a Continuing Disclosure Certificate (the “Continuing 

Disclosure Certificate”), to provide annual reports and notices of certain events in accordance 

with the requirements of Rule 15c2-12.  A form of the Continuing Disclosure Certificate is set 

forth in an Appendix to the Official Statement relating to the Agency. 

(b) Authority Representations, Warranties and Covenants.  The Authority 

represents, warrants and covenants to the Underwriter that: 

(i) Due Organization, Existence and Authority.  The Authority is a 

joint exercise of powers agency duly organized and existing under the Constitution and laws of 

the State, with full right, power and authority to execute, deliver and perform its obligations 

under this Purchase Contract, the Installment Purchase Agreement and the Indenture 

(collectively, the “Authority Documents”), and to carry out and consummate the transactions 

contemplated by the Authority Documents and the Authority Portion of the Official Statement. 

(ii) Due Authorization and Approval.  By all necessary official action 

of the Authority, the Authority has duly authorized and approved the execution and delivery of, 

and the performance by the Authority of the obligations described in the Authority Portion of the 

Preliminary Official Statement and the Authority Portion of the Official Statement and contained 

in the Authority Documents and as of the date hereof, such authorizations and approvals are in 
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full force and effect and have not been amended, modified or rescinded.  When executed and 

delivered, each Authority Document will constitute the legally valid and binding obligation of 

the Authority enforceable in accordance with its terms, except as enforcement may be limited by 

bankruptcy, insolvency, reorganization, moratorium, fraudulent conveyance or similar laws or 

equitable principles relating to or affecting creditors’ rights generally or by the exercise of 

judicial discretion in appropriate cases or by limitations on legal remedies against public 

agencies in the State. 

(iii) Authority Portion of the Official Statement Accurate and 

Complete.  The Authority Portion of the Preliminary Official Statement was as of its date, and 

the Authority Portion of the Official Statement is, and at all times subsequent to the date of the 

Official Statement up to and including the Closing will be, true and correct in all material 

respects, and the Authority Portion of the Preliminary Official Statement as of its date and the 

Authority Portion of the Official Statement contain, at all times subsequent to the date of the 

Official Statement up to and including the Closing will contain no misstatement of any material 

fact and do not, and up to and including the Closing, will not omit any statement necessary to 

make the statements contained therein, in the light of the circumstances in which such statements 

were made, not misleading (except no representation is made with respect to information relating 

to the Excluded Information). 

(iv) Underwriter’s Consent to Amendments and Supplements to 

Authority Portion of the Official Statement.  The Authority will advise the Underwriter promptly 

of any proposal to amend or supplement the Authority Portion of the Official Statement and will 

not effect or consent to any such amendment or supplement without the consent of the 

Underwriter, which consent will not be unreasonably withheld.  The Authority will advise the 

Underwriter promptly of the institution of any proceedings known to it by any governmental 

agency prohibiting or otherwise affecting the use of the Authority Portion of the Official 

Statement in connection with the offering, sale or distribution of the Bonds. 

(v) Authority Agreement to Amend or Supplement Authority Portion 

of the Official Statement.  If after the date of this Purchase Contract and until 25 days after the 

end of the “underwriting period” (as defined in Rule 15c2-12), any event occurs as a result of 

which the Authority Portion of the Official Statement as then amended or supplemented would 

include an untrue statement of a material fact, or omit to state any material fact necessary in 

order to make the statements contained therein, in the light of the circumstances under which 

they were made, not misleading, and, in the reasonable opinion of the Underwriter, an amended 

or supplemented the Official Statement should be delivered in connection with the offers or sales 

of the Bonds to reflect such event, the Authority promptly will prepare at its expense an 

amendment or supplement which will correct such statement or omission and the Authority shall 

promptly furnish to the Underwriter a reasonable number of copies of such amendment or 

supplement.  The Underwriter hereby agrees to deposit the Official Statement with the MSRB.  

The Underwriter acknowledges that the end of the “underwriting period” will be the date of the 

Closing. 

(vi) Compliance with Rule 15c2-12.  The Authority Portion of the 

Preliminary Official Statement heretofore delivered to the Underwriter has been deemed final by 

the Authority as of the date of the Preliminary Official Statement, except for the omission of 
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such information as is permitted to be omitted in accordance with paragraph (b)(i) of Rule 15c2-

12.  The Authority hereby covenants and agrees that, within seven business days from the date 

hereof, it shall cause a final form of the Official Statement to be delivered to the Underwriter in 

sufficient quantity to comply with paragraph (b)(4) of Rule 15c2-12 and rules of the MSRB. 

8. Closing Conditions.  The Underwriter has entered into this Purchase Contract in 

reliance upon the representations, warranties and covenants herein and the performance by the 

Agency and the Authority of their respective obligations hereunder, both as of the date hereof 

and as of the date of the Closing.  The Underwriter’s obligations under this Purchase Contract 

are and shall be subject to the following additional conditions: 

(a) Bring-Down Representation.  The representations, warranties and 

covenants of the Agency and the Authority contained herein, shall be true, complete and correct 

at the date hereof and at the time of the Closing, as if made on the date of the Closing. 

(b) Executed Agreements and Performance Thereunder.  At the time of the 

Closing (i) the Agency Documents and the Authority Documents shall be in full force and effect, 

and shall not have been subsequently amended, modified or supplemented except with the 

written consent of the Underwriter, (ii) there shall be in full force and effect such resolutions (the 

“Resolutions”) as, in the opinion of Bond Counsel, shall be necessary in connection with the 

transactions contemplated by the Official Statement, the Agency Documents and the Authority 

Documents, (iii) the Agency shall perform or have performed its obligations required or 

specified in the Agency Documents to be performed at or prior to Closing, (iv) the Authority 

shall perform or have performed its obligations required or specified in the Authority Documents 

to be performed at or prior to Closing, and (v) the Official Statement shall not have been 

supplemented or amended, except pursuant to Paragraphs 7(a)(iv), 7(a)(v), 7(b)(iv) and 7(b)(v) 

hereof or as otherwise may have been agreed to in writing by the Underwriter. 

(c) No Default.  At the time of the Closing, no default, or any event that with 

the passage of time would be reasonably likely to result in default, shall have occurred or be 

existing under the Resolutions, the Authority Documents or the Agency Documents and the 

Agency shall not be in default in the payment of principal or interest on any Agency financial 

obligations which default would materially adversely impact the ability of the Agency to make 

the Series 2023 Installment Payments. 

(d) Termination Events.  The Underwriter shall have the right to terminate this 

Purchase Contract, without liability therefor, by written notification to the Agency if at any time 

at or prior to the Closing: 

(i) any event shall occur which causes any statement contained in the 

Official Statement to be materially misleading or results in a failure of the Official Statement to 

state a material fact necessary to make the statements in the Official Statement, in the light of the 

circumstances under which they were made, not misleading; or 

(ii) the marketability of the Bonds or the market price thereof, in the 

reasonable opinion of the Underwriter, has been materially adversely affected by an amendment 

to the Constitution of the United States or by any legislation in or by the Congress of the United 

101



 

 12  
4863-0114-4654v5/024151-0033 

States or by the State, or the amendment of legislation pending as of the date of this Purchase 

Contract in the Congress of the United States, or the recommendation to Congress or 

endorsement for passage (by press release, other form of notice or otherwise) of legislation by 

the President of the United States, the Treasury Department of the United States, the Internal 

Revenue Service or the Chairman or ranking minority member of the Committee on Finance of 

the United States Senate or the Committee on Ways and Means of the United States House of 

Underwriter, or the proposal for consideration of legislation by either such Committee or by any 

member thereof, or the presentment of legislation for consideration as an option by either such 

Committee, or by the staff of the Joint Committee on Taxation of the Congress of the United 

States, or the favorable reporting for passage of legislation to either House of the Congress of the 

United States by a Committee of such House to which such legislation has been referred for 

consideration, or any decision of any federal or State court or any ruling or regulation (final, 

temporary or proposed) or official statement on behalf of the United States Treasury Department, 

the Internal Revenue Service or other federal or State authority materially adversely affecting the 

federal or State tax status of the Agency, or the status of the interest on bonds or notes or 

obligations of the general character of the Bonds; or 

(iii) any legislation, ordinance, rule or regulation shall be introduced in, 

or be enacted by any governmental body, department or agency of the State, or a decision by any 

court of competent jurisdiction within the State or any court of the United States shall be 

rendered which, in the reasonable opinion of the Underwriter, materially adversely affects the 

market price of the Bonds; or 

(iv) legislation shall be enacted by the Congress of the United States, or 

a decision by a court of the United States shall be rendered, or a stop order, ruling, regulation or 

official statement by, or on behalf of, the Securities and Exchange Commission or any other 

governmental agency having jurisdiction of the subject matter shall be issued or made to the 

effect that the execution, delivery, offering or sale of obligations of the general character of the 

Bonds, or the execution, delivery, offering or sale of the Bonds, including all underlying 

obligations, as contemplated hereby or by the Official Statement, is in violation or would be in 

violation of, or that obligations of the general character of the Bonds, or the Bonds, are not 

exempt from registration under, any provision of the federal securities laws, including the 

Securities Act of 1933, as amended and as then in effect, or that the Indenture needs to be 

qualified under the Trust Indenture Act of 1939, as amended and as then in effect and which, in 

the reasonable opinion of the Underwriter, materially adversely affects the market price of the 

Bonds; or 

(v) additional material restrictions not in force as of the date hereof 

shall have been imposed upon trading in securities generally by any governmental authority or 

by any national securities exchange which restrictions in the reasonable opinion of the 

Underwriter materially adversely affect the market price of the Bonds; or 

(vi) a general banking moratorium shall have been established by 

federal or state authorities or any material disruption in commercial banking or securities 

settlement or clearance services shall have occurred which moratorium or disruption in the 

reasonable opinion of the Underwriter materially adversely affects the market price of the Bonds; 

or 
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(vii) the United States has become engaged in hostilities which have 

resulted in a declaration of war or a national emergency or there has occurred any other outbreak 

or escalation of currently existing hostilities or a national or international calamity or crises, 

financial or otherwise, the effect of such outbreak, escalation, calamity or crisis on the financial 

markets of the United States, being such as, in the reasonable opinion of the Underwriter, would 

affect materially adversely affect the market price of the Bonds; or 

(viii) any rating of the securities of the Authority or the Agency 

reflecting the creditworthiness of the Agency shall have been downgraded, suspended or 

withdrawn by a national rating service, which, in the reasonable opinion of the Underwriter, 

materially adversely affects the market price of the Bonds; or 

(ix) the commencement of any action, suit or proceeding described in 

Paragraph 7(a)(viii) hereof which, in the reasonable judgment of the Underwriter, materially 

adversely affects the market price of the Bonds; or 

(x) there shall be in force a general suspension of trading on the New 

York Stock Exchange in which suspension has a material adverse effect of the market price of 

the Bonds.   

(e) Closing Documents.  At or prior to the Closing, the Underwriter shall 

receive with respect to the Bonds the following documents:  

(i) Bond Opinion.  An approving opinion of Bond Counsel dated the 

date of the Closing and addressed to the Authority, substantially in the form included as 

Appendix __ to the Official Statement, together with a letter from such counsel, dated the date of 

the Closing and addressed to the Underwriter, to the effect that the foregoing opinion addressed 

to the Authority may be relied upon by the Underwriter to the same extent as if such opinion 

were addressed to it. 

(ii) Supplemental Opinion.  A supplemental opinion of Bond Counsel, 

dated the date of Closing and addressed to the Underwriter, substantially in the form set forth in 

Exhibit C: 

(iii) Agency Counsel Opinion.  An opinion of Best Best & Krieger, 

LLP, co-general counsel to the Agency, dated the date of the Closing and addressed to the 

Underwriter, substantially in the form set forth in as Exhibit D: 

(iv) Authority Counsel Opinion.  An opinion of Stradling Yocca 

Carlson & Rauth, a Professional Corporation, special counsel to the Authority, dated the date of 

the Closing and addressed to the Underwriter, substantially in the form set forth in Exhibit E: 

(v) Disclosure Counsel Negative Assurance Letter.  A Negative 

Assurance Letter of Stradling Yocca Carlson & Rauth, a Professional Corporation, Disclosure 

counsel to the Authority, dated the date of the Closing and addressed to the Underwriter, 

substantially in the form set forth in Exhibit F: 
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(vi) U.S. Bank Counsel Opinion.  The opinion of counsel to U.S. Bank, 

dated the date of the Closing, addressed to the Agency and the Underwriter, to the effect that: 

(A) U.S. Bank is a national banking association duly organized 

and validly existing under the laws of the jurisdiction of its origin and has the corporate power to 

execute and deliver the Indenture and to perform its obligations under the Indenture; 

(B) The execution and delivery by U.S. Bank of the U.S. Bank 

Document and any other documentation relating to the Indenture and its performance of its 

obligations under the Indenture, has been and are as of the date hereof duly authorized by all 

necessary corporate action; 

(C) No approval, authorization or other action by, or filing 

with, any governmental body or regulatory authority (which has not been obtained) is required in 

connection with the due execution, delivery and performance by U.S. Bank of the Indenture; and 

(D) The Indenture has been duly executed and delivered and 

constitute the valid and legally binding obligations of U.S. Bank enforceable against it in 

accordance with their terms except as such enforceability may be limited by applicable 

bankruptcy, insolvency, reorganization, moratorium or similar laws affecting the enforcement of 

creditors’ rights generally and by general principles of equity (regardless of whether enforcement 

is sought as a proceeding in equity or at law). 

(vii) Underwriter’s Counsel Opinion.  A letter from________________, 

counsel to the Underwriter (“Underwriter’s Counsel”), dated the date of Closing and addressed 

to the Underwriter to the effect that: 

(A) Such counsel is of the opinion that the Bonds are not 

subject to the registration requirements of the Securities Act of 1933, as amended, and the 

Indenture is exempt from qualification under the Trust Indenture Act of 1939, as amended; 

(B) Such counsel is of the opinion that the provisions of the 

Continuing Disclosure Certificate comply with the provisions of Rule 15c2-12 under the 

Securities Exchange Act of 1934, as amended; and 

(C) While such counsel has not verified and is not passing upon 

and does not assume responsibility for, the accuracy, completeness or fairness of the statements 

contained in the Preliminary Official Statement and the Official Statement, such counsel has 

participated in conferences with Underwriter of and counsel for the Agency and the Authority 

and Bond Counsel and representatives of the Underwriter at which the contents of the 

Preliminary Official Statement and the Official Statement were discussed and revised.  Based on 

such counsel’s representation of the Underwriter in connection with the issuance of the Bonds, 

no facts came to the attention of the attorneys in such firm rendering legal services in connection 

with such representation which caused such counsel to believe that the Preliminary Official 

Statement contained, as of its date, or the Official Statement contained as of its date or as of the 

date of Closing contains any untrue statement of a material fact or omitted or omits to state a 

material fact required to be stated therein or necessary in order to make the statements therein, in 

light of the circumstances under which they were made, not misleading (except that no opinion 
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or belief is expressed as to (i) the expressions of opinion, the assumptions, the projections, the 

financial statements, or other financial, numerical, economic, demographic or statistical data 

contained in the Official Statement, (ii) the information with respect to DTC and its book-entry 

system, (iii) the information contained in Appendices __, __, and __ to the Official Statement) or 

(iv) the Excluded Information.   

(viii) Agency Certificate.  A certificate of the Agency, dated the date of 

the Closing, signed on behalf of the Agency by the General Manager or other duly authorized 

officer of the Agency, to the effect that: 

(A) The representations, warranties and covenants of the 

Agency contained in the Purchase Contract are true and correct in all material respects on and as 

of the date of the Closing as if made on the date of the Closing and the Agency has complied 

with all of the terms and conditions of the Purchase Contract required to be complied with by the 

Agency (and not waived by the Underwriter) at or prior to the date of Closing; 

(B) No event affecting the Agency has occurred since the date 

of the Official Statement which has not been disclosed therein or in any supplement or 

amendment thereto which event should be disclosed in the Official Statement in order to make 

the statements in the Agency Portion of the Official Statement, in the light of the circumstances 

under which they were made, not misleading (except no representation is made with respect to 

information relating to the Excluded Information); and 

(C) No event has occurred and is continuing which, with the 

passage of time or the giving of notice, or both, would constitute an event of default under the 

Agency Documents. 

(ix) Authority Certificate.  A certificate of the Authority, dated the date 

of the Closing, signed on behalf of the Authority by a duly authorized officer of the Authority to 

the effect that: 

(A) The representations, warranties and covenants of the 

Authority contained in the Purchase Contract are true and correct in all material respects on and 

as of the date of the Closing as if made on the date of the Closing and the Authority has complied 

with all of the terms and conditions of the Purchase Contract required to be complied with by the 

Authority (and not waived by the Underwriter) at or prior to the date of the closing; 

(B) No event affecting the Authority has occurred since the 

date of the Official Statement which has not been disclosed therein or in any supplement or 

amendment thereto which event should be disclosed in the Official Statement in order to make 

the statements in the Authority Portion of the Official Statement, in the light of the circumstances 

under which they were made, not misleading (except no representation is made with respect to 

information relating to the Excluded Information); and 

(C) No event has occurred and is continuing which, with the 

passage of time or the giving of notice, or both, would constitute an event of default under the 

Authority Documents. 
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(x) Certificate of U.S. Bank.  A certificate, dated the date of Closing, 

signed by a duly authorized official of U.S. Bank satisfactory in form and substance to the 

Underwriter, to the effect that: 

(A) U.S. Bank is duly organized and existing as a national 

banking association under the laws of the United States of America, having the full corporate 

power and authority to enter into and perform its duties under the Indenture; 

(B) U.S. Bank is duly authorized to enter into the Indenture and 

has duly executed and delivered the Indenture, and assuming due authorization and execution by 

the other parties thereto, the Indenture is legal, valid and binding upon U.S. Bank, and 

enforceable against U.S. Bank in accordance with their terms; 

(C) U.S. Bank, acting as the trustee under the Indenture, has 

duly executed the Bonds under the Indenture and delivered the Bonds to or upon the order of the 

Underwriter; and 

(D) No consent, approval, authorization or other action by any 

governmental or regulatory authority having jurisdiction over the banking or trust powers of U.S. 

Bank that has not been obtained is or will be required for the execution and delivery of the Bonds 

or the consummation by U.S. Bank of its obligations under the Indenture. 

(xi) Transcripts.  Two transcripts of all proceedings relating to the 

authorization, execution and delivery of the Bonds. 

(xii) Official Statement.  The Official Statement and each supplement or 

amendment, if any, thereto, executed on behalf of the Authority by duly authorized officers 

thereof. 

(xiii) Documents.  An original executed copy of each of the Authority 

Documents and each of the Agency Documents. 

(xiv) Agency Resolution.  A certified copy of each resolution of the 

Agency authorizing the Agency Portion of the Preliminary Official Statement, the Agency 

Portion of the Official Statement and the Agency Documents, certified by the Secretary for the 

Agency. 

(xv) Authority Resolution.  A certified copy of each Authority 

Resolution, authorizing the Authority Portion of the Preliminary Official Statement, the 

Authority Portion of the Official Statement and the Authority Documents certified by the 

Secretary or Assistant Secretary of the Authority. 

(xvi) Resolution of U.S. Bank.  A certified copy of the general 

resolution of U.S. Bank authorizing the execution and delivery of certain documents by certain 

officers and employees of U.S. Bank, which resolution authorizes the execution and delivery of 

the Indenture by U.S. Bank. 
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(xvii) 15c2-12 Certificates of the Agency and the Authority.  Certificates 

of the Agency and the Authority “deeming final” their respective portions of the Preliminary 

Official Statement for purposes of Rule 15c2-12. 

(xviii) Tax Certificate.  A tax certificate with respect to the Bonds in form 

and substance satisfactory to Bond Counsel. 

(xix) 8038-G.  Evidence that the federal tax information form 8038-G 

relating to the Bonds has been prepared for filing.   

(xx) CDIAC Statements.  A copy of Notices of Sale required to be 

delivered to the California Debt Investment Advisory Commission pursuant to Sections 8855(g) 

and 53583 of the California Government Code. 

(xxi) Rating.  Evidence from S&P Global Ratings, a Standard & Poor’s 

Financial Services LLC business that the Bonds have been assigned a rating of “_____”. 

(xxii) Continuing Disclosure Certificate.  An executed copy of the 

Continuing Disclosure Certificate.   

(xxiii) Additional Documents.  Such additional certificates, instruments 

and other documents as the Underwriter may reasonably deem necessary. 

If the Agency or the Authority shall be unable to satisfy the conditions contained in this Purchase 

Contract, or if the obligations of the Underwriter shall be terminated by the Underwriter for any 

reason permitted by this Purchase Contract, this Purchase Contract shall terminate and none of 

the Underwriter, the Underwriter, the Agency or the Authority shall be under further obligation 

hereunder, except as further set forth in Section 9 hereof. 

9. Expenses.  (a)  The Underwriter shall be under no obligation to pay and the 

Agency shall pay or cause to be paid the expenses incident to the performance of the obligations 

of the Agency hereunder including but not limited to (a) the costs of the preparation and printing, 

or other reproduction (for distribution on or prior to the date hereof) of the Agency Documents 

and the Authority Documents and the cost of preparing, printing, issuing and delivering the 

Bonds; (b) the fees and disbursements of any counsel, municipal advisors, accountants or other 

experts or consultants retained by the Agency or the Authority; (c) the fees and disbursements of 

any rating agency engaged by the Agency or the Authority to rate the Bonds; (d) the cost of 

printing and distributing the Preliminary Official Statement and any supplements and 

amendments thereto and the cost of printing and distributing the Official Statement and any 

supplements and amendments thereto, including a reasonable number of copies thereof for 

distribution by the Underwriter; (e) expenses (included in the expense component of the 

Underwriter’s spread) incurred on behalf of the Authority and the Agency’s officers or 

employees which are incidental to implementing this Purchase Contract, including, but not 

limited to, meals, transportation, and lodging of those officers or employees; (f) CUSIP Service 

Bureau fees and charges; and (g) Trustee fees. 
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(b) The Underwriter is required to pay fees to the CDIAC in connection with the 

offering of the Bonds.  Notwithstanding that such fees are solely the legal obligation of the 

Underwriter, the Authority and the Agency agrees to reimburse the Underwriter for such fees. 

(c) The Underwriter shall pay (from the expense component of the underwriting 

spread): (i) the cost of preparation and printing of this Purchase Contract and the Preliminary and 

Supplemental Blue Sky Memorandum; (ii) all advertising expenses and Blue Sky filing fees in 

connection with the public offering of the Bonds; and (iii) the fees of [Digital Assurance 

Certification, L.L.C. for a continuing disclosure undertaking compliance review;] and (iv) all 

other expenses incurred by the Underwriter in connection with the public offering of the Bonds, 

including the fees and disbursements of Underwriter’s Counsel.   

10. Notice.  Any notice or other communication to be given to the Agency under this 

Purchase Contract may be given by delivering the same in writing to: 

Santa Clarita Valley Water Agency, 

27234 Bouquet Canyon Road 

Santa Clarita, California 91350-2173 

Attention:  General Manager 

Any notice or other communication to be given to the Authority under this Purchase 

Contract may be given by delivering the same in writing to: 

Upper Santa Clara Valley Joint Powers Authority 

27234 Bouquet Canyon Road 

Santa Clarita, California 91350-2173 

Attention:  Executive Director 

Any notice or other communication to be given to the Underwriter under this Purchase 

Contract may be given by delivering the same in writing to the Underwriter: 

[TO COME] 

Attention: _________________  

11. Entire Agreement.  This Purchase Contract, when accepted by the Agency and the 

Authority, shall constitute the entire agreement among the Agency, the Authority and the 

Underwriter with respect to the subject matter hereof and is made solely for the benefit of the 

Agency, the Authority and the Underwriter (including the successors of the Underwriter).  No 

other person shall acquire or have any right hereunder by virtue hereof, except as provided 

herein.  All of the representations, warranties and agreements of the Agency and the Authority in 

this Purchase Contract shall remain operative and in full force and effect except as otherwise 

provided herein, regardless of any investigations made by or on behalf of the Underwriter and 

shall survive the delivery of and payment for the Bonds. 

12. No Advisory or Fiduciary Role.  The Agency and Authority acknowledge and 

agree that (i) the purchase and sale of the Bonds pursuant to this Purchase Contract is an arm’s-

length commercial transaction among the Agency, the Authority and the Underwriter, (ii) in 

connection therewith and with the discussions, undertakings and procedures leading up to the 
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consummation of such transaction, the Underwriter is and has been acting solely as a principal 

and are not acting as the agent, advisor or fiduciary of the Agency or the Authority, (iii) the 

Underwriter has not assumed an advisory, fiduciary or municipal advisory responsibility in favor 

of the Agency or the Authority with respect to the offering contemplated hereby or the 

discussions, undertakings and procedures leading thereto (irrespective of whether the 

Underwriter has provided other services or are currently providing other services to the Agency 

and the Authority on other matters) and the Underwriter has no obligation to the Agency or the 

Authority with respect to the offering contemplated hereby except the obligations expressly set 

forth in this Purchase Contract, and (iv) the Agency and Authority have consulted their own 

legal, financial, municipal advisory, and other advisors to the extent deemed appropriate. 

13. Counterparts.  This Purchase Contract may be executed by the parties hereto in 

separate counterparts, each of which when so executed and delivered shall be an original, but all 

such counterparts shall together constitute but one and the same instrument. 

14. Severability.  In case any one or more of the provisions contained herein shall for 

any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality 

or unenforceability shall not affect any other provision hereof. 

15. STATE LAW GOVERNS.  THE VALIDITY, IN INTERPRETATION AND 

PERFORMANCE OF THIS PURCHASE CONTRACT SHALL BE GOVERNED BY THE 

LAWS OF THE STATE OF CALIFORNIA. 

16. No Assignment.  The rights and obligations created by this Purchase Contract 

shall not be subject to assignment by the Underwriter, the Authority or the Agency without the 

prior written consent of the other party hereto. 
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_________________________________________ 

 

 

 

By:  

Director 

 

 

Accepted as of the date 

first stated above: 

SANTA CLARITA VALLEY WATER AGENCY 

 

By:  

 General Manager 

UPPER SANTA CLARA VALLEY JOINT 

POWERS AUTHORITY 

 

By:  

 Treasurer 
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APPENDIX A 

$__________ 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

REVENUE BONDS, SERIES 2023A 

 
Maturity Date  

(August 1) 

Principal 

Amount Interest Rate Yield Price 

Pricing  

Rule 

      

      

      

      

      

      

      

      

      

      

      

      

      

 
*General Rule Maturities  

**Final maturity of term bond  

(c) Yield to optional call on August 1, 20__ 
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EXHIBIT B 

 

$__________ 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

REVENUE BONDS, 

SERIES 2023A 

 

 

ISSUE PRICE CERTIFICATE 

 

The undersigned, on behalf of_______________________ (“___”), hereby 

certifies as set forth below with respect to the sale and issuance of the above-captioned 

obligations (the “Bonds”). 

________, Santa Clarita Valley Water Agency and the Upper Santa Clara Valley 

Joint Powers Authority (the “Issuer”), have executed a Purchase Contract (the 

“Purchase Contract”) in connection with the Bonds on the Sale Date.  ______ has not 

modified the Purchase Contract since its execution on the Sale Date. 

1. Sale of the General Rule Maturities.  As of the date of this certificate, for 

each Maturity of the Bonds, the first price at which at least 10% of such Maturity of the 

Bonds was sold to the Public is the respective price listed in Schedule A.  

2. [Initial Offering Price of the Hold-the-Offering-Price Maturities. 

a) ______ offered the Hold-the-Offering-Price Maturities to the 

Public for purchase at the respective initial offering prices listed in Schedule A 

(the “Initial Offering Prices”) on or before the Sale Date.  A copy of the pricing 

wire or equivalent communication for the Bonds is attached to this certificate as 

Schedule B. 

b) As set forth in the Purchase Contract, the Underwriter has agreed 

in writing that, (i) for each Maturity of the Hold-the-Offering-Price Maturities, the 

_____ would neither offer nor sell any of the unsold Bonds of such Maturity to 

any person at a price that is higher than the Initial Offering Price for such 

Maturity during the Holding Period for such Maturity (the “hold-the-offering-

price rule”), and (ii) any selling group agreement shall contain the agreement of 

each dealer who is a member of the selling group, and any retail distribution 

agreement shall contain the agreement of each broker-dealer who is a party to the 

retail distribution agreement, to comply with the hold-the-offering-price rule.  

Pursuant to such agreement, the ______ has not offered or sold unsold Bonds of 

any Maturity of the Hold-the-Offering-Price Maturities at a price that is higher 

than the respective Initial Offering Price for that Maturity of the Bonds during the 

Holding Period.] 

3. Defined Terms 
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a) [General Rule Maturities means those Maturities of the Bonds 

listed in Schedule A hereto as the “General Rule Maturities.” 

b) Hold-the-Offering-Price Maturities means those Maturities of the 

Bonds listed in Schedule A hereto as the “Hold-the-Offering-Price Maturities.” 

c) Holding Period means, with respect to a Hold-the-Offering Price 

Maturity, the period starting on the Sale Date and ending on the earlier of (i) the 

close of the fifth business day after the Sale Date (_____, 2023), or (ii) the date on 

which the Underwriter has sold at least 10% of such Hold-the-Offering-Price 

Maturity to the Public at prices that are no higher than the Initial Offering Price 

for such Hold-the-Offering-Price Maturity.] 

d) Issuer means Upper Santa Clara Valley Joint Powers Authority. 

e) Maturity means Bonds with the same credit and payment terms.  

Bonds with different maturity dates, or Bonds with the same maturity date but 

different stated interest rates, are treated as separate maturities.  

f) Public means any person (including an individual, trust, estate, 

partnership, association, company, or corporation) other than an Underwriter or a 

Related Party to an Underwriter.  A person is a “Related Party” to an 

Underwriter if the Underwriter and the person are subject, directly or indirectly, to 

(i) at least 50% common ownership of the voting power or the total value of their 

stock, if both entities are corporations (including direct ownership by one 

corporation of another), (ii) more than 50% common ownership of their capital 

interests or profits interests, if both entities are partnerships (including direct 

ownership by one partnership of another), or (iii) more than 50% common 

ownership of the value of the outstanding stock of the corporation or the capital 

interests or profit interests of the partnership, as applicable, if one entity is a 

corporation and the other entity is a partnership (including direct ownership of the 

applicable stock or interests by one entity of the other). 

g) Sale Date means the first day on which there is a binding contract 

in writing for the sale of a Maturity of the Bonds.  The Sale Date of the Bonds is 

__________, 2023.  

h) Underwriter means (i) any person that agrees pursuant to a written 

contract with the Issuer (or with the lead underwriter to form an underwriting 

syndicate) to participate in the initial sale of the Bonds to the Public, and (ii) any 

person that agrees pursuant to a written contract directly or indirectly with a 

person described in clause (i) of this paragraph to participate in the initial sale of 

the Bonds to the Public (including a member of a selling group or a party to a 

retail distribution agreement participating in the initial sale of the Bonds to the 

Public).  
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4. Disclaimer. 

The representations set forth in this certificate are limited to factual matters only.  

Nothing in this certificate represents the _____’s interpretation of any laws, including 

specifically Sections 103 and 148 of the Internal Revenue Code of 1986, as amended, and 

the Treasury Regulations thereunder (collectively, the “Code”) and we make no warranty 

regarding the sufficiency of the foregoing representations for purposes of such provisions 

of the Code.  The undersigned understands that the foregoing information will be relied 

upon by the Issuer with respect to certain of the representations set forth in the Tax 

Certificate and with respect to compliance with the federal income tax rules affecting the 

Bonds, and by Stradling Yocca Carlson & Rauth, a Professional Corporation, in 

connection with rendering its opinion that the interest on the Bonds is excluded from 

gross income for federal income tax purposes, the preparation of Internal Revenue 

Service Form 8038-G, and other federal income tax advice it may give to the Issuer from 

time to time relating to the Bonds.  Notwithstanding the foregoing, we remind you that 

we are not accountants or actuaries, nor are we engaged in the practice of law.  The 

representations set forth herein are not necessarily based on personal knowledge. 

[_______], as Underwriter 

By:  

Name:  

Title:  

Dated:  __________, 2023. 

 

To Be Attached: 

 

SCHEDULE A — Sale Prices 

 

SCHEDULE B — Final Pricing Wire  
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EXHIBIT C 

FORM OF SUPPLEMENTAL OPINION OF BOND COUNSEL 

Stradling Yocca Carlson & Rauth, a Professional Corporation, as Bond Counsel to the 

Authority, proposes to deliver an opinion in substantially the following form in 

connection with the initial issuance of the of the Bonds. 

______________, 2023 

[TO COME] 

[TO COME] 

[TO COME] 

 

Re: $_____________ Upper Santa Clara Valley Joint Powers Authority  

Revenue Bonds, Series 2023A 

 

Ladies and Gentlemen: 

We have acted as Bond Counsel in connection with the issuance by the Upper 

Santa Clara Valley Joint Powers Authority (the “Authority”) of 

$_______________aggregate principal amount of Upper Santa Clara Valley Joint Powers 

Authority Revenue Bonds, Series, (“the “Bonds”).  All capitalized terms used herein and 

not otherwise defined herein shall have the respective meanings given to such terms in 

the Purchase Contract, dated _____________, 2023 (the “Purchase Contract”), by and 

among the Authority, the Santa Clarita Valley Water Agency and _______________, as 

underwriter (the “Underwriter”). 

On the date hereof, we delivered to the Authority an opinion approving the 

validity of the Bonds.  You are authorized to rely upon said opinion as if addressed to 

you. 

The following opinion is presented to the addressee to satisfy the requirements of 

Section 8(e)(ii) of the Purchase Contract. 

Based upon the foregoing and our review of such other information, documents 

and matters of law as we considered necessary and in reliance on the foregoing, as 

appropriate, we are of the opinion that: 

(i) the Purchase Contract has been duly authorized, executed and 

delivered by the Authority and, assuming due authorization, execution and delivery by 

the other parties thereto is a valid and binding agreement of the Authority enforceable in 

accordance with its terms; and 

(ii) the statements contained in the Official Statement on the cover 

page and under the captions “INTRODUCTION,” “THE 2023 BONDS,” “SECURITY 
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FOR THE 2023 BONDS,” “CONSTITUTIONAL PROVISIONS,” and “TAX 

MATTERS” and in Appendix C and Appendix F thereto, insofar as such statements 

purport to summarize certain provisions of the Bonds, the Indenture, the Installment 

Purchase Agreement, State law and Bond Counsel’s opinions concerning certain tax 

matters relating to the Bonds (but not including any statistical or financial information 

contained therein or any excluded information, as to which no opinion is expressed), are 

accurate as of the date of the Preliminary Official Statement and, with respect to the 

Official Statement, as of its date and as of the date hereof. 

The opinions expressed herein are based upon our analysis and interpretation of 

existing laws, regulations, rulings and judicial decisions and cover certain matters not 

directly addressed by such authorities.  We call attention to the fact that the rights and 

obligations under the Purchase Contract, the Indenture, the Installment Purchase 

Agreement and the Bonds are subject to bankruptcy, insolvency, reorganization, 

moratorium, fraudulent conveyance and other similar laws affecting creditors’ rights, to 

the application of equitable principles if equitable remedies are sought, to the exercise of 

judicial discretion in appropriate cases and to limitations on legal remedies against public 

agencies in the State of California. 

Our opinion is limited to matters governed by the laws of the State of California 

and federal law.  We assume no responsibility with respect to the applicability or the 

effect of the laws of any other jurisdiction. 

We have not been engaged, nor have we undertaken, to advise any party or to 

opine as to any matters not specifically covered herein, including, but not limited to, 

matters relating to compliance with any securities laws. 

By delivering this opinion, we are not expressing any opinion with respect to any 

indemnification, contribution, liquidated damages, penalty (including any remedy 

deemed to constitute a penalty), right of set-off, arbitration, judicial reference, choice of 

law, choice of forum, choice of venue, non-exclusivity of remedies, waiver or 

severability provisions contained in the Bonds, the Installment Purchase Agreement, or 

the Indenture nor are we expressing any opinion with respect to the state or quality of title 

to or interest in any assets described in or as subject to the lien of the Indenture or the 

Installment Purchase Agreement or the accuracy or sufficiency of the description 

contained therein of, or the remedies available to enforce liens on any assets thereunder. 

This opinion letter may be relied upon only by you and may not be circulated, 

quoted from or relied upon by any other party without our prior written consent.  This 

letter is being furnished to you solely for your benefit in connection with your purchase 

of the Bonds and is not to be used, circulated, quoted or otherwise referred to for any 

other purpose without our prior written consent.  No attorney-client relationship has 

existed or exists between our firm and you in connection with the issuance of the Bonds 

or by virtue of this letter.  We note you were represented by separate counsel retained by 

you in connection with the transaction described in the Official Statement.   
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Our engagement with respect to the Bonds terminates as of the date hereof, and 

we have not undertaken any duty, and expressly disclaim any responsibility, to advise 

you as to events occurring after the date hereof with respect to the Bonds or other matters 

discussed in the Official Statement.  This letter is not intended to, and may not, be relied 

upon by owners of the Bonds or by any other party to whom it is not addressed other than 

you. 

Respectfully submitted, 
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EXHIBIT D 

FORM OF OPINION OF AGENCY CO-GENERAL COUNSEL 

Best Best & Krieger, LLP, as Co-General Counsel to the Agency, proposes to deliver an 

opinion in substantially the following form in connection with the initial issuance of the 

of the Bonds. 

______________, 2023 

_________________ 

[TO COME] 

[TO COME ] 

 

Re: $__________________ Upper Santa Clara Valley Joint Powers Authority 

Revenue Bonds, Series 2023A 

 

 

Ladies and Gentlemen: 

This letter is being furnished to you by Best Best & Krieger, LLP (“BBK”), as 

Co-General Counsel for the Santa Clarita Valley Water Agency (the “Agency”) pursuant 

to Section 8(e)(iii) of the Purchase Contract by and among the Agency, the Upper Santa 

Clara Valley Joint Powers Authority and ______________________, as Underwriter, 

dated ____________, 2023 (the “Purchase Contract”) for limited purposes on specific 

subjects set forth herein, in connection with the execution and delivery of 

$_____________ aggregate principal amount of Upper Santa Clara Valley Joint Powers 

Authority Revenue Bonds, Series 2023A, (the “Bonds”).  BBK has acted as Co-General 

Counsel to the Agency. 

In connection with BBK’s representation of the Agency, we have examined the 

Agency’s formative act and such records of the Agency and other information which we 

deemed, in our sole discretion, to be relevant to the opinions given herein.  All terms not 

defined herein have the meanings ascribed in the Purchase Contract.  Based upon the 

foregoing and after examination of such questions of law as we have deemed relevant in 

the circumstances, but subject to the limitations set forth herein, we are of the opinion 

that: 

(i) The Agency is a public entity duly organized and validly existing under 

the Constitution and the laws of the State and has all the necessary power and authority to 

enter into and perform its duties under the Installment Purchase Agreement, the Purchase 

Contract and the Continuing Disclosure Certificate (collectively, the “Agency 

Documents”); 
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(ii) The resolutions authorizing the Agency Portion of the Preliminary Official 

Statement and the Agency Portion of the Official Statement and the Agency Documents 

have been duly adopted or ratified by the Agency; 

(iii) Each of the Agency Documents has been duly authorized, executed and 

delivered by the Agency; 

(iv) The execution and delivery of the Agency Documents by the Agency and 

compliance by the Agency with the provisions thereof, will not conflict with, or 

constitute or with the giving of notice or the passage of time would constitute, a breach of 

or default under the Agency’s duties under [Article 34(a)] of the Contract between the 

State of California Department of Water Resources and Castaic Lake Water Agency for a 

Water Supply, entered into on April 30, 1963, by and between the State of California 

Department of Water Resources and the Agency and Resolution No. 178 of the Agency 

adopted on December 8, 1976 or the Purchase Agreement with Buena Vista Water 

Storage District and Rosedale-Rio Bravo Water Storage District for 11,000 acre feet of 

water per year for a term ending December 31, 2036 and as extended consistent with the 

extension of the State Water Contract or under any existing law or administrative rule or 

regulation, or, to the best of our knowledge, any court order or decree, or any agreement, 

contract or other instrument to which the Agency is a party or is otherwise subject or 

bound; 

(v) Because the primary purpose of our professional engagement was not to 

establish factual matters and because of the wholly or partially non-legal character of 

many determinations involved in the preparation of the Preliminary Official Statement 

and the Official Statement, we are not passing upon and do not assume any responsibility 

for the accuracy, completeness or fairness of any of the statements contained in the 

Preliminary Official Statement and the Official Statement and makes no representation 

that we have independently verified the accuracy, completeness or fairness of any such 

statements. However, in our capacity as general counsel for the Agency, we advise that 

no information has come to our attention to lead us to believe that, as of its date the 

Preliminary Official Statement, and as of the date hereof, the Official Statement 

(excluding therefrom all reports, financial and statistical data and forecasts therein, and 

the appendices thereto, the information contained under the caption 

“UNDERWRITING,” and “CONTINUING DISCLOSURE UNDERTAKING” and the 

Excluded Information (as to which we express no opinion)) contained or contains any 

untrue statement of a material fact or omitted or omits to state a material fact required to 

be stated therein or necessary to make the statements therein, in light of the 

circumstances under which they were made, not misleading; and 

(vi) Except as otherwise disclosed in the Official Statement, there is no 

litigation, proceeding, action, suit, or investigation at law or in equity before or by any 

court, governmental agency or body, pending or, to the best of our knowledge, 

threatened, against the Agency challenging the creation, organization or existence of the 

Agency, or the validity of the Agency Documents or seeking to restrain or enjoin the 

payment of the Series 2023 Installment Payments or in any way contesting or affecting 

the validity of the Agency Documents or any of the transactions referred to therein or 
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contemplated thereby or contesting in any way the completeness or accuracy of the 

Preliminary Official Statement or the Official Statement, or any amendment or 

supplement thereto, or contesting the authority of the Agency to enter into or perform its 

obligations under any of the Agency Documents, or under which a determination adverse 

to the Agency would have a material adverse effect upon the financial condition or the 

revenues of the Agency, or which, in any manner, questions or affects the right or ability 

of the Agency to enter into the Agency Documents or affects in any manner the right or 

ability of the Agency to make the Series 2023 Installment Payments. 
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With respect to the opinions expressed herein, the rights and obligations under the 

Agency Documents are subject to bankruptcy, insolvency, moratorium and other laws 

affecting the enforcement of creditors’ rights, to the application of equitable principles if 

equitable remedies are sought, to the limitations on legal remedies against public 

agencies in the State of California and to limitations on rights of indemnity by principles 

of public policy. 

Respectfully submitted, 

 

 

BEST BEST & KRIEGER, LLP 
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Exhibit E 

FORM OF OPNION OF AUTHORITY SPECIAL COUNSEL 

Stradling Yocca Carlson & Rauth, a Professional Corporation, as Special Counsel to the 

Authority, proposes to deliver an opinion in substantially the following form in 

connection with the initial issuance of the of the Bonds. 

_____________, 2023 

_____________________ 

[TO COME] 

[TO COME ] 

Re: $____________ Upper Santa Clara Valley Joint Powers Authority  

Revenue Bonds, Series 2023A 

Ladies and Gentlemen: 

We have acted as special counsel to the Upper Santa Clara Valley Joint Powers 

Authority (the “Authority”) in connection with the matters referred to herein.  All capitalized 

terms used herein and not otherwise defined shall have the meaning ascribed to such terms in 

the Purchase Contract, dated ___________, 2023 (the “Purchase Contract”), by and among 

the Authority, the Santa Clarita Valley Water Agency (the “Agency”) and 

______________________, as underwriter.  The Installment Purchase Agreement, the 

Indenture and the Purchase Contract are collectively referred to herein as the “Authority 

Documents.” 

In rendering this opinion, we have relied on representations and certifications of the 

Authority and various public officials as to matters of fact without independent investigation. 

Based upon the foregoing and our review of such other information, documents and 

matters of law as we considered necessary, we are of the opinion that: 

1. The Authority is a joint exercise of powers agency duly organized and 

lawfully existing under the Joint Exercise of Powers Agreement, dated as of June 1, 2011, as 

amended and restated pursuant to the Amended and Restated Joint Exercise of Powers 

Agreement, dated as of April 1, 2018 (the “JPA Agreement”), each by and between the 

Agency, as successor to the Castaic Lake Water Agency, and the Devil’s Den Water District, 

and the laws and Constitution of the State. 

2. The Authority Documents have been authorized by all necessary corporate 

action on the part of the Authority, have been duly executed and delivered by the Authority 

and, assuming due authorization, execution and delivery by the other parties thereto, the 

Authority Documents constitute legally valid and binding obligations of the Authority, 

enforceable against the Authority in accordance with their respective terms.  
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3. To the best of our knowledge after due inquiry, the execution and delivery of 

the Authority Documents and compliance with the provisions thereof; under the 

circumstances contemplated thereby, do not and will not conflict with any existing law, 

regulation, court order or consent decree to which the Authority is subject or constitute on the 

part of the Authority a breach of or default under any agreement or other instrument to which 

the Authority is a party or by which it is bound. 

4. The Authority Portion of the Official Statement has been prepared by, or on 

behalf of, the Authority and the Official Statement has been executed on its behalf by the 

[President] of the Authority’s Board of Directors. 

5. Based on the information made available to us and without having undertaken 

to determine independently or assume any responsibility for the accuracy, completeness or 

fairness of the statements contained therein, the information in the Official Statement relating 

to the Authority under the captions “INTRODUCTION,” “THE AUTHORITY,” and 

“LITIGATION—The Authority” is true and accurate to the best of such counsel’s knowledge 

at and as of the date of the Official Statement and at and as of the date hereof. 

The opinions expressed herein are based upon our analysis and interpretation of 

existing laws, regulations, rulings and judicial decisions and cover certain matters not directly 

addressed by such authorities.  With respect to the opinions expressed herein, the rights and 

obligations under the JPA Agreement and the Authority Documents are subject to 

bankruptcy, insolvency, moratorium and other laws affecting the enforcement of creditors’ 

rights, to the application of equitable principles if equitable remedies are sought, to the 

limitations on legal remedies against public agencies in the State of California and to 

limitations on rights of indemnity by principles of public policy. 

By delivering this opinion, we are not expressing any opinion with respect to any 

indemnification, contribution, liquidated damages, penalty (including any remedy deemed to 

constitute a penalty), right of set-off, arbitration, judicial reference, choice of law, choice of 

forum, choice of venue, non-exclusivity of remedies, waiver or severability provisions 

contained in the JPA Agreement or the Authority Documents nor are we expressing any 

opinion with respect to the state or quality of title to or interest in any assets described in or 

as subject to the lien of the JPA Agreement or the Authority Documents or the accuracy or 

sufficiency of the description contained therein of, or the remedies available to enforce liens 

on any assets thereunder. 

We have not been engaged, nor have we undertaken, to advise any party or to opine 

as to any matters not specifically covered herein, including, but not limited to, matters 

relating to compliance with any securities laws. 

This opinion letter may be relied upon only by you and may not be circulated, quoted 

from or relied upon by any other party without our prior written consent.  This letter is being 

furnished to you solely for your benefit in connection with your purchase of the Bonds and is 

not to be used, circulated, quoted or otherwise referred to for any other purpose without our 

prior written consent.  No attorney-client relationship has existed or exists between our firm 

and you in connection with the issuance of the Bonds or by virtue of this letter.  We note you 

were represented by separate counsel retained by you in connection with the transaction 

described in the Official Statement.  This letter is limited to matters governed by the laws of 
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the State of California and federal laws, and we assume no responsibility with respect to the 

applicability or the effect of the laws of any other jurisdiction.   

Our engagement with respect to the Bonds terminates as of the date hereof, and we 

have not undertaken any duty, and expressly disclaim any responsibility, to advise you as to 

events occurring after the date hereof with respect to the Bonds or other matters discussed in 

the Official Statement.  This letter is not intended to, and may not, be relied upon by owners 

of the Bonds or by any other party to whom it is not addressed other than you. 

Respectfully submitted, 
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Exhibit F 

FORM OF NEGATIVE ASSURANCES LETTER FROM DISCLOSURE COUNSEL 

Stradling Yocca Carlson & Rauth, a Professional Corporation, as Disclosure Counsel to 

the Authority, proposes to deliver an negative assurances letter in substantially the 

following form in connection with the initial issuance of the of the Bonds. 

_____, 2023 

_____________________ 

[TO COME] 

[TO COME ] 

 

Re: $____________ Upper Santa Clara Valley Joint Powers Authority  

Revenue Bonds, Series 2023A 

Ladies and Gentlemen: 

We have acted as disclosure counsel to the Upper Santa Clara Valley Joint 

Powers Authority (the “Authority”) in connection with the issuance of the above-

referenced bonds (the “Bonds”).  The Bonds are being purchased by you, as underwriter 

of the Bonds.  All capitalized terms used herein and not defined herein shall have the 

meanings ascribed thereto in the Official Statement. 

In rendering the advice contained herein, we have examined originals or copies 

certified or otherwise identified to our satisfaction of: (i) the Indenture of Trust (the 

“Indenture”), dated as of May 1, 2023, by and between the Authority and U.S. Bank 

Trust Company, National Association, as trustee; (ii) the Installment Purchase Agreement 

(the “Installment Purchase Agreement”), dated as of May 1, 2023, by and between the 

Authority and the Santa Clarita Valley Water Agency (the “Agency”); (iii) the 

Preliminary Official Statement, dated _____, 2023 (the “Preliminary Official Statement”) 

relating to the Bonds; (iv) the Official Statement, dated _____, 2023 (the “Official 

Statement”) relating to the Bonds; (v) Resolution No. ____ of the Board of Directors (the 

“Board”) of the Authority adopted on ____, 2023; (vi) the letters, certificates and 

opinions delivered to you in connection with the sale of the Bonds under Section 9(e) of 

the Purchase Contract dated ____, 2023, by and among the Agency, the Authority and the 

______, as underwriter, and (vii) the minutes of the Board for the period [January 1, 2022 

through _________, 2023].  We do not assume any responsibility for any electronic 

versions of the Preliminary Official Statement and the Official Statement and assume that 

any such version is identical in all respects to the version printed at closing for the 

transcript for the Bonds. 

The conclusions expressed herein are based on an analysis of existing laws, 

regulations, rulings and court decisions and cover certain matters not directly addressed 

by such authorities.  Such conclusions may be affected by actions taken or omitted or 

events occurring after the date hereof.  We have not undertaken to determine, or to 
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inform you or any other person, whether any such actions are taken or omitted or whether 

such events do occur or any other matters come to our attention after the date hereof.  We 

have assumed, but not independently verified, that the signatures on all documents, 

letters, opinions and certificates which we have examined are genuine, that all documents 

submitted to us are authentic and were duly and properly executed by the parties thereto 

and that all representations made in the documents that we have reviewed are true and 

accurate.  We have assumed, without independent verification, the accuracy of the factual 

matters represented, warranted or certified in the documents, and of the legal conclusions 

contained in any opinions referenced in the Preliminary Official Statement and the 

Official Statement.   

By delivering this letter, we are not expressing any opinion with respect to any 

indemnification, contribution, liquidated damages, penalty (including any remedy 

deemed to constitute a penalty), right of set-off, arbitration, judicial reference, choice of 

law, choice of forum, choice of venue, non-exclusivity of remedies, waiver or 

severability provisions contained in any document referenced in the Preliminary Official 

Statement Official Statement, nor are we expressing any opinion with respect to the state 

or quality of title to or interest in any assets described in or as subject to the lien of the 

Indenture or the accuracy or sufficiency of the description contained therein of, or the 

remedies available to enforce liens on, any such assets under the Indenture.  Our services 

as disclosure counsel to the Authority did not involve the rendering of financial or other 

non-legal advice to you, the Authority, or any other party to the transaction. 

Although we have not undertaken to determine independently or verify and are 

not passing upon and do not assume responsibility for, the accuracy, completeness or 

fairness of the statements contained in the Preliminary Official Statement and the Official 

Statement, and are therefore unable to make any representation to you in that regard, we 

have participated in conferences prior to the date of the Official Statement with your 

representatives, ______, your counsel, and representatives of the Authority, including the 

Authority’s municipal advisor, Fieldman, Rolapp & Associates, Inc., representatives of 

the Agency, including the Agency’s Co-General Counsel, Best Best & Krieger, LLP, and 

the Agency’s municipal advisor, Fieldman, Rolapp & Associates, Inc., and others, during 

which conferences the contents of the Preliminary Official Statement and the Official 

Statement and related matters were discussed.  Based upon the information made 

available to us in the course of our participation in such conferences as disclosure counsel 

to the Authority our review of the documents referred to above, our reliance on the oral 

and written statements of the Authority and others, the documents, certificates, 

instructions and records and the opinions of counsel described above and our 

understanding of applicable law, and subject to the limitations on our role as disclosure 

counsel to the Authority, we advise you as a matter of fact but not opinion that no 

information has come to the attention of the attorneys in the firm performing services for 

the Authority as disclosure counsel on this matter which caused us to believe that: (a) the 

Preliminary Official Statement as of its dated or as of _____, 2023 contained any untrue 

statement of a material fact, or omitted to state a material fact required to be stated 

therein or necessary to make the statements therein, in light of the circumstances under 

which they were made, not misleading in any material respect, and (b) the Official 

Statement as of its date contained, or as of the date hereof contains, any untrue statement 
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of a material fact, or as of its date omitted, or as of the date hereof omits, to state a 

material fact required to be stated therein or necessary to make the statements therein, in 

light of the circumstances under which they were made, not misleading in any material 

respect (except that with respect to the Preliminary Official Statement and the Official 

Statement, we express no view with respect to: (i) the expressions of opinion, the 

assumptions, the projections, estimates and forecasts, the charts, the financial statements 

or other financial, numerical, economic, demographic or statistical data, or assessed 

valuations contained therein; (ii) any CUSIP numbers or information relating thereto; (iii) 

any information with respect to The Depository Trust Company and its book-entry 

system; (iv) any information contained in the appendices thereto; (v) any information 

incorporated by reference therein; (vi) each of the Authority’s and the Agency’s 

respective compliance with their obligations to provide notice of the events described in 

part (b)(5)(i)(C) of Rule 15c2-12 promulgated under the Securities Act of 1934 (“Rule 

15c2-12”) or to file annual reports described in part (b)(5)(i)(A) of Rule 15c2-12, [review 

of which matters we understand has been undertaken internally]; (vii) any information 

with respect to the underwriter or underwriting matters with respect to the Bonds, 

including but not limited to information under the caption “UNDERWRITING”; and 

(viii) any information with respect to the ratings on the Bonds and the rating agencies 

referenced therein, including but not limited to information under the caption 

“RATING”.  Finally, we advise you that, other than reviewing the various certificates and 

opinions dated the date hereof executed in connection with the issuance of the Bonds, we 

have not taken any steps since the date of the Official Statement to verify the accuracy of 

the respective statements contained in the Official Statement as of the date hereof.  No 

responsibility is undertaken or opinion rendered with respect to any other disclosure 

document, materials or activity, or as to any information from another document or 

source referred to by, or incorporated by reference in, the Preliminary Official Statement 

and the Official Statement. 

By acceptance of this letter you recognize and acknowledge that: (i) the negative 

assurance above is not an opinion and is based on certain limited activities performed by 

specific attorneys in our firm in our role as disclosure counsel to the Authority; (ii) the 

scope of the activities performed by such attorneys in our role as disclosure counsel to the 

Authority and for purposes of delivering such negative assurances were inherently 

limited and do not purport to encompass all activities necessary for compliance by you or 

others in accordance with applicable state and federal securities laws; and (iii) the 

activities performed by such attorneys in our role as disclosure counsel to the Authority 

rely in part by representations, warranties, certifications and opinions of other parties to 

the transaction, including representations, warranties and certifications made by the 

Authority. 

This letter is being furnished to you solely for your benefit in connection with 

your purchase of the Bonds and is not to be used, circulated, quoted or otherwise referred 

to for any other purpose without our prior written consent.  No attorney-client 

relationship has existed or exists between our firm and you in connection with the 

issuance of the Bonds or by virtue of this letter.  This letter is limited to matters governed 

by the laws of the State of California and federal securities laws, and we assume no 

127



 

4 
4863-0114-4654v5/024151-0033 

responsibility with respect to the applicability or the effect of the laws of any other 

jurisdiction.   

Our engagement as disclosure counsel to the Authority terminates as of the date 

hereof, and we have not undertaken any duty, and expressly disclaim any responsibility, 

to advise you as to events occurring after the date hereof with respect to the Bonds or 

other matters discussed in the Preliminary Official Statement and the Official Statement.  

This letter is not intended to, and may not, be relied upon by owners of the Bonds, the 

owners of any beneficial ownership interest in the Bonds or by any other party to whom it 

is not addressed. 

Respectfully submitted, 
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RESOLUTION NO. _____ 
 

A RESOLUTION OF THE 
UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY AUTHORIZING: 

(1) THE ISSUANCE OF ONE OR MORE SERIES OF REVENUE BONDS; 
(2) APPROVING THE EXECUTION OF CERTAIN DOCUMENTS; AND 
(3) AUTHORIZING CERTAIN ACTS IN CONNECTION THEREWITH 

 
WHEREAS, the Upper Santa Clara Valley Joint Powers Authority (the “Authority”), a 

joint exercise of powers authority duly organized and existing under and pursuant to the 
Constitution and laws of the State of California, has been requested to assist the Santa Clarita 
Valley Water Agency (the “Agency”) by undertaking the financing of the acquisition of certain 
capital improvements by the Agency for the Agency’s water system (the “Project”) with the 
issuance of one or more series of Authority revenue bonds and 

 
WHEREAS, the Board of Directors has determined to assist the Agency by financing 

such capital improvements from the proceeds of such Authority revenue bonds; and 
 
WHEREAS, adoption of this resolution to authorize execution of the agreements and 

documents described herein and implementation of actions necessary to accomplish the 
intention of this resolution is not a project pursuant to California Environmental Quality Act 
(“CEQA”) Guidelines Section 15378(b)(4) as it involves government fiscal activities which do not 
involve any commitment to any specific project which may result in a potentially significant 
physical impact on the environment; thus, it is not subject to CEQA pursuant to CEQA 
Guidelines Section 15060(c)(3). 

 
NOW THEREFORE, the Board of Directors of the Upper Santa Clara Valley Joint 

Powers Authority hereby finds, determines, declares and resolves as follows: 
 
1. The Agency hereby requests that the Authority issue one or more series of revenue 

bonds (the “Revenue Bonds”) in the aggregate principal amount not to exceed $75,000,000 in 
order to finance certain capital improvements on behalf of the Agency and to pay the cost of 
issuance of such revenue bonds (the “Bonds”). 

 
2. The Installment Purchase Agreement in substantially the form on file with the 

Authority is hereby approved subject to final approval as to form by general counsel and the law 
firm of Stradling Yocca Carlson & Rauth, a Professional Corporation (“Bond Counsel”). The 
President, Vice President, Executive Director or the Treasurer (the “Authorized Officers”) acting 
singly are hereby authorized and directed to execute and deliver the Installment Purchase 
Agreement with such changes, insertions and omissions as may be approved by Bond Counsel, 
said execution by an Authorized Officer being conclusive evidence of such approval. 

 
3. The Indenture of Trust in substantially the form on file with the Authority is hereby 

approved subject to final approval as to form by general counsel and Bond Counsel. Each of the 
Authorized Officers, acting singly or the designee thereof are hereby authorized and directed to 
execute and deliver the Indenture of Trust with such changes, insertions and omissions as may 
be approved by Bond Counsel, said execution by an Authorized Officer being conclusive 
evidence of such approval. 

 
4. The Purchase Contract with _______, in substantially the form on file with the 

Authority is hereby approved.  Each of the Authorized Officers, acting singly, or the designee 
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thereof are hereby authorized and directed to execute and deliver the Purchase Contract with 
such changes, insertions and omissions as may be approved by Bond Counsel, said execution 
by an Authorized Officer being conclusive evidence of such approval; provided, however, that in 
no event shall the principal amount of the Bonds exceed $75,000,000, nor shall the 
underwriter’s discount exceed 0.325% of the principal amount of the Bonds, nor shall the true 
interest cost of the Bonds exceed 5.15%. 

 
5. The Board of Directors acknowledges that the good faith estimates required by 

Section 5852.1 of the California Government Code are disclosed in the staff report and are 
available to the public at the meeting at which this resolution is approved. 

 
6. Each of the Authorized Officers, acting singly, and any other proper officer of the 

Authority are hereby authorized and directed to execute and deliver any and all documents and 
instruments and to do and cause to be done any and all acts and things necessary or proper for 
carrying out the transactions contemplated by the Indenture of Trust, the Installment Purchase 
Agreement, the Purchase Contract and this Resolution. 

 
7. U.S. Bank Trust Company, National Association is hereby appointed to act as trustee 

under the Indenture of Trust. 

 
8. Unless otherwise defined herein, all terms used herein and not otherwise defined 

shall have the meanings given such terms in the Indenture of Trust unless the context otherwise 
clearly requires. 
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Stradling Yocca Carlson & Rauth 

Draft dated 2/14/23 
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INDENTURE OF TRUST 

 

 

by and between 

 

 

U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION 

as Trustee 

 

 

and 

 

 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

as Issuer 

 

 

 

 

Relating to 

 

$________ 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

REVENUE BONDS, SERIES 2023A 

 

 

Executed and Entered Into as of May 1, 2023 
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INDENTURE OF TRUST 

This INDENTURE OF TRUST (the “Indenture”), executed and entered into and dated as of 

May 1, 2023, by and between U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, a 

national banking association duly organized and existing under and by virtue of the laws to the 

United States of America (the “Trustee”), and UPPER SANTA CLARA VALLEY JOINT POWERS 

AUTHORITY, a joint exercise of powers authority duly organized and existing under the laws of the 

State of California (the “Issuer”); 

W I T N E S S E T H 

WHEREAS, the Issuer desires to assign without recourse all of its rights to receive the 

Revenues (as hereinafter defined) scheduled to be paid by the Santa Clarita Valley Water Agency 

(the “Agency”) to the Issuer under and pursuant to the Installment Purchase Agreement (as 

hereinafter defined) to the Trustee; and 

WHEREAS, in consideration of such assignment and the execution and entering into of this 

Indenture, the Trustee has agreed to authenticate and deliver the Revenue Bonds, Series 2023A 

Bonds in an aggregate principal amount equal to $________ (the “2023 Bonds”); and 

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to 

have been performed precedent to and in connection with the execution and entering into of this 

Indenture do exist, have happened and have been performed in regular and due time, form and 

manner as required by law, and the parties hereto are now duly authorized to execute and enter into 

this Indenture; 

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND OF THE 

MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER 

VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS 

FOLLOWS: 

ARTICLE I 

 

DEFINITIONS; EQUAL SECURITY 

Section 1.01. Definitions.  Capitalized terms used herein and not otherwise defined herein 

shall have the respective meanings ascribed to such terms in the Installment Purchase Agreement.  

Unless the context otherwise requires, the terms defined in this section shall for all purposes hereof 

and of any amendment hereof or supplement hereto and of the 2023 Bonds and of any certificate, 

opinion, request or other document mentioned herein or therein have the meanings defined herein, 

the following definitions to be equally applicable to both the singular and plural forms of any of the 

terms defined herein: 

Authorized Denominations.  The term “Authorized Denominations” mean $5,000 or any 

integral multiple thereof. 

Bond Payment Fund.  The term “Bond Payment Fund” means the fund by that name 

established pursuant to Section 3.02. 
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Book-Entry System.  The term “Book-Entry System” means the system maintained by the 

Securities Depository and described in Section 2.10 hereof. 

Business Day.  The term “Business Day” means any day other than: (i) a Saturday or Sunday; 

or (ii) a day on which banks located in the city in which the Principal Corporate Trust Office of the 

Trustee is located are authorized or required to remain closed; or (iii) a day on which The New York 

Stock Exchange is closed. 

Certificate; Request.  The terms “Certificate” or “Request” mean: (i) with respect to the 

Agency, an instrument in writing signed on behalf of the Agency by the President of the Board of 

Directors of the Agency, the Manager of the Agency, or by any other officer of the Agency duly 

authorized by the Board of Directors of the Agency to sign documents on its behalf with respect to 

the matters referred to therein; and (ii) with respect to the Issuer, by the President of the Board of 

Directors of the Issuer, the Executive Director of the Issuer, or by any other officer of the Issuer duly 

authorized by the Board of Directors of the Issuer to sign documents on its behalf with respect to the 

matters referred to therein. 

Code.  The term “Code” means the Internal Revenue Code of 1986, as amended, and the 

United States Treasury Regulations in effect with respect thereto. 

Delivery Date.  The term “Delivery Date” means the date of the delivery of the 2023 Bonds 

to the initial purchaser thereof. 

DTC.  The term “DTC” means The Depository Trust Company, New York, New York, and 

its successors and assigns. 

Depository.  The term “Depository” means DTC or another recognized securities depository 

selected by the Issuer which maintains a Book-Entry System for the 2023 Bonds. 

Event of Default.  The term “Event of Default” means an Event of Default as defined in 

Section 8.1 of the Installment Purchase Agreement. 

Favorable Opinion of Special Counsel.  The term “Favorable Opinion of Special Counsel” 

means an opinion of Special Counsel addressed to the Agency and the Trustee to the effect that an 

action proposed to be taken is not prohibited by the laws of the State or this Indenture and will not 

adversely affect the exclusion from gross income for federal income tax purposes of interest on the 

2023 Bonds. 

Fitch.  The term “Fitch” means Fitch Ratings, Inc., a Delaware corporation, and its 

successors and assigns, and, if such corporation is dissolved or liquidated or no longer performs the 

functions of a securities rating agency, “Fitch” will be deemed to refer to any other nationally 

recognized securities rating agency (other than Moody’s or S&P) designated by the Issuer by written 

notice to the Trustee.  

Hazardous Substances.  The term “Hazardous Substances” means any hazardous substances, 

wastes, pollutants or contaminants now or hereafter included in such (or any similar) term under any 

federal, state, or local statute, code, ordinance or regulation now in effect or hereafter enacted or 

amended. 
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Indenture.  The term “Indenture” means this Indenture of Trust, dated as of May 1, 2023, by 

and between the Trustee and the Issuer, as originally executed and entered into and as it may from 

time to time be amended or supplemented in accordance herewith. 

Information Services.  The term “Information Services” means the Municipal Securities 

Rulemaking Board; or, in accordance with then-current guidelines of the Securities and Exchange 

Commission, such other services providing information with respect to called bonds as the Agency 

may specify in a Certificate to the Trustee and as the Trustee may select. 

Installment Purchase Agreement. The term “Installment Purchase Agreement” means the 

Installment Purchase Agreement, dated as of May 1, 2023, by and between the Agency and the 

Issuer, as originally executed or as it may from time to time be amended of supplemented in 

accordance with its terms. 

Interest Account.  The term “Interest Account” means the account by that name established 

pursuant to Section 3.02. 

Interest Payment Date.  The term “Interest Payment Date” means [February 1, 2024] and 

each February 1 and August 1 thereafter. 

Issuance Costs.  The term “Issuance Costs” means all items of expense directly or indirectly 

payable by or reimbursable to the Agency and related to the authorization, execution, sale and 

delivery of the 2023 Bonds, including but not limited to costs of preparation and reproduction of 

documents, printing expenses, filing and recording fees, initial fees and charges of the Trustee and 

counsel to the Trustee, legal fees and charges, fees and disbursements of consultants and 

professionals, rating agency fees, title insurance premiums and certificate insurance premiums (if 

any), fees and charges for preparation, execution and safekeeping of the 2023 Bonds and any other 

cost, charge or fee in connection with the original execution and delivery of the 2023 Bonds. 

Issuance Costs Fund.  The term “Issuance Costs Fund” means the fund by that name 

established pursuant to Section 3.02. 

Issuer.  The term “Issuer” means the Upper Santa Clara Valley Joint Powers Authority, a 

joint exercise of powers authority duly organized and existing under and by virtue of the laws of the 

State of California. 

Letter of Representations.  The term “Letter of Representations” means the letter of the 

Authority delivered to and accepted by the Depository on or prior to delivery of the 2023 Bonds as 

book-entry bonds setting forth the basis on which the Depository serves as depository for such book-

entry bonds, as originally executed or as it may be supplemented or revised or replaced by a letter 

from the Authority delivered to and accepted by the Depository. 

Maturity Date.  The term “Maturity Date” means August 1 of each year commencing August 

1, 20__ and ending on August 1, 20__. 

Moody’s.  The term “Moody’s” means Moody’s Investors Service, Inc., a corporation 

organized and existing under the laws of the State of Delaware, its successors and assigns, and, if 

such corporation is dissolved or liquidated or no longer performs the functions of a securities rating 
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agency, “Moody’s” will be deemed to refer to any other nationally recognized securities rating 

agency (other than Fitch and S&P) designated by the Issuer by written notice to the Trustee.  

Nominee.  The term “Nominee” means the nominee of the Depository, which may be the 

Depository, as determined from time to time pursuant to Section 2.10 hereof. 

Outstanding.  The term “Outstanding,” when used as of any particular time with reference to 

2023 Bonds, means (subject to the provisions of Section 9.02) all 2023 Bonds except: (i) 2023 Bonds 

canceled by the Trustee or delivered to the Trustee for cancellation; (ii) 2023 Bonds paid or deemed 

to have been paid within the meaning of Section 10.01; and (iii) 2023 Bonds in lieu of or in 

substitution for which other 2023 Bonds shall have been authenticated and delivered by the Trustee 

pursuant to this Indenture. 

Owner.  The term “Owner” or “2023 Bond Owner” or “Owner of 2023 Bonds” or any similar 

term, when used with respect to the 2023 Bonds, means any person who shall be the registered owner 

of any Outstanding 2023 Bond. 

Participant.  The term “Participant” means, with respect to DTC or another Securities 

Depository, a member of or participant in DTC or such other Securities Depository, respectively. 

Person.  The term “Person” means a natural person or any legal entity. 

Permitted Investments.  The term “Permitted Investments” means any of the following, if and 

to the extent permitted by law and by any policy guidelines promulgated by the Issuer.   

The following obligations may be used as Permitted Investments for all purposes, including 

defeasance investments in refunding escrow agreements.  

(a) Cash (insured at all times by the Federal Deposit Insurance Corporation); and 

(b) Obligations of, or obligations guaranteed as to principal and interest by, the U.S. or 

any agency or instrumentality thereof, when such obligations are backed by the full 

faith and credit of the U.S. including: U.S. treasury obligations; all direct or fully 

guaranteed obligations; Farmers Home Administration; General Services 

Administration; Guaranteed Title XI financing; Government National Mortgage 

Association (GNMA); and State and Local Government Series. 

Any security used for defeasance must provide for the timely payment of principal and 

interest and cannot be callable or prepayable prior to maturity or earlier redemption of the rated debt 

(excluding securities that do not have a fixed par value and/or whose terms do not promise a fixed 

dollar amount at maturity or call date). 

The following obligations may be used as Permitted Investments for all purposes other than 

defeasance investments in refunding escrow accounts. 

(c) Obligations of any of the following federal agencies which obligations represent the 

full faith and credit of the United States of America, including:  Export-Import Bank; 

Rural Economic Community Development Administration; Federal Farm Credit 

Bureau; U.S. Maritime Administration; Small Business Administration; U.S. 
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Department of Housing & Urban Development (PHAs); and Federal Housing 

Administration and Federal Financing Bank; 

(d) Direct obligations of any of the following federal agencies which obligations are not 

fully guaranteed by the full faith and credit of the United States of America:  Senior 

debt obligations issued by the Federal National Mortgage Association (FNMA) or 

Federal Home Loan Mortgage Corporation (FHLMC); Obligations of the Resolution 

Funding Corporation (REFCORP); Senior debt obligations of the Federal Home Loan 

Bank System; and Senior debt obligations of other Government Sponsored Agencies; 

(e) U.S. dollar denominated deposit accounts, federal funds and bankers’ acceptances 

with domestic commercial banks which have a rating on their short term certificates 

of deposit on the date of purchase of  “P-1” by Moody’s and “A-1” by S&P and 

maturing not more than 360 calendar days after the date of purchase. (Ratings on 

holding companies are not considered as the rating of the bank); 

(f)  Commercial paper which is rated at the time of purchase in the single highest 

classification, “P-1” by Moody’s or “A-1” by S&P and which matures not more than 

270 calendar days after the date of purchase; 

(g) Investments in a money market fund rated “AAm”, “AAAm” or “AAAm-G” or better 

by S&P, including such funds for which the Trustee or an affiliate provides 

investment advice for other services; 

(h) Pre-refunded Municipal Obligations defined as follows: any bonds or other 

obligations of any state of the United States of America or of any agency, 

instrumentality or local governmental unit of any such state which are not callable at 

the option of the obligor prior to maturity or as to which irrevocable instructions have 

been given by the obligor to call on the date specified in the notice: 

(1) which are rated, based on an irrevocable escrow account or fund (the 

“escrow”), in the highest rating category of Moody’s or S&P or any 

successors thereto; or  

(2) (i) which are fully secured as to principal and interest and redemption 

premium, if any, by an escrow consisting only of cash or obligations 

described in paragraph (b) above, which escrow may be applied only to the 

payment of such principal and interest and redemption premium, if any, on 

such bonds or other obligations on the maturity date or dates thereof or the 

specified redemption date or dates pursuant to such irrevocable instructions, 

as appropriate; and (ii) which escrow is sufficient, as verified by a nationally 

recognized independent certified public accountant, to pay principal and 

interest and redemption premium, if any, on the bonds or other obligations 

described in this paragraph on the maturity date or dates specified in the 

irrevocable instructions referred to above, as appropriate; 

(i) The following municipal obligations: (1) revenue obligations of states or any 

department, board, agency or authority thereof rated “A1” or better by Moody’s, 

“A+” or better by S&P or “A+” or better by Fitch; (2) general obligations of states 
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rated “A3” or better by Moody’s, “A-” or better by S&P or A-” or better by Fitch; (3) 

adjustable rate revenue obligations of states or any department, board, agency or 

authority thereof rated “P-1” or better by Moody’s, “A-1+” or better by S&P or 

“F-1”+ or better by Fitch; (4) fixed rate revenue obligations of any political 

subdivision of the State or entity owned, operated or controlled by such a political 

subdivision rated “A1” or better by Moody’s, “A+” or better by S&P or “A+” or 

better by Fitch; or (5) adjustable rate revenue obligations of any political subdivision 

of the State or entity owned, operated or controlled by such a political subdivision 

rated “P-1” or better by Moody’s, “A-1+” or better by S&P or “F-1+” by Fitch; 

(j)  Investment agreements (supported by appropriate opinions of counsel) for which the 

guarantor is rated at least “AA” by S&P;  

(k) the Local Agency Investment Fund of the State, created pursuant to Section 16429.1 

of the California Government Code, to the extent that the Trustee is authorized to 

register such investment in its name;  

(l) the California Asset Management Program;  

(m) Local Government Investment Pools (LGIP).  Shares of beneficial interest issued by a 

joint powers authority organized pursuant to Government Code § 6509.7.  To be 

eligible for purchase, the pool must meet the requirements of Government Code § 

53601(p); and 

(n) Certificates of deposit insured by the Federal Deposit Insurance Corporation; 

(o) Other investments permitted as of the closing date of the 2023 Bonds pursuant to 

Government Code Section 53601. 

 The value of the above investments shall be determined as follows: (i) for the purpose of 

determining the amount in any fund, all Permitted Investments credited to such fund shall be valued 

at cost; (ii) as to certificates of deposit and bankers’ acceptances: the face amount thereof, plus 

accrued interest thereon; and (iii) as to any investment not specified above: the value thereof 

established by prior agreement among the Issuer and the Trustee. 

Principal Account.  The term “Principal Account” means the account by that name 

established pursuant to Section 3.02 hereof. 

Principal Corporate Trust Office.  The term “Principal Corporate Trust Office” means the 

principal corporate trust office of the Trustee in Los Angeles, California, or such other office as the 

Trustee may from time to time designate in writing to the Agency, the Issuer and the Owners. 

Rebate Fund.  The term “Rebate Fund” means the fund by that name established and held by 

the Trustee pursuant to Section 5.03. 

Record Date.  The term “Record Date” means the fifteenth (15th) day of the month 

immediately preceding an Interest Payment Date. 

Redemption Account.  The term “Redemption Account” means the account by that name 

established pursuant to Section 3.02. 
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Redemption Price.  The term “Redemption Price” means, with respect to any 2023 Bond (or 

portion thereof), the principal amount with respect to such 2023 Bond (or portion) plus the applicable 

premium, if any, payable upon redemption thereof pursuant to the provisions of such 2023 Bond and 

this Indenture. 

Revenues.  The term “Revenues” means amounts received by the Issuer pursuant to or with 

respect to the Installment Purchase Agreement and all interest or gain derived from the investment of 

amounts in any of the funds or accounts established hereunder. 

Securities Depository.  The term “Securities Depository” means DTC or, if applicable, any 

successor securities depository appointed pursuant to Section 2.10 hereof. 

S&P.  The term “S&P” means S&P Global Ratings, a Standard & Poor’s Financial Services 

LLC business, a corporation organized and existing under the laws of the State of New York, its 

successors and assigns, and, if such corporation is dissolved or liquidated or no longer performs the 

functions of a securities rating agency, “S&P” will be deemed to refer to any other nationally 

recognized securities rating agency (other than Fitch and Moody’s) designated by the Issuer by 

written notice to the Trustee. 

Special Counsel.  The term “Special Counsel” means any attorney at law or firm of attorneys 

selected by the Agency, of nationally-recognized standing in matters pertaining to the federal tax 

exemption of interest with respect to obligations of states and political subdivisions. 

State.  The term “State” means the State of California. 

Tax Certificate.  The term “Tax Certificate” means the Tax Certificate, dated the date of 

initial issuance of the 2023 Bonds, concerning certain matters pertaining to the use and investment of 

proceeds of the 2023 Bonds, including any and all exhibits attached thereto. 

Trustee.  The term “Trustee” means U.S. Bank Trust Company, National Association, a 

national banking association having a corporate trust office in Los Angeles, California, or such other 

office as the Trustee may from time to time designate in writing to the Agency, the Issuer and the 

Owners, or its successor as Trustee hereunder. 

2023 Bonds.  The term “2023 Bonds” means, the Upper Santa Clara Valley Joint Powers 

Authority Revenue Bonds, Series 2023A in the aggregate principal amount as set forth in Section 

2.01. 

Written Consent of the Issuer or the Agency; Written Order of the Issuer or the Agency; 

Written Request of the Issuer or the Agency; Written Requisition of the Issuer or the Agency.  The 

terms “Written Consent of the Issuer or the Agency,” “Written Order of the Issuer or the Agency,” 

“Written Request of the Issuer or the Agency,” and “Written Requisition of the Issuer or the Agency” 

mean, respectively, a written consent, order, request or requisition signed by or on behalf of: (i) the 

Issuer by its President, or a Vice President, Treasurer or Executive Director; or (ii) the Agency by the 

President, or a Vice President, or General Manager, or its Chief Financial and Administrative 

Officer, or by the Secretary or by any two persons (whether or not members of the Board of 

Directors) who are specifically authorized by resolution of the Agency to sign or execute such a 

document on its behalf. 
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Section 1.02. Equal Security.  In consideration of the acceptance of the 2023 Bonds by the 

Owners, the Indenture shall be deemed to be and shall constitute a contract between the Trustee and 

the Owners to secure the full and final payment of the interest and principal and redemption 

premiums, if any, on the 2023 Bonds, subject to the agreements, conditions, covenants and terms 

contained herein, including without limitation the terms included in Article VIII hereof; and all 

agreements, conditions, covenants and terms contained herein required to be observed or performed 

by or on behalf of the Trustee shall be for the equal and proportionate benefit, protection and 

security of all Owners without distinction, preference or priority as to benefit, protection or security 

of any 2023 Bonds over any other 2023 Bonds by reason of the number or date thereof or the time 

of sale, execution or delivery thereof or otherwise for any cause whatsoever, except as expressly 

provided herein or therein. 

ARTICLE II 

 

CONDITIONS AND TERMS OF 2023 BONDS 

Section 2.01. Preparation of 2023 Bonds.  The Trustee is hereby authorized to authenticate 

and deliver the 2023 Bonds, to be denominated “Upper Santa Clara Valley Joint Powers Authority 

Revenue Bonds, Series 2023A” in an aggregate principal amount of $________. 

Section 2.02. Denominations; Dating.  The 2023 Bonds shall be prepared in the form of 

fully registered bonds in Authorized Denominations.  The 2023 Bonds shall be dated the initial date 

of delivery thereof. 

Section 2.03. Payment of Principal and Interest with Respect to 2023 Bonds. 

(a) 2023 Bonds.  The 2023 Bonds shall become payable on August 1, of each of 

the years in the principal amount and shall bear interest at the rates set forth in a Certificate of the 

Manager in the form attached hereto as Exhibit B to be delivered to the Trustee upon the initial 

issuance of the 2023 Bonds.   

(b) Amounts Due.  Principal or Redemption Price due on the 2023 Bonds at 

maturity or redemption thereof, whichever is earlier, shall, to the extent of the aggregate principal 

amount stated upon the 2023 Bonds, represent the sum of those portions of the 2023 Installment 

Payments designated as principal coming due on the 2023 Installment Payment Dates immediately 

preceding the Interest Payment Dates in each year. 

(c) Payment of Interest.  Interest on the 2023 Bonds shall be paid on each Interest 

Payment Date and redemption date and on the Maturity Dates therefor.  However, if, as shown by the 

records of the Trustee, interest on the 2023 Bonds is in default, 2023 Bonds issued in exchange for 

2023 Bonds surrendered for registration of transfer or exchange shall bear interest from the date to 

which interest has been paid in full on the 2023 Bonds so surrendered or, if no interest has been paid 

on the 2023 Bonds, from the date thereof. 

(d) Interest Accrual.  Interest on the 2023 Bonds shall accrue on the basis of a 

360-day year based on twelve 30-day months. 

(e) Method and Place of Payment.  The principal of and premium, if any, and 

interest on the 2023 Bonds shall be payable in lawful money of the United States of America.  Such 
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amounts shall be paid by the Trustee on the applicable payment dates by check mailed by the Trustee 

to the respective Owners thereof on the applicable Interest Payment Date at their addresses as they 

appear as of the close of business on the applicable Record Date in the registration books kept by the 

Trustee, except that in the case of such an Owner of $1,000,000 or more in aggregate principal 

amount of 2023 Bonds, upon the written request of such Owner to the Trustee at least two Business 

Days before the Record Date, specifying the account or accounts in the United States to which such 

payment shall be made, such payments shall be made by wire transfer of immediately available funds 

on the applicable payment date following such Record Date.  Any request referred to in the preceding 

sentence shall remain in effect until revoked or revised by such Owner by an instrument in writing 

delivered to the Trustee.  When a Book-Entry System is in effect, interest may be paid by wire 

transfer in accordance with mutually satisfactory arrangements between the Trustee and the 

Securities Depository.  Principal and interest will be paid in money of the United States that at the 

time of payment is legal tender for payment of public and private debts or by checks or wire transfers 

payable in such money. 

Section 2.04. Form of 2023 Bonds.  The 2023 Bonds and the form of assignment to appear 

thereon shall be in substantially the form set forth in Exhibit A hereto with necessary or appropriate 

variations, omissions and insertions as permitted or required by this Indenture. 

Section 2.05. Execution of 2023 Bonds.  The 2023 Bonds shall be executed in the name and 

on behalf of the Issuer with the manual or facsimile signature of its President, attested by the manual 

or facsimile signature of its Secretary.  The 2023 Bonds shall then be delivered to the Trustee for 

authentication by it.  In case any of the officers who shall have signed or attested any of the 2023 

Bonds shall cease to be such officer or officers of the Issuer before the 2023 Bonds so signed or 

attested shall have been authenticated or delivered by the Trustee, or issued by the Issuer, such 2023 

Bonds may nevertheless be authenticated, delivered and issued and, upon such authentication, 

delivery and issue, shall be as binding upon the Issuer as though those who signed and attested the 

same had continued to be such officers of the Issuer, and also any 2023 Bonds may be signed and 

attested on behalf of the Issuer by such persons as at the actual date of execution of such 2023 Bonds 

shall be the proper officers of the Issuer although at the nominal date of such 2023 Bonds any such 

person shall not have been such officer of the Issuer. 

Only such of the 2023 Bonds as shall bear thereon a certificate of authentication substantially 

in the form set forth in Exhibit A hereto, manually executed by the Trustee, shall be valid or 

obligatory for any purpose or entitled to the benefits of this Indenture, and such certificate of or on 

behalf of the Trustee shall be conclusive evidence that the 2023 Bonds so authenticated have been 

duly executed, authenticated and delivered hereunder and are entitled to the benefits of this 

Indenture. 

Section 2.06. Transfer of 2023 Bonds.  Any 2023 Bond may, in accordance with its terms, 

be transferred, upon the books required to be kept pursuant to the provisions of Section 2.08, by the 

person in whose name it is registered, in person or by such person’s duly authorized attorney, upon 

surrender of such 2023 Bond for cancellation at the Principal Corporate Trust Office of the Trustee, 

accompanied by delivery of a duly executed written instrument of transfer in a form approved by the 

Trustee. 

Whenever any 2023 Bond or 2023 Bonds shall be surrendered for transfer, the Trustee shall 

authenticate and deliver a new 2023 Bond or 2023 Bonds of the same series and maturity, for a like 

aggregate principal amount and of authorized denomination or denominations.  The Trustee may 
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charge a sum for each new 2023 Bond authenticated and delivered upon any transfer.  The Trustee 

may require the payment by any 2023 Bond Owner requesting any such transfer of any tax or other 

governmental charge required to be paid with respect to such transfer.  Following any transfer of 

2023 Bonds the Trustee shall cancel and destroy the 2023 Bonds it has received. 

Section 2.07. Exchange of 2023 Bonds.  2023 Bonds may be exchanged at the Principal 

Corporate Trust Office of the Trustee for a like aggregate principal amount of 2023 Bonds of other 

authorized denominations of the same series and maturity.  The Trustee may charge a sum for each 

new 2023 Bond authenticated and delivered upon any exchange except in the case of any exchange 

of temporary 2023 Bonds for definitive 2023 Bonds.  The Trustee may require the payment by the 

Owner requesting such exchange of any tax or other governmental charge required to be paid with 

respect to such exchange.  Following any exchange of 2023 Bonds, the Trustee shall cancel and 

destroy the 2023 Bonds it has received. 

The Trustee shall not be required to register the exchange or transfer pursuant to Section 2.06 

hereof, of any 2023 Bond: (i) within 15 days preceding selection of 2023 Bonds for redemption; or 

(ii) selected for redemption. 

Section 2.08. Bond Registration Books.  The Trustee will keep or cause to be kept, at the 

Principal Corporate Trust Office of the Trustee, sufficient books for the registration and transfer of 

the 2023 Bonds, which shall upon reasonable prior notice and at all reasonable times be open to 

inspection by the Issuer or the Agency; and, upon presentation for such purpose, the Trustee shall, 

under such reasonable regulations as it may prescribe, register or transfer or cause to be registered or 

transferred, on said books, 2023 Bonds as hereinbefore provided. 

The person in whose name any 2023 Bond shall be registered shall be deemed the Owner 

thereof for all purposes hereof, and payment of or on account of the interest on and principal of and 

Redemption Price represented by such 2023 Bond shall be made only to or upon the order in writing 

of such registered Owner, which payments shall be valid and effectual to satisfy and discharge 

liability upon such 2023 Bond to the extent of the sum or sums so paid. 

Section 2.09. 2023 Bonds Mutilated, Lost, Destroyed or Stolen.  If any 2023 Bond shall 

become mutilated, the Trustee shall authenticate and deliver a new 2023 Bond of like series, tenor, 

maturity and principal amount in exchange and substitution for the 2023 Bond so mutilated, but only 

upon surrender to the Trustee of the 2023 Bond so mutilated. 

Every mutilated 2023 Bond so surrendered to the Trustee shall be canceled by it and 

destroyed.  If any 2023 Bond shall be lost, destroyed or stolen, evidence of such loss, destruction or 

theft may be submitted to the Trustee, and, if such evidence is satisfactory to the Trustee and 

indemnity satisfactory to the Trustee shall be given indemnifying the Trustee, the Issuer and the 

Agency, the Trustee, at the expense of the 2023 Bond Owner, shall authenticate and deliver a new 

2023 Bond of like series, tenor and maturity, and numbered as the Trustee shall determine, in lieu of 

and in substitution for the 2023 Bond so lost, destroyed or stolen.  The Trustee may require payment 

of a sum not exceeding the actual cost of preparing each new 2023 Bond executed under this section 

and of the expenses which may be incurred by the Trustee under this section.  Any 2023 Bond 

executed and authenticated under the provisions of this section in lieu of any 2023 Bond alleged to be 

lost, destroyed or stolen shall be equally and proportionately entitled to the benefits of this Indenture 

with all other 2023 Bonds secured by this Indenture.  The Trustee shall not be required to treat both 

the original 2023 Bond and any replacement 2023 Bond as being Outstanding for the purpose of 
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determining the principal amount of 2023 Bonds which may be executed hereunder or for the 

purpose of determining any percentage of 2023 Bonds Outstanding hereunder, but both the original 

and replacement 2023 Bond shall be treated as one and the same.  Notwithstanding any other 

provision of this section, in lieu of delivering a new 2023 Bond for a 2023 Bond which has been 

mutilated, lost, destroyed or stolen and which has matured or has been selected for redemption, the 

Trustee may make payment of such 2023 Bond upon receipt of indemnity satisfactory to the Trustee. 

Section 2.10. Book-Entry System. 

(a) 2023 Bonds shall be issued in fully registered form and shall be initially 

issued registered in the name of “Cede & Co.,” as nominee of The Depository Trust Company in 

accordance with this Section 2.10.  The 2023 Bonds shall be evidenced by one bond maturing on 

each stated Maturity Date of 2023 Bonds.  The 2023 Bonds may be assigned by the Trustee a 

distinctive number or letter and number, and a record of the same shall be maintained by the Trustee.  

Registered ownership of the 2023 Bonds, or any portion thereof, may not thereafter be transferred 

except as set forth in this Section 2.10. 

With respect to book-entry 2023 Bonds, the Issuer and the Trustee shall have no 

responsibility or obligation to any Participant or to any person on behalf of which such a Participant 

holds an interest in such book-entry 2023 Bonds.  Without limiting the immediately preceding 

sentence, the Issuer and the Trustee shall have no responsibility or obligation with respect to: (i) the 

accuracy of the records of the Depository, the Nominee, or any Participant with respect to any 

ownership interest in book-entry 2023 Bonds; (ii) the delivery to any Participant or any other person, 

other than an Owner as shown in the 2023 Bond registration books, of any notice with respect to 

book-entry 2023 Bonds, including any notice of redemption; (iii) the selection by the Depository and 

its Participants of the beneficial interests in book-entry 2023 Bonds to be redeemed in the event the 

Issuer redeems the 2023 Bonds in part; or (iv) the payment by the Depository or any Participant or 

any other person, of any amount with respect to principal, premium, if any, or interest with respect to 

book-entry 2023 Bonds.  The Issuer and the Trustee may treat and consider the person in whose 

name each book-entry 2023 Bond is registered in the 2023 Bond registration books as the absolute 

Owner of such book-entry 2023 Bond for the purpose of payment of principal, premium and interest 

on such 2023 Bond, for the purpose of giving notices of redemption and other matters with respect to 

such 2023 Bond, for the purpose of registering transfers with respect to such 2023 Bond, and for all 

other purposes whatsoever.  The Trustee shall pay all principal, premium, if any, and interest on the 

2023 Bonds only to or upon the order of the respective Owner, as shown in the 2023 Bond register, 

or his respective attorney duly authorized in writing, and all such payments shall be valid and 

effective to fully satisfy and discharge the Issuer’s obligations with respect to payment of principal 

of, premium, if any, and interest evidenced and borne by the 2023 Bonds to the extent of the sum or 

sums so paid.  No person other than an Owner, as shown in the 2023 Bond registration books, shall 

receive a 2023 Bond evidencing the obligation to make payments of principal, premium, if any, and 

interest evidenced and borne by the 2023 Bonds.  Upon delivery by the Depository to the Owner and 

the Trustee, of written notice to the effect that the Depository has determined to substitute a new 

nominee in place of the Nominee, and subject to the provisions herein with respect to Record Dates, 

the word Nominee in this Indenture shall refer to such nominee of the Depository. 

(b) Delivery of Letter of Representations.  In order to qualify the book-entry 

2023 Bonds for the Depository’s Book-Entry System, the Issuer and the Trustee shall execute and 

deliver to the Depository, if required by the Depository, a Letter of Representations.  The execution 

and delivery of a Letter of Representations shall not in any way impose upon the Issuer or the 
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Trustee any obligation whatsoever with respect to persons having interests in such book-entry 2023 

Bonds other than the Owners, as shown on the 2023 Bond registration books.  By executing a Letter 

of Representations, the Trustee shall agree to take all action necessary at all times so that the Trustee 

will be in compliance with all representations of the Trustee in such Letter of Representations.  In 

addition to the execution and delivery of a Letter of Representations, the Issuer and the Trustee shall 

take such other actions, not inconsistent with this Indenture, as are reasonably necessary to qualify 

book-entry 2023 Bonds for the Depository’s Book-Entry System. 

(c) Selection of Depository.  In the event that: (i) the Depository determines not 

to continue to act as securities depository for book-entry 2023 Bonds; or (ii) the Issuer determines 

that continuation of the Book-Entry System is not in the best interest of the beneficial owners of the 

2023 Bonds or the Issuer, then the Issuer will discontinue the Book-Entry System with the 

Depository.  If the Issuer determines to replace the Depository with another qualified securities 

depository, the Issuer shall prepare or direct the preparation of a new single, separate, fully registered 

2023 Bond for each of the Maturity Dates of such book-entry 2023 Bonds, registered in the name of 

such successor or substitute qualified securities depository or its Nominee as provided in subsection 

(e) hereof.  If the Issuer fails to identify another qualified securities depository to replace the 

Depository, then the 2023 Bonds shall no longer be restricted to being registered in such 2023 Bond 

register in the name of the Nominee, but shall be registered in whatever name or names the Owners 

transferring or exchanging such 2023 Bonds shall designate, in accordance with the provisions of 

Sections 2.06 and 2.07 hereof. 

(d) Payments To Depository.  Notwithstanding any other provision of this 

Indenture to the contrary, so long as all Outstanding 2023 Bonds are held in book-entry form and 

registered in the name of the Nominee, all payments with respect to principal, redemption premium, 

if any, and interest on such 2023 Bond and all notices with respect to such 2023 Bond shall be made 

and given, respectively to the Nominee, as provided in the Letter of Representations or as otherwise 

instructed by the Depository and agreed to by the Trustee notwithstanding any inconsistent 

provisions herein. 

(e) Transfer of 2023 Bonds to Substitute Depository. 

(i) The 2023 Bonds shall be initially authenticated and delivered as 

provided in Section 2.01 hereof.  Registered ownership of such 2023 Bonds, or any portions thereof, 

may not thereafter be transferred except: 

(A) to any successor of DTC or its nominee, or of any substitute 

depository designated pursuant to clause (B) of subsection (i) of this subsection (“Substitute 

Depository”); provided that any successor of DTC or Substitute Depository shall be qualified under 

any applicable laws to provide the service proposed to be provided by it; 

(B) to any Substitute Depository, upon: (i) the resignation of DTC 

or its successor (or any Substitute Depository or its successor) from its functions as depository; or 

(ii) a determination by the Issuer that DTC (or its successor) is no longer able to carry out its 

functions as depository; provided that any such Substitute Depository shall be qualified under any 

applicable laws to provide the services proposed to be provided by it; or 

(C) to any person as provided below, upon: (i) the resignation of 

DTC or its successor (or any Substitute Depository or its successor) from its functions as depository, 
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or; (ii) a determination by the Issuer that DTC or its successor (or Substitute Depository or its 

successor) is no longer able to carry out its functions as depository. 

(ii) In the case of any transfer pursuant to clause (A) or clause (B) of 

subsection (i) of this subsection, upon receipt of all Outstanding 2023 Bonds by the Trustee, together 

with a Written Request of the Issuer to the Trustee designating the Substitute Depository, a single 

new 2023 Bond, which the Issuer shall prepare or cause to be prepared, shall be authenticated and 

delivered for each series and maturity of 2023 Bonds then Outstanding, registered in the name of 

such successor or such Substitute Depository or their Nominees, as the case may be, all as specified 

in such Written Request of the Issuer.  In the case of any transfer pursuant to clause (C) of subsection 

(i) of this subsection, upon receipt of all Outstanding 2023 Bonds by the Trustee, together with a 

Written Request of the Issuer to the Trustee, new 2023 Bonds, which the Issuer shall prepare or cause 

to be prepared, shall be authenticated and delivered in such denominations and registered in the 

names of such persons as are requested in such Written Request of the Issuer, subject to the 

limitations of Section 2.01 hereof, provided that the Trustee shall not be required to deliver such new 

2023 Bonds within a period of less than sixty (60) days from the date of receipt of such Written 

Request from the Issuer. 

(iii) In the case of a partial redemption or an advance refunding of any 

2023 Bonds evidencing a portion of the principal maturing in a particular year, DTC or its successor 

(or any Substitute Depository or its successor) shall make an appropriate notation on such 2023 

Bonds indicating the date and amounts of such reduction in principal, in form acceptable to the 

Trustee, all in accordance with the Letter of Representations.  The Trustee shall not be liable for such 

Depository’s failure to make such notations or errors in making such notations. 

(iv) the Issuer and the Trustee shall be entitled to treat the person in whose 

name any 2023 Bond is registered as the Owner thereof for all purposes of this Indenture and any 

applicable laws, notwithstanding any notice to the contrary received by the Trustee or the Issuer; and 

the Issuer and the Trustee shall not have responsibility for transmitting payments to, communicating 

with, notifying, or otherwise dealing with any beneficial owners of the 2023 Bonds.  Neither the 

Issuer nor the Trustee shall have any responsibility or obligation, legal or otherwise, to any such 

beneficial owners or to any other party, including DTC or its successor (or Substitute Depository or 

its successor), except to the Owner of any 2023 Bonds, and the Trustee may rely conclusively on its 

records as to the identity of the Owners of the 2023 Bonds. 

ARTICLE III 

 

PROCEEDS OF 2023 BONDS 

Section 3.01. Delivery of 2023 Bonds.  The Trustee is hereby authorized to authenticate 

and deliver the 2023 Bonds to the purchaser thereof upon receipt of a Request of the Issuer and upon 

receipt of the proceeds of sale thereof. 

Section 3.02. Establishment of Funds and Accounts and Deposit and Use of Proceeds of 

2023 Bonds. 

(a) There is hereby established with the Trustee the following funds and accounts for the 

2023 Bonds: the Issuance Costs Fund and the Bond Payment Fund.  Within the Bond Payment Fund 

there is hereby established an Interest Account, a Principal Account and a Redemption Account. 
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(b) Upon the receipt of $__________, the net proceeds of the 2023 Bonds on the 

Delivery Date, the Issuer will cause the Trustee to deposit and transfer such proceeds of sale thereof 

as follows: 

(i) Deposit $_________ to the Issuance Costs Fund; and 

(ii) Transfer $___________ to the Agency for deposit by the Agency in 

the Acquisition Fund. 

The Trustee may establish temporary funds and accounts to record and facilitate such deposit 

and transfers. 

(c) Issuance Costs shall be paid from amounts on deposit in the Issuance Costs 

Fund and the Acquisition Fund.  The Trustee shall make such payments in the amounts, at the times, 

in the manner, and on the other terms and conditions set forth herein.  No such payment shall be 

made until the Trustee shall have received a Written Requisition from the Agency or the Issuer.  

Upon the earlier of the written direction from the Issuer to the effect that all Issuance Costs have 

been paid or on the six month anniversary of the initial issuance of the 2023 Bonds, the Trustee shall 

transfer any remaining money in the Issuance Costs Fund to the Bond Payment Fund and the 

Issuance Costs Fund shall thereafter be closed. 

ARTICLE IV 

 

REDEMPTION OF 2023 BONDS 

Section 4.01. Redemption of 2023 Bonds. 

(a) Optional Redemption.  The 2023 Bonds shall be subject to optional 

redemption prior to their respective stated maturities, as determined by the Agency in a certificate of 

the Manager attached hereto as Exhibit B, as a whole or in part, on any date in the order directed by 

the Agency in a Written Request provided to the Trustee at least 45 days (or such lesser number of 

days acceptable to the Trustee in its sole discretion) prior to such date and by lot within each 

maturity, on the dates and at the Redemption Price of such 2023 Bonds provided by the Agency in a 

certificate of the Manager attached hereto as Exhibit B. 

(b) Redemption from Net Proceeds. The 2023 Bonds shall be subject to 

redemption prior to their respective stated maturities, as a whole or in part, on any date in the order of 

maturity as directed by the Agency in a Written Request provided to the Trustee at least 45 days (or 

such lesser number of days acceptable to the Trustee in its sole discretion) prior to such date and by 

lot within each maturity in integral multiples of $5,000 from prepaid 2023 Installment Payments 

made by the Agency from Net Proceeds, upon the terms and conditions of, and as provided for in, 

Section 7.1 of the Installment Purchase Agreement, at a Redemption Price equal to the principal 

amount thereof and accrued interest thereon to the redemption date without premium. 

(c) Mandatory Redemption.   

(i) 2023 Bonds.  The 2023 Bonds with stated a maturity on August 1, 

20__ are subject to mandatory sinking fund redemption in part (by lot) on each August 1 on 

and after August 1, 20__, in integral multiples of $5,000 at a Redemption Price of the 
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principal amount thereof plus accrued interest evidenced and represented thereby to the date 

fixed for redemption, without premium, in accordance with the following schedule: 

Redemption Date 

(August 1) 

Principal 

Amount 

 $ 

  

  

  

*  

    
* Maturity. 

Section 4.02. Selection of 2023 Bonds To Be Redeemed.  If any 2023 Bond is in a 

denomination larger than a minimum Authorized Denomination, a portion of such 2023 Bonds (the 

minimum Authorized Denomination or any integral multiple thereof) may be redeemed pursuant to 

this section, in which case the Trustee shall, without charge to the Owner, authenticate and issue a 

replacement 2023 Bond or 2023 Bonds for the unredeemed portion thereof.   

In the case of a partial redemption of 2023 Bonds, if less than all of the 2023 Bonds of a 

maturity are called for prior optional redemption, the Trustee shall select the 2023 Bonds to be 

redeemed by lot at such times as directed by the Agency in writing at least twenty (20) days prior to 

the redemption date and if such selection is more than sixty (60) days before a redemption date, shall 

appropriately identify the 2023 Bonds so called for redemption by stamping them at the time any 

2023 Bonds so selected for redemption are presented to the Trustee for stamping or for transfer or 

exchange, or by such other method of identification as is deemed adequate by the Trustee, and any 

2023 Bond or 2023 Bonds issued in exchange for, or to replace, any 2023 Bond so called for prior 

redemption shall likewise be stamped or otherwise identified.   

Section 4.03. Notice of Redemption.  The Agency shall notify the Trustee at least forty-five 

(45) days (or such lesser number of days acceptable to the Trustee in the sole discretion of the 

Trustee) prior to the redemption date for 2023 Bonds pursuant to Section 4.01(a) or Section 4.01(b).  

Notice of redemption shall be mailed by the Trustee, not less than twenty (20) nor more than sixty 

(60) days prior to the redemption date: (i) to the respective Owners of any 2023 Bonds designated for 

redemption at their addresses appearing on the bond registration books of the Trustee by first-class 

mail; (ii) to the Securities Depository by facsimile and by first-class mail; and (iii) to the Information 

Services by first-class mail or by any other means prescribed by the Information Services.  Notice of 

redemption shall be given in the form and in accordance with the terms of this Indenture.   

Each such notice of redemption will state the date of notice, the redemption date, the place 

or places of redemption and the redemption price, will designate the maturities, CUSIP numbers, if 

any, and, if less than all of any such maturity is to be redeemed, the serial numbers of the 2023 Bonds 

of such maturity to be redeemed by giving the individual number of each 2023 Bond or by stating 

that all 2023 Bonds between two stated numbers, both inclusive, have been called for redemption 

and, in the case of 2023 Bonds to be redeemed in part only, the respective portions of the principal 

amount thereof to be redeemed.  Each such notice will also state that on said date there will become 

due and payable on each of said 2023 Bonds the Redemption Price thereof or of said specified 

portion of the principal thereof in the case of a 2023 Bond to be redeemed in part only, together with 

interest accrued with respect thereto to the redemption date, and that (provided that moneys for 
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redemption have been deposited with the Trustee) from and after such redemption date interest 

thereon ceases to accrue, and will require that such 2023 Bond be then surrendered to the Trustee.  

Any failure to receive such notice or any defect in the notice or the mailing will not affect the validity 

of the redemption of any 2023 Bond. 

Section 4.04. Partial Redemption of 2023 Bonds.  Upon surrender of any 2023 Bond 

redeemed in part only, the Issuer shall execute and the Trustee shall authenticate and deliver to the 

Owner thereof, at the expense of the Agency, a new 2023 Bond of Authorized Denominations, and of 

the same Maturity Date and interest rate, equal in aggregate principal amount to the unredeemed 

portion of the 2023 Bond surrendered. 

Section 4.05. Effect of Redemption of 2023 Bonds.  If notice of redemption has been duly 

given pursuant to Section 4.03 hereof, and money for payment of the Redemption Price of, together 

with interest accrued to the redemption date on, the 2023 Bonds (or portions thereof) so called for 

redemption is held by the Trustee, on the redemption date designated in such notice, the 2023 Bonds 

(or portions thereof) so called for redemption shall become due and payable at the Redemption Price 

specified in such notice together with interest accrued thereon to the date fixed for redemption, 

interest on the 2023 Bonds so called for redemption shall cease to accrue, the 2023 Bonds (or 

portions thereof) shall cease to be entitled to any benefit or security under the Indenture, and the 

Owners of the 2023 Bonds shall have no rights in respect thereof except to receive payment of the 

Redemption Price and accrued interest.  Any defect as failure to receive notice shall not affect the 

sufficiency of the proceedings of redemption. 

All 2023 Bonds redeemed pursuant to the provisions hereof shall be cancelled upon 

surrender thereof and destroyed. 

ARTICLE V 

 

2023 INSTALLMENT PAYMENTS 

Section 5.01. Assignment of Revenues.  The Issuer, for good and valuable consideration, 

does hereby unconditionally grant, transfer and assign to the Trustee without recourse all its rights 

to receive the Revenues and enforce the Installment Purchase Agreement upon an event of default 

thereunder for the benefit of the Owners of the 2023 Bonds, for the purpose of securing: (a) the 

payment of all sums due and owing to the Owners of the 2023 Bonds under the terms of the 

Indenture; and (b) the observance, performance and discharge of each agreement, condition, 

covenant and term of the Agency contained in the Installment Purchase Agreement, and the Trustee 

hereby accepts such assignment. 

All 2023 Installment Payments shall be paid directly by the Agency to the Trustee, and all 

2023 Installment Payments received by the Trustee shall be held in trust by the Trustee under the 

terms hereof for the benefit of the Agency until deposited in the funds provided in Section 5.02, 

whereupon such money shall be held in trust in such funds by the Trustee for the benefit of the 

Owners. 

Section 5.02. Deposit of Revenues.  The Trustee shall deposit all Revenues paid to it into 

the Bond Payment Fund and shall transfer such funds to the Interest Account, the Principal Account 

and the Redemption Account in the manner and at the times hereinafter provided.  The Bond 

Payment Fund (and all accounts contained therein) shall be maintained so long as any 2023 Bonds 
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are Outstanding.  All moneys in the Bond Payment Fund (and the accounts contained therein) shall 

be disbursed only for the purposes and uses hereinafter authorized; provided that any money in such 

fund or accounts not required to pay the principal and interest and redemption premiums, if any, on 

the 2023 Bonds shall on the Business Day immediately following each Interest Payment Date, be 

transferred to the Issuer to be used for any lawful purpose of the Issuer. 

(a) Interest Account.  On or prior to each Interest Payment Date, the Trustee shall 

transfer to the Interest Account that amount of money representing the portion of the Revenues 

constituting the interest becoming due and payable on such Interest Payment Date.  All money in the 

Interest Account shall be used and withdrawn by the Trustee solely for the purpose of paying the 

interest on the 2023 Bonds on their respective Interest Payment Dates. 

(b) Principal Account.  On or prior to each Maturity Date (commencing on 

August 1, 20__), the Trustee shall transfer to the Principal Account that amount of money 

representing the portion of the Revenues constituting the principal becoming due and payable on 

such Maturity Date.  All money in the Principal Account shall be used and withdrawn by the Trustee 

solely for the purpose of paying the principal on the 2023 Bonds on their respective maturities. 

(c) Redemption Account.  Any prepayments paid to the Trustee pursuant to the 

Installment Purchase Agreement shall immediately be transferred to the Redemption Account.  All 

money in the Redemption Account shall be used and withdrawn by the Trustee solely for the purpose 

of paying the interest and principal and redemption premiums, if any, on the 2023 Bonds to be 

redeemed on their respective optional or mandatory redemption dates. 

Section 5.03. Rebate Fund. 

(a) Establishment.  The Trustee shall establish a separate fund designated the 

“Rebate Fund.”  Absent an opinion of Special Counsel that the exclusion from gross income for 

federal income tax purposes of interest on the 2023 Bonds will not be adversely affected, the Issuer 

shall cause to be deposited in the Rebate Fund such amounts as are required to be deposited therein 

pursuant to this section and the Tax Certificate.  All money at any time deposited in the Rebate Fund 

shall be held by the Trustee in trust for payment to the United States Treasury.  All amounts on 

deposit in the Rebate Fund shall be governed by this section and the Tax Certificate for the 2023 

Bonds, unless and to the extent that the Issuer delivers to the Trustee an opinion of Special Counsel 

that the exclusion from gross income for federal income tax purposes of interest on the 2023 Bonds 

will not be adversely affected if such requirements are not satisfied. 

(i) Computation.  Within 55 days of the end of each Bond Year (as such 

term is defined in the Tax Certificate), the Issuer shall calculate or cause to be calculated the amount 

of rebatable arbitrage, in accordance with Section 148(f)(2) of the Code and Section 1.148-3 of the 

Treasury Regulations (taking into account any applicable exceptions with respect to the computation 

of the rebatable arbitrage, described, if applicable, in the Tax Certificate (e.g., the temporary 

investments exception of Section 148(f)(4)(B) and the construction expenditure exception of Section 

148(f)(4)(C) of the Code or Section 1.148-7(d) of the Treasury Regulations), and taking into account 

whether the election pursuant to Section 148(f)(4)(C)(vii) of the Code (the “1½% Penalty”) has been 

made), for this purpose treating the last day of the applicable Bond Year as a computation date, 

within the meaning of Section 1.148-1(b) of the Treasury Regulations (the “Rebatable Arbitrage”).  

The Issuer shall obtain expert advice as to the amount of the Rebatable Arbitrage to comply with this 

section. 
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(ii) Transfer.  Within 55 days of the end of the fifth Bond Year, upon the 

Written Request of the Issuer, an amount shall be deposited to the Rebate Fund by the Trustee from 

any Revenues legally available for such purpose (as specified by the Issuer in the aforesaid Written 

Request), if and to the extent required so that the balance in the Rebate Fund shall equal the amount 

of Rebatable Arbitrage so calculated in accordance with clause (i) of this subsection (a).  In the event 

that immediately following the transfer required by the previous sentence, the amount then on deposit 

to the credit of the Rebate Fund exceeds the amount required to be on deposit therein, upon Written 

Request of the Issuer, the Trustee shall withdraw the excess from the Rebate Fund and then credit the 

excess to the Bond Payment Fund. 

(iii) Payment to the Treasury.  The Trustee shall pay, as directed by 

Request of the Issuer, to the United States Treasury, out of amounts in the Rebate Fund: 

(A) not later than 60 days after the end of: (X) the fifth Bond 

Year; and (Y) each applicable fifth Bond Year thereafter, an amount that, together with all previous 

rebate payments, is equal to at least 90% of the Rebatable Arbitrage calculated as of the end of such 

Bond Year; and 

(B) not later than 60 days after the payment of all the 2023 Bonds, 

an amount equal to 100% of the Rebatable Arbitrage calculated as of the date of such payment and 

any income attributable to the Rebatable Arbitrage determined to be due and payable, computed in 

accordance with Section 1.148-3 of the Treasury Regulations. 

In the event that, prior to the time of any payment required to be made from the Rebate 

Fund, the amount in the Rebate Fund is not sufficient to make such payment when such payment is 

due, the Issuer shall calculate or cause to be calculated the amount of such deficiency and deposit an 

amount received from any legally available source equal to such deficiency prior to the time such 

payment is due.  Each payment required to be made pursuant to this subsection (a) shall be made to 

the Internal Revenue Service Center, Ogden, Utah 84201 on or before the date on which such 

payment is due, and shall be accompanied by Internal Revenue Service Form 8038-T, or shall be 

made in such other manner as provided under the Code. 

(b) Disposition of Unexpended Funds.  Any funds remaining in the Rebate Fund 

after redemption and payment in full of the 2023 Bonds and the payments described in subsection 

(a)(iii) above being made may be withdrawn by the Issuer upon written direction of the Issuer to the 

Trustee and utilized in any manner by the Issuer. 

(c) Survival of Defeasance.  Notwithstanding anything in this section to the 

contrary, the obligation to comply with the requirements of this section shall survive the defeasance 

or payment in full of the 2023 Bonds.  

(d) Recordkeeping.  The Issuer shall retain records of all determinations made 

hereunder until six years after the complete retirement of the 2023 Bonds. 

The Trustee shall not be responsible for calculating rebate amounts or for the adequacy or 

correctness or any rebate report or rebate calculations.  The Trustee shall be deemed conclusively to 

have complied with the provisions of this Indenture regarding calculation and payment of rebate if it 

follows the directions of the Issuer and it shall have no independent duty to review or such 

calculations or enforce compliance with such rebate requirements. 
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ARTICLE VI 

 

COVENANTS 

Section 6.01. Compliance with Indenture and Installment Purchase Agreement.  The Issuer 

will not execute and the Trustee will not authenticate or deliver any 2023 Bonds in any manner other 

than in accordance with the provisions hereof; and the Issuer will not suffer or permit any default by 

it to occur hereunder, but will faithfully observe and perform all the agreements, conditions, 

covenants and terms contained herein required to be observed and performed by it. 

The Issuer will faithfully observe and perform all the agreements, conditions, covenants and 

terms contained in the Installment Purchase Agreement required to be observed and performed by the 

Issuer, and will enforce such agreements against the other party thereto in accordance with their 

terms. 

Section 6.02. Tax Covenants.  Notwithstanding any other provision of this Indenture, 

absent an opinion of Special Counsel that the exclusion from gross income of interest on 2023 Bonds 

will not be adversely affected for federal income tax purposes, the Issuer covenants to comply with 

all applicable requirements of the Code necessary to preserve such exclusion from gross income and 

specifically covenants, without limiting the generality of the foregoing, as follows: 

(a) Private Activity.  The Issuer will take no action or refrain from taking any 

action or make any use of the proceeds of the 2023 Bonds or of any other moneys or property which 

would cause the 2023 Bonds to be “private activity bonds” within the meaning of Section 141 of the 

Code; 

(b) Arbitrage.  The Issuer will make no use of the proceeds of the 2023 Bonds or 

of any other amounts or property, regardless of the source, or take any action or refrain from taking 

any action which will cause the 2023 Bonds to be “arbitrage bonds” within the meaning of Section 

148 of the Code; 

(c) Federal Guaranty.  The Issuer will make no use of the proceeds of the 2023 

Bonds or take or omit to take any action that would cause the 2023 Bonds to be “federally 

guaranteed” within the meaning of Section 149(b) of the Code; 

(d) Information Reporting.  The Issuer will take or cause to be taken all necessary 

action to comply with the informational reporting requirement of Section 149(e) of the Code; 

(e) Hedge Bonds.  The Issuer will make no use of the proceeds of the 2023 

Bonds or any other amounts or property, regardless of the source, or take any action or refrain from 

taking any action that would cause either the 2023 Bonds to be considered “hedge bonds” within the 

meaning of Section 149(g) of the Code unless the Issuer takes all necessary action to assure 

compliance with the requirements of Section 149(g) of the Code to maintain the exclusion from gross 

income of interest on the 2023 Bonds for federal income tax purposes; and 

(f) Miscellaneous.  The Issuer will take no action or refrain from taking any 

action inconsistent with its expectations stated in that certain Tax Certificate executed by the Issuer 

in connection with each issuance of 2023 Bonds and will comply with the covenants and 

requirements stated therein and incorporated by reference herein. 
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Section 6.03. Prosecution and Defense of Suits.  The Issuer will defend against every 

action, suit or other proceeding at any time brought against the Trustee, the Issuer or any Owner upon 

any claim arising out of the receipt, deposit or disbursement of any of the 2023 Installment Payments 

or involving any rights or obligations of the Trustee, the Issuer or any Owner hereunder; provided, 

that the Trustee, the Issuer or any Owner at its, his or her election may appear in and defend any such 

action, suit or other proceeding.  The Issuer will indemnify and hold harmless the Trustee and the 

Owners against any and all liability claimed or asserted by any person arising out of any such receipt, 

deposit or disbursement, and will indemnify and hold harmless the Owners against any attorneys’ 

fees or other expenses which any of them may incur in connection with any litigation or otherwise in 

connection with the foregoing to which any of them may become a party in order to enforce their 

rights hereunder or under the 2023 Bonds; provided that such litigation shall be concluded favorably 

to such Owners’ contentions therein. 

Section 6.04. Accounting Records and Statements.  The Trustee shall keep proper books of 

record and account in accordance with corporate trust industry standards in which complete and 

correct entries shall be made of all transactions made by the Trustee relating to the receipt, 

investment, disbursement, allocation and application of the Revenues and the proceeds of the 2023 

Bonds.  Such records shall be open to inspection by the Issuer and by any Owner at any reasonable 

time during regular business hours on reasonable notice.  Not later than the fifteenth (15th) day of 

each month, commencing on the first calendar month after the initial issuance of the 2023 Bonds, and 

continuing so long as any 2023 Bonds are Outstanding, the Trustee will furnish to the Issuer and to 

the Agency a complete statement covering the receipts, deposits and disbursements of the funds held 

by the Trustee hereunder for the preceding month; provided that the Trustee shall not be obligated to 

provide an accounting for any fund or account that: (a) has a balance of $0.00; and (b) has not had 

any activity since the last reporting date. 

Section 6.05. Further Assurances.  Whenever and so often as requested to do so by the 

Trustee or any Owner, the Issuer will promptly execute and deliver, or cause to be executed and 

delivered, all such other and further assurances, documents or instruments and promptly do or cause 

to be done all such other and further things as may be necessary or reasonably required in order to 

further and more fully vest in the Trustee and the Owners the benefit, protection and security 

conferred, or intended to be conferred, upon them hereby. 

ARTICLE VII 

 

DEFAULT AND LIMITATIONS OF LIABILITY 

Section 7.01. Events of Default.  The following events shall be Events of Default 

hereunder: 

(a) Default by the Issuer in the due and punctual payment of the principal of any 

2023 Bonds when and as the same shall become due and payable, whether at maturity as therein 

expressed, by proceedings for redemption, by acceleration, or otherwise. 

(b) Default by the Issuer in the due and punctual payment of any installment of 

interest on any 2023 Bonds when and as the same shall become due and payable. 

(c) Default by the Issuer in the observance of any of the other covenants, 

agreements or conditions on its part contained in this Indenture or in the 2023 Bonds, if such default 
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shall have continued for a period of sixty (60) days after written notice thereof, specifying such 

default and requiring the same to be remedied, shall have been given to the Issuer by the Trustee or 

by the Owners of a majority in aggregate principal amount of 2023 Bonds Outstanding; provided, 

however, that if in the reasonable opinion of the Issuer the default stated in the notice can be 

corrected, but not within such sixty (60) day period and corrective action is instituted by the Issuer 

within such sixty (60) day period and diligently pursued in good faith until the default is corrected 

such failure shall not become an Event of Default. 

(d) The Issuer shall file a petition or answer seeking arrangement or 

reorganization under the federal bankruptcy laws or any other applicable law of the United States of 

America or any state therein, or if a court of competent jurisdiction shall approve a petition filed with 

or without the consent of the Issuer seeking arrangement or reorganization under the federal 

bankruptcy laws or any other applicable law of the United States of America or any state therein, or 

if under the provisions of any other law for the relief or aid of debtors any court of competent 

jurisdiction shall assume custody or control of the Issuer or of the whole or any substantial part of its 

property. 

Section 7.02. Remedies Upon Event of Default.  If any Event of Default shall occur, then, 

and in each and every such case during the continuance of such Event of Default, the Trustee may, 

and at the written direction of the Owners of not less than a majority in aggregate principal amount of 

the 2023 Bonds at the time Outstanding shall, upon notice in writing to the Issuer, declare the 

principal of all of the 2023 Bonds then Outstanding, and the interest accrued thereon, to be due and 

payable immediately, and upon any such declaration the same shall become and shall be immediately 

due and payable, anything contained in this Indenture or in the 2023 Bonds to the contrary 

notwithstanding. 

Any such declaration is subject to the condition that if, at any time after such declaration and 

before any judgment or decree for the payment of the moneys due shall have been obtained or 

entered, the Issuer shall deposit with the Trustee a sum sufficient to pay all the principal of and 

interest on the 2023 Bonds the payment of which is overdue, with interest on such overdue principal 

at the rate borne by the respective 2023 Bonds to the extent permitted by law, and the reasonable 

charges and expenses of the Trustee, and any and all other Events of Default known to the Trustee 

(other than in the payment of principal of and interest on the 2023 Bonds due and payable solely by 

reason of such declaration) shall have been made good or cured to the satisfaction of the Trustee or 

provision deemed by the Trustee to be adequate shall have been made therefor, then, and in every 

such case the Trustee shall, on behalf of the Owners of all of the 2023 Bonds, rescind and annul such 

declaration and its consequences and waive such Event of Default; but no such rescission and 

annulment shall extend to or shall affect any subsequent Event of Default, or shall impair or exhaust 

any right or power consequent thereon. 

Section 7.03. Application of Revenues and Other Funds After Default.  If an Event of 

Default shall occur and be continuing, all Revenues and any other funds then held or thereafter 

received by the Trustee under any of the provisions of this Indenture shall be applied by the Trustee 

as follows and in the following order: 

(a) To the payment of any expenses necessary in the opinion of the Trustee to 

protect the interests of the Owners of the 2023 Bonds and payment of reasonable fees, charges and 

expenses of the Trustee (including reasonable fees and disbursements of its counsel) incurred in and 

about the performance of its powers and duties under this Indenture; and 
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(b) To the payment of the principal of and interest then due on the 2023 Bonds 

(upon presentation of the 2023 Bonds to be paid, and stamping or otherwise noting thereon of the 

payment if only partially paid, or surrender thereof if fully paid) in accordance with the provisions of 

this Indenture, in the following order of priority: 

First:  To the payment to the persons entitled thereto of all interest then due in the order of the 

due date of such interest, and, if the amount available shall not be sufficient to pay in full any interest 

due on the same date, then to the payment thereof ratably, according to the amounts due thereon, to 

the persons entitled thereto, without any discrimination or preference; and 

Second:  To the payment to the persons entitled thereto of the unpaid principal of any 2023 

Bonds which shall have become due, whether at maturity or by acceleration or redemption, with 

interest on the overdue principal at the rate of two hundred (200) basis points above the interest rate 

per annum on such overdue principal, and, if the amount available shall not be sufficient to pay in 

full all the 2023 Bonds, together with such interest, then to the payment thereof ratably, according to 

the amounts of principal due on such date to the persons entitled thereto, without any discrimination 

or preference. 

Section 7.04. Trustee to Represent 2023 Bond Owners.  The Trustee is hereby irrevocably 

appointed (and the successive respective Owners of the 2023 Bonds, by taking and holding the same, 

shall be conclusively deemed to have so appointed the Trustee) as trustee and true and lawful 

attorney-in-fact of the Owners of the 2023 Bonds for the purpose of exercising and prosecuting on 

their behalf such rights and remedies as may be available to such Owners under the provisions of the 

2023 Bonds or this Indenture and applicable provisions of any other law.  Upon the occurrence and 

continuance of an Event of Default or other occasion giving rise to a right in the Trustee to represent 

the 2023 Bond Owners, the Trustee in its discretion may, and upon the written request of the Owners 

of a majority in aggregate principal amount of the 2023 Bonds then Outstanding and upon being 

indemnified to its satisfaction therefor, shall proceed to protect or enforce its rights or the rights of 

such Owners by such appropriate action, suit, mandamus or other proceedings as it shall deem most 

effectual to protect and enforce any such right, at law or in equity, either for the specific performance 

of any covenant or agreement contained herein, or in aid of the execution of any power herein 

granted, or for the enforcement of any other appropriate legal or equitable right or remedy vested in 

the Trustee or in such Owners under the 2023 Bonds or this Indenture or any other law; and upon 

instituting such proceeding, the Trustee shall be entitled, as a matter of right, to the appointment of a 

receiver of the Revenues and other assets pledged under this Indenture, pending such proceedings.  

All rights of action under this Indenture or the 2023 Bonds or otherwise may be prosecuted and 

enforced by the Trustee without the possession of any of the 2023 Bonds or the production thereof in 

any proceeding relating thereto, and any such suit, action or proceeding instituted by the Trustee shall 

be brought in the name of the Trustee for the benefit and protection of all the Owners of such 2023 

Bonds, subject to the provisions of this Indenture. 

Notwithstanding anything contained herein, the Trustee shall have no security interest in or 

mortgage on the Project, any property of the Agency or other assets or property thereof and no 

default hereunder shall result in the loss of the Project, any property of the Agency or other assets or 

property thereof. 

Section 7.05. 2023 Bond Owners’ Direction of Proceedings.  Anything in this Indenture to 

the contrary notwithstanding, the Owners of a majority in aggregate principal amount of the 2023 

Bonds then Outstanding shall have the right, by an instrument or concurrent instruments in writing 
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executed and delivered to the Trustee, and upon indemnification of the Trustee to its reasonable 

satisfaction, to direct the method of conduct in all remedial proceedings taken by the Trustee 

hereunder, provided that such direction shall not be otherwise than in accordance with law and the 

provisions of this Indenture, and that the Trustee shall have the right to decline to follow any such 

direction which in the opinion of the Trustee would be unjustly prejudicial to 2023 Bond Owners not 

parties to such direction. 

Section 7.06. Limitation on 2023 Bond Owners’ Right to Sue.  No Owner of any 2023 

Bonds shall have the right to institute any suit, action or proceeding at law or in equity, for the 

protection or enforcement of any right or remedy under this Indenture, the Installment Purchase 

Agreement or any other applicable law with respect to such 2023 Bonds, unless: (a) such Owners 

shall have given to the Trustee written notice of the occurrence of an Event of Default; (b) the 

Owners of a majority in aggregate principal amount of the 2023 Bonds then Outstanding shall have 

made written request upon the Trustee to exercise the powers hereinbefore granted or to institute 

such suit, action or proceeding in its own name; (c) such Owner or Owners shall have tendered to the 

Trustee reasonable indemnity against the costs, expenses and liabilities to be incurred in compliance 

with such request; (d) the Trustee shall have failed to comply with such request for a period of sixty 

(60) days after such written request shall have been received by, and said tender of indemnity shall 

have been made to, the Trustee; (e) no direction inconsistent with such written request shall have 

been given to the Trustee during such sixty (60) day period by the Owners of a majority in aggregate 

principal amount of the 2023 Bonds then Outstanding; and (f) such suit, action or proceeding is 

instituted subject to this Indenture.  

Such notification, request, tender of indemnity and refusal or omission are hereby declared, 

in every case, to be conditions precedent to the exercise by any Owner of 2023 Bonds of any remedy 

hereunder or under law; it being understood and intended that no one or more Owners of 2023 Bonds 

shall have any right in any manner whatever by his or their action to affect, disturb or prejudice the 

security of this Indenture or the rights of any other Owners of 2023 Bonds, or to enforce any right 

under the 2023 Bonds, this Indenture, the Installment Purchase Agreement or other applicable law 

with respect to the 2023 Bonds, except in the manner herein provided, and that all proceedings at law 

or in equity to enforce any such right shall be instituted, had and maintained in the manner herein 

provided and for the benefit and protection of all Owners of the Outstanding 2023 Bonds, subject to 

the provisions of this Indenture. 

Section 7.07. Absolute Obligation of Issuer.  Nothing in Section 7.06 or in any other 

provision of this Indenture or in the 2023 Bonds contained shall affect or impair the obligation of the 

Issuer, which is absolute and unconditional, to pay the principal of and interest on the 2023 Bonds to 

the respective Owners of the 2023 Bonds at their respective dates of maturity, or upon call for 

redemption, as herein provided, but only out of the Revenues and other assets herein pledged 

therefor, or affect or impair the right of such Owners, which is also absolute and unconditional, to 

enforce such payment by virtue of the contract embodied in the 2023 Bonds. 

Section 7.08. Termination of Proceedings.  In case any proceedings taken by the Trustee or 

any one or more 2023 Bond Owners on account of any Event of Default shall have been discontinued 

or abandoned for any reason or shall have been determined adversely to the Trustee or the 2023 Bond 

Owners, then in every such case the Issuer, the Trustee and the 2023 Bond Owners, subject to any 

determination in such proceedings, shall be restored to their former positions and rights hereunder, 

severally and respectively, and all rights, remedies, powers and duties of the Issuer, the Trustee and 

the 2023 Bond Owners shall continue as though no such proceedings had been taken. 
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Section 7.09. Remedies Not Exclusive.  No remedy herein conferred upon or reserved to 

the Trustee or to the Owners of the 2023 Bonds is intended to be exclusive of any other remedy or 

remedies, and each and every such remedy, to the extent permitted by law, shall be cumulative and in 

addition to any other remedy given hereunder or now or hereafter existing at law or in equity or 

otherwise. 

Section 7.10. No Waiver of Default.  No delay or omission of the Trustee or of any Owner 

of the 2023 Bonds to exercise any right or power arising upon the occurrence of any Event of Default 

shall impair any such right or power or shall be construed to be a waiver of any such Event of 

Default or an acquiescence therein; provided, however, that every power and remedy given by this 

Indenture to the Trustee or to the Owners of the 2023 Bonds may be exercised from time to time and 

as often as may be deemed expedient. 

ARTICLE VIII 

 

THE TRUSTEE 

Section 8.01. Employment and Duties of the Trustee.  The Issuer hereby appoints and 

employs the Trustee to receive, deposit and disburse the Revenues as provided herein, to prepare, 

authenticate, deliver, transfer, exchange and cancel the 2023 Bonds as provided herein, to pay the 

interest and principal and redemption premiums, if any, on the 2023 Bonds to the Owners thereof as 

provided herein, and to perform the other obligations contained herein; all in the manner provided 

herein and subject to the conditions and terms hereof.  By executing and delivering the Indenture, the 

Trustee undertakes to perform such obligations (and only such obligations) as are specifically set 

forth herein, and no implied obligations shall be read herein against the Trustee. 

Section 8.02. Removal and Resignation of the Trustee.  The Issuer may at any time, as long 

as an Event of Default, or an event which with notice or passage of time or both would become an 

Event of Default, has not occurred and is continuing, and shall, after any breach by the Trustee 

hereunder, remove the Trustee initially a party hereto and any successor thereto by giving written 

notice of such removal to the Trustee, and by giving notice by mail in accordance with Section 11.06 

of such removal to all Owners of 2023 Bonds, and the Trustee initially a party hereto and any 

successor thereto may at any time resign by giving written notice of such resignation to the Issuer 

and the Agency and by giving notice by mail in accordance with Section 11.06 of such resignation to 

all Owners of 2023 Bonds.  Upon giving any such notice of removal or upon receiving any such 

notice of resignation, the Issuer shall promptly appoint a successor Trustee by an instrument in 

writing; provided that in the event that the Issuer and the Agency do not appoint a successor Trustee 

within sixty (60) days following the giving of any such notice of removal or the receipt of any such 

notice of resignation, the removed or resigning Trustee may petition any appropriate court having 

jurisdiction to appoint a successor Trustee.  No removal, resignation or termination of the Trustee 

shall take effect until a successor trustee shall be appointed.  Any successor Trustee shall be a bank 

with trust powers or trust company doing business and having a principal corporate trust office in the 

United States of America, having (or if such bank or trust company is a member of a bank holding 

company system, its bank holding company has) a combined capital, (exclusive of borrowed capital) 

and surplus of at least seventy-five million dollars ($75,000,000), unless the Agency consents to a 

lesser amount therefor, and shall be subject to supervision or examination by state or national 

authorities.  If such bank or trust company publishes a report of condition at least annually, pursuant 

to law or to the requirements of any supervising or examining authority above referred to, then for 

the purposes of this section the combined capital and surplus of such bank or trust company shall be 
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deemed to be its combined capital and surplus as set forth in its most recent report of condition so 

published.  Any removal or resignation of a Trustee and appointment of a successor Trustee shall 

become effective only upon the acceptance of the appointment by the successor Trustee. 

Section 8.03. Compensation and Indemnification of the Trustee.  The Issuer shall from time 

to time, subject to any agreement then in effect with the Trustee, pay the Trustee reasonable 

compensation for its services and reimburse the Trustee for all its reasonable advances and 

expenditures hereunder, including, but not limited to, advances to and the reasonable fees and 

expenses of accountants, agents, appraisers, consultants, counsel or other experts employed by it in 

the observance and performance of its rights and obligations hereunder; provided, except as 

otherwise provided in Section 7.04 hereof, that the Trustee shall not have any lien for such 

compensation or reimbursement against any money held by it in any of the funds established 

hereunder, although the Trustee may take whatever legal actions are available to it directly against 

the Issuer to recover such compensation or reimbursement.  To the extent permitted by law, the 

Issuer does hereby assume liability for, and agree to defend, indemnify, protect, save and keep 

harmless, the Trustee and its directors, officers and employees and its successors and assigns from 

and against any and all liabilities, obligations, losses, damages (including consequential damages 

incurred by others), taxes and impositions, penalties, fines, claims, actions, suits, costs and expenses 

and disbursements (including legal fees and expenses) of whatsoever kind and nature imposed in, 

asserted against or incurred or suffered by the Trustee or its directors, officers or employees or its 

successors and assigns in any way relating to or arising out of: (i) the condition, management, 

maintenance or use of or from any work done in connection with the Water System by the Agency 

including, the use, storage, preserve, disposal or release of any Hazardous Substances in or about the 

Water System; (ii) any act of negligence of the Agency or of any of its agents, contractors, directors, 

employees, invitees, licensees or officers in connection with the Water System; (iii) the authorization 

of the payment to any costs or expenses of the acquisition and construction of the Project; or (iv) the 

exercise of any rights or obligations of the Trustee hereunder; provided, that no indemnification will 

be made for willful misconduct or negligence hereunder by the Trustee. 

The Trustee’s rights to immunities and protection from liability hereunder and its rights to 

payment of its fees and expenses shall survive its resignation or removal and the final payment or 

defeasance of the 2023 Bonds. 

Section 8.04. Protection of the Trustee.  The Trustee shall be protected and indemnified as 

stated herein by the Issuer and shall incur no liability in acting or proceeding in good faith upon any 

affidavit, bond, certificate, consent, notice, request, requisition, resolution, statement, telegram, 

voucher, waiver or other paper or document which it shall in good faith believe to be genuine and to 

have been adopted, executed or delivered by the proper party or pursuant to any of the provisions 

hereof, and the Trustee shall be under no duty to make any investigation or inquiry as to any 

statements contained or matters referred to in any such instrument, but may accept and rely upon the 

same as conclusive evidence of the truth and accuracy of such statements.  The Trustee may consult 

with counsel, who may be counsel to the Agency, before being required to take any action under this 

Indenture with regard to legal questions arising hereunder, and the opinion of such counsel shall be 

full and complete authorization and protection in respect to any action taken or suffered by it 

hereunder in good faith in accordance therewith. 

The Trustee shall not be responsible for the sufficiency of the Installment Purchase 

Agreement or of the assignment made to it herein of all rights to receive the Revenues under the 

Installment Purchase Agreement, or of the title or value of the Project, and shall not be deemed to 
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have knowledge of any Event of Default unless and until it shall have actual knowledge thereof or 

have received written notice thereof at its Principal Corporate Trust Office.  All recitals, warranties 

or representations contained therein are statements of the Agency, and the Trustee assumes no 

responsibility for their correctness, and the Trustee shall not be accountable for the use or application 

by the Agency, or any other party, of any funds which the Trustee properly releases to the Agency or 

which the Agency may otherwise receive from time to time.  The Trustee makes no representation 

concerning, and has no responsibility for, the validity, genuineness, sufficiency, or performance by 

parties other than the Trustee of the Indenture, any 2023 Bond, or of any other paper or document, or 

for taking any action on them (except as specifically and expressly stated for the Trustee in the 

Indenture), or with respect to any obligation of the Issuer or the Agency hereunder or for the 

sufficiency of any insurance on the Water System. 

Whenever in the observance or performance of its rights and obligations hereunder or under 

the 2023 Bonds, the Trustee shall deem it necessary or desirable that a matter be proved or 

established prior to taking or suffering any action hereunder, the Trustee may request a Certificate of 

the Agency and such matter (unless other evidence in respect thereof be herein specifically 

prescribed) may be deemed to be conclusively proved and established by a Certificate of the Agency, 

and such Certificate of the Agency shall be full warrant to the Trustee for any action taken or 

suffered under the provisions hereof upon the faith thereof, but in its discretion the Trustee may, in 

lieu thereof, accept other evidence of such matter or may require such additional evidence as to it 

may seem reasonable. 

The Trustee may buy, sell, own, hold and deal in any of the 2023 Bonds and may join in any 

action which any Owner may be entitled to take with like effect as it were not a party hereto.  The 

Trustee, either as principal or agent, may also engage in or be interested in any financial or other 

transaction with the Issuer or the Agency, and may act as agent, depositary or trustee for any 

committee or body of Owners or of owners of obligations of the Issuer or the Agency as freely as if it 

were not the Trustee hereunder.  The Trustee shall not be answerable for the exercise of any of its 

rights hereunder or for the performance of any of its obligations hereunder or for anything 

whatsoever in connection with the funds established hereunder, except only for its own willful 

misconduct or negligence. 

No provision of this Indenture shall require the Trustee to expend or risk its own funds or 

otherwise incur any financial liability in the performance of its duties hereunder, or in the exercise of 

any of its rights or powers, if it shall have reasonable grounds for believing that the repayment of 

such funds or adequate indemnity against such risk or liability is not reasonably assured to it. 

The Trustee shall, prior to an Event of Default, and after the curing or waiver of all Events 

of Default which may have occurred, perform such duties and only such duties as are specifically set 

forth in the Indenture.  The Trustee shall, during the existence of any Event of Default which has not 

been cured or waived, exercise such of the rights and powers vested in it by the Indenture, and use 

the same degree of care and skill in their exercise, as a prudent person would exercise or use under 

the circumstances in the conduct of his or her own affairs. 

The Trustee shall not be responsible for monitoring the compliance of the Agency and the 

Issuer with the covenants as set forth in Sections 5.03 and 6.02 hereof and Section 6.5 of the 

Installment Purchase Agreement and may conclusively rely on all written instructions and 

calculations of the Agency and the Issuer with respect thereto; provided, the Trustee shall promptly 

comply with all such written instructions as provided in Sections 5.03 and 6.02. 
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The Issuer shall not be deemed to be an agent of the Trustee and the Trustee shall not be 

liable for the acts or omissions of the Issuer in connection with the transactions contemplated hereby 

and by the Installment Purchase Agreement. 

The Trustee shall have no responsibility with respect to any information, statement or recital 

in any official statement, offering memorandum or any other disclosure material prepared or 

distributed with respect to the 2023 Bonds. 

ARTICLE IX 

 

AMENDMENT OF OR SUPPLEMENT TO THE INDENTURE 

Section 9.01. Amendment or Supplement by Consent of Owners.   

(a) The Indenture and the rights and obligations of the Issuer, the Agency, 

Owners and the Trustee hereunder may be amended or supplemented at any time by an amendment 

hereof or supplement hereto which shall become binding when the written consents of the Owners of 

a majority in aggregate principal amount of the 2023 Bonds then Outstanding, exclusive of 2023 

Bonds disqualified as provided in Section 9.02, are filed with the Trustee.  No such amendment or 

supplement shall: (i) reduce the rate of interest on any 2023 Bond or extend the time of payment 

thereof or reduce the amount of principal or redemption premium, if any, of any 2023 Bond or extend 

the maturity thereof or otherwise alter or impair the obligation of the Issuer to pay the interest and 

principal and redemption premium, if any, thereon at the time and place and at the rate and in the 

currency and from the funds provided therein without the prior written consent of the Owner of the 

2023 Bond so affected; or (ii) modify any of the rights or obligations of the Trustee without its prior 

written consent thereto. 

(b) The Indenture and the rights and obligations of the Issuer, the Agency, the 

Owners and the Trustee hereunder may also be amended or supplemented at any time by an 

amendment hereof or supplement hereto which shall become binding upon execution without the 

written consents of any Owners, but only to the extent permitted by law: 

(i) to add to the agreements, conditions, covenants and terms contained 

herein required to be observed or performed by the Issuer or the Agency other agreements, 

conditions, covenants and terms thereafter to be observed or performed by the Issuer or the Agency, 

or to surrender any right reserved herein to or conferred herein on the Issuer or the Agency, and 

which in either case shall not adversely affect the interests of the Owners; 

(ii) to modify, amend or supplement this Indenture in such a manner as to 

preserve the exemption of the 2023 Bonds from the registration requirements of the Securities Act of 

1933 or any similar federal statute hereafter in effect or to permit the qualification of this Indenture 

under the Trust Indenture Act of 1939 or any similar federal statute hereinafter in effect; 

(iii) to make such provisions for the purpose of curing any ambiguity or of 

correcting, curing or supplementing any defective provision contained herein or in regard to 

questions arising hereunder which the Issuer or the Agency may deem desirable or necessary, and 

which shall not adversely affect the interests of the Owners;  
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(iv) to the extent required to conform the procedures under this Indenture 

to the procedures of the Depository, as such procedures may be in effect from time to time; and 

(v) to make any modifications or changes necessary or appropriate in the 

opinion of Special Counsel to preserve or protect the exclusion from gross income for federal income 

tax purposes of interest on the 2023 Bonds. 

The Issuer shall give written notice of any amendment to the Indenture and the rights and 

obligations of the Issuer and the Agency and the Owners and the Trustee hereunder to Moody’s, S&P 

and Fitch not less than fifteen (15) days prior to the execution thereof. 

Section 9.02. Disqualified 2023 Bonds.  2023 Bonds known to the Trustee to be held for 

the account of the Issuer or the Agency (but excluding 2023 Bonds held in any pension or retirement 

fund of the Issuer or the Agency) shall not be deemed Outstanding for the purpose of any consent or 

other action or any calculation of Outstanding 2023 Bonds provided herein, and shall not be entitled 

to consent to or take any other action provided herein, and the Trustee may adopt appropriate 

regulations to require each Owner, before his or her consent provided for herein shall be deemed 

effective, to reveal if the 2023 Bonds as to which such consent is given are disqualified as provided 

in this section. 

Section 9.03. Endorsement or Replacement of 2023 Bonds After Amendment or 

Supplement.  After the effective date of any action taken as hereinabove provided, the Trustee may 

determine that the 2023 Bonds may bear a notation by endorsement in form approved by the Trustee 

as to such action, and in that case, upon demand of the Owner of any Outstanding 2023 Bond and 

presentation of the 2023 Bond for such purpose at the Principal Corporate Trust Office of the 

Trustee, a suitable notation as to such action shall be made on such 2023 Bond.  If the Trustee shall 

so determine, new 2023 Bonds so modified as in the opinion of the Trustee shall be necessary to 

conform to such action shall be prepared, and in that case upon demand of the Owner of any 

Outstanding 2023 Bonds such new 2023 Bonds shall be exchanged without cost to each Owner for 

2023 Bonds then Outstanding at the Principal Corporate Trust Office of the Trustee, upon surrender 

of such Outstanding 2023 Bonds.  All 2023 Bonds surrendered to the Trustee pursuant to the 

provisions of this section shall be canceled by the Trustee and shall not be redelivered. 

Section 9.04. Amendment or Supplement by Mutual Consent.  The provisions of this article 

shall not prevent any Owner from accepting any amendment or supplement as to the particular 2023 

Bonds owned by him or her; provided, that due notation thereof is made on such 2023 Bonds. 

ARTICLE X 

 

DEFEASANCE 

Section 10.01.  Discharge of 2023 Bonds and Indenture. 

(a) If the Trustee shall pay or cause to be paid or there shall otherwise be paid to 

the Owners of all Outstanding 2023 Bonds the interest and principal and redemption premiums, if 

any, evidenced and represented thereby at the times and in the manner provided herein and therein, 

then all agreements and covenants of the Issuer and the Agency to such Owners hereunder shall 

thereupon cease, terminate and become void and shall be completely discharged and satisfied. 
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(b) Any Outstanding 2023 Bonds shall on their maturities or their mandatory 

redemption dates prior thereto be deemed to have been paid within the meaning of and with the effect 

expressed in subsection (a) of this section if there shall be on deposit with the Trustee money held in 

trust for the benefit of the Owners of such 2023 Bonds which is sufficient to pay the interest and 

principal and redemption premiums, if any, on such 2023 Bonds payable on and prior to their 

maturities or their mandatory redemption dates thereto. 

(c) Any Outstanding 2023 Bonds shall prior to their maturities or their mandatory 

redemption dates prior thereto be deemed to have been paid within the meaning of and with the effect 

expressed in subsection (a) of this section if: (i) in case any of such 2023 Bonds are to be redeemed 

on any date prior to their maturities, the Issuer shall have given to the Trustee in form satisfactory to 

it irrevocable instructions to give notice by mail in accordance with Section 11.06 to the Owners of 

such 2023 Bonds of the redemption of such 2023 Bonds on such mandatory redemption dates; (ii) 

there shall have been deposited with the Trustee either moneys in an amount which shall be 

sufficient, or Permitted Investments defined in clauses (a) or (b) of the definition thereof, the interest 

on and principal of which when paid will provide money which, together with money, if any, 

deposited with the Trustee at the same time, shall be sufficient (as evidenced by a report of an 

Independent Certified Public Accountant regarding such sufficiency) to pay when due the interest on 

such 2023 Bonds on and prior to the earlier of their maturities or their mandatory redemption dates, 

as the case may be, and the principal and redemption premiums, if any, on such 2023 Bonds; and (iii) 

in the event such 2023 Bonds are not by their terms subject to redemption within the next succeeding 

sixty (60) days, the Issuer shall have given the Trustee in form satisfactory to it irrevocable 

instructions to give notice by mail in accordance with Section 11.06 to the Owners of such 2023 

Bonds that the deposit required by clause (ii) above has been made with the Trustee and that such 

2023 Bonds are deemed to have been paid in accordance with this section and stating their maturities 

or their mandatory redemption dates prior thereto upon which money is to be available for the 

payment of the interest and principal and redemption premiums, if any, on such 2023 Bonds. 

(d) The Trustee shall, if so directed by the Issuer pursuant to a Request of the 

Issuer: (i) prior to the Maturity Date of 2023 Bonds deemed to have been paid in accordance with 

this Section 10.01 which are not to be redeemed prior to their Maturity Date; or (ii) prior to the 

mailing of the notice of redemption referred to in clause (c) above with respect to any 2023 Bonds 

deemed to have been paid in accordance with this Section 10.01 which are to be redeemed on any 

date prior to their maturity, apply moneys deposited with the Trustee with respect to such 2023 

Bonds and redeem or sell Permitted Investments so deposited with the Trustee and apply the 

proceeds thereof to the purchase of such 2023 Bonds and the Trustee shall immediately thereafter 

cancel all such 2023 Bonds so purchased; provided, however, that the moneys and Permitted 

Investments remaining on deposit with the Trustee after the purchase and cancellation of such 2023 

Bonds shall be sufficient to pay when due the interest on those 2023 Bonds on and prior to their 

maturities or their mandatory redemption dates prior thereto, as the case may be, and the principal 

and redemption premiums, if any, on such 2023 Bonds, with respect to which such moneys and 

Permitted Investments are being held by the Trustee on or prior to the Redemption Date or Maturity 

Date thereof; as the case may be.  If, at any time: (I) prior to the Maturity Date of 2023 Bonds 

deemed to have been paid in accordance with this Section 10.01 which are not to be redeemed prior 

to their Maturity Date; or (II) prior to the mailing of the notice of redemption referred to in clause (c) 

with respect to any 2023 Bonds deemed to have been paid in accordance with this Section 10.01 

which are to be redeemed on any date prior to their maturity, the Issuer shall purchase or otherwise 

acquire any such 2023 Bonds and deliver such 2023 Bonds to the Trustee prior to their Maturity Date 

or Redemption Date, as the case may be, the Trustee shall immediately cancel all such 2023 Bonds 
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so delivered; such delivery of 2023 Bonds to the Trustee shall be accompanied by directions from the 

Issuer to the Trustee in the form of a Request of the Issuer as to the manner in which such 2023 

Bonds are to be applied against the obligation of the Trustee to pay or redeem 2023 Bonds deemed 

paid in accordance with this Section 10.01.  The directions given by the Issuer to the Trustee referred 

to in the preceding sentences shall also specify the portion, if any, of such 2023 Bonds so purchased 

or delivered and canceled to be applied against the obligation of the Trustee to pay 2023 Bonds 

deemed paid in accordance with this Section 10.01 upon their Maturity Date or dates and the portion, 

if any, of such 2023 Bonds so purchased or delivered and canceled to be applied against the 

obligation of the Trustee to redeem 2023 Bonds deemed paid in accordance with this Section 10.01 

on any date or dates prior to their maturity. 

In the event that on any date as a result of any purchases, acquisitions and cancellations of 

2023 Bonds as provided in this Section 10.01 the total amount of moneys and Permitted Investments 

remaining on deposit with the Trustee under this Section 10.01 is in excess of the total amount which 

would have been required to be deposited with the Trustee on such date with respect to the remaining 

2023 Bonds in order to satisfy subclause (ii) of subsection (c) of this Section 10.01, the Trustee shall, 

if requested by the Agency pursuant to a request of the Agency, pay the amount of such excess to the 

Agency free and clear of any trust, lien, pledge or assignment securing said 2023 Bonds or otherwise 

existing under this Indenture; provided, however, that before any such excess is transferred to the 

Agency, the Agency and the Trustee shall have received a report of an Independent Certified Public 

Accountant to the effect that the amount of moneys and the principal of and interest when due on the 

Permitted Investments remaining on deposit with the Trustee after such amount is transferred to the 

Agency shall be sufficient to pay when due the interest on such 2023 Bonds on and prior to their 

maturities or their mandatory redemption dates prior thereto, as the case may be, and the principal 

and redemption premiums, if any, of such 2023 Bonds. 

Except as otherwise provided in this subsection (d) of this Section 10.01, neither Permitted 

Investments nor moneys deposited with the Trustee pursuant to this section nor principal or interest 

payments on any such Permitted Investments shall be withdrawn or used for any purpose other than, 

and shall be held in trust for, the payment of the principal or redemption price, if applicable, and 

interest on said 2023 Bonds; provided that any cash received from such principal or interest 

payments on such Permitted Investments deposited with the Trustee: (A) to the extent that such cash 

will not be required at any time for such purpose, shall be paid over to the Agency as received by the 

Trustee, free and clear of any trust, lien or pledge securing said 2023 Bonds or otherwise existing 

under the Indenture; and (B) to the extent that such cash will be required for such purpose at a later 

date, shall, to the extent practicable, be reinvested in Permitted Investments maturing at times and in 

amounts sufficient to pay when due the interest on the 2023 Bonds on and prior to their maturities or 

their mandatory redemption dates prior thereto, as the case may be, and the principal and redemption 

premiums, if any, on the 2023 Bonds and interest earned from such reinvestment shall be paid over to 

the Agency, as received by the Trustee, free and clear of any trust, lien, pledge or assignment 

securing said 2023 Bonds or otherwise existing under the Indenture. 

(e) After the payment of all interest and principal and redemption premiums, if 

any, of all Outstanding 2023 Bonds as provided in subsections (a) or (b) of this section, and the 

payment of all fees and expenses of the Trustee, upon receipt of a Request of the Agency, the Trustee 

shall cause an accounting for such period or periods as may be requested by the Agency to be 

prepared and filed with the Issuer and the Agency and shall authenticate and deliver to the Issuer and 

the Agency all such instruments as may be necessary or desirable to evidence such total discharge 

and satisfaction of the Indenture, and the Trustee shall pay over or deliver to the Agency all money or 
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investments held by it pursuant hereto which are not required for the payment of the interest and 

principal and redemption premiums, if any, evidenced and represented by such 2023 Bonds, which 

money and investments shall be used by the Agency for any lawful purpose. 

Section 10.02.  Unclaimed Money.  Anything contained herein to the contrary 

notwithstanding, any money held by the Trustee in trust for the payment and discharge of the 

interest or principal or redemption premium, if any, on any 2023 Bonds which remains unclaimed 

for two (2) years after the date when the payments on such 2023 Bonds have become payable, if 

such money was held by the Trustee on such date, or for two (2) years after the date of deposit of 

such money if deposited with the Trustee after the date when the interest and principal and 

redemption premiums, if any, on such 2023 Bonds have become payable, shall be repaid by the 

Trustee to the Issuer as its absolute property free from trust, and the Trustee shall thereupon be 

released and discharged with respect thereto and the Owners shall look only to the Issuer for the 

payment of the interest and principal and redemption premiums, if any, on such 2023 Bonds; 

provided, that before being required to make any such payment to the Issuer, the Trustee shall, at the 

expense of the Issuer, give notice by mail in accordance with Section 11.06 to Owners of 2023 

Bonds with respect to which moneys remain unclaimed that such money remains unclaimed and that 

after a date named in such notice, which date shall not be less than sixty (60) days after the date of 

giving such notice, the balance of such money then unclaimed will be returned to the Issuer. 

ARTICLE XI 

 

MISCELLANEOUS 

Section 11.01.  Benefits of the Indenture Limited to Parties.  Nothing contained herein, 

expressed or implied, is intended to confer upon, or to give or grant to, any person or entity other 

than the Issuer, the Agency, the Trustee and the Owners any claim, remedy or right under or pursuant 

hereto, and any agreement, condition, covenant or term contained herein required to be observed or 

performed by or on behalf of the Issuer or the Agency shall be for the sole, exclusive benefit of the 

Trustee and the Owners. 

Section 11.02.  Successor Deemed Included in All References to Predecessor.  Whenever 

either the Issuer, the Agency or the Trustee or any officer, director or employee thereof is named or 

referred to herein, such reference shall be deemed to include the successor to the powers, duties and 

functions that are presently vested in the Issuer, the Agency or the Trustee or such officer, director or 

employee, and all agreements, conditions, covenants and terms contained herein required to be 

observed or performed by or on behalf of the Issuer, the Agency or the Trustee or any officer, 

director or employee thereof shall bind and inure to the benefit of the respective successors thereof 

whether so expressed or not. 

Section 11.03.  Execution of Documents by Owners.  Any declaration, request or other 

instrument which is permitted or required herein to be executed by Owners may be in one or more 

instruments of similar tenor and may be executed by Owners in person or by their attorneys 

appointed in writing.  The fact and date of the execution by any Owner or such Owner’s attorney of 

any declaration, request or other instrument or of any writing appointing such attorney may be 

proved by the certificate of any notary public or other officer authorized to take acknowledgments of 

deeds to be recorded in the state or territory in which he or she purports to act that the person signing 

such declaration, request or other instrument or writing acknowledged to him or her the execution 
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thereof; or by an affidavit of a witness to such execution duly sworn to before such notary public or 

other officer, or by such other proof as the Trustee may accept which it may deem sufficient. 

Any declaration, acceptance, request or other instrument in writing of the Owner of any 

2023 Bond shall bind all future Owners of such 2023 Bond with respect to anything done or suffered 

to be done by the Issuer or the Agency or the Trustee in good faith and in accordance therewith. 

Section 11.04.  Waiver of Personal Liability.  No officer, director or employee of the 

Agency, the Issuer or the Trustee shall be individually or personally liable for the payment of the 

interest or principal or redemption premiums, if any, on the 2023 Bonds, but nothing contained 

herein shall relieve any officer, director or employee of the Issuer, the Agency or the Trustee from 

the performance of any official duty provided by any applicable provisions of law or by the 

Installment Purchase Agreement or hereby. 

Section 11.05.  Content of Certificates.  Every certificate with respect to compliance with 

any agreement, condition, covenant or term contained herein shall include: (a) a statement that the 

person or persons executing such certificate have read such agreement, condition, covenant or term 

and the definitions herein relating thereto; (b) a brief statement as to the nature and scope of the 

examination or investigation upon which the statements contained in such certificate are based; (c) a 

statement that, in the opinion of the signers, they have made or caused to be made such examination 

or investigation as is necessary to enable them to express an informed opinion as to whether or not 

such agreement, condition, covenant or term has been complied with; and (d) a statement as to 

whether, in the opinion of the signers, such agreement, condition, covenant or term has been 

complied with. 

Any certificate may be based, insofar as it relates to legal matters, upon a Favorable Opinion 

of Special Counsel unless the person or persons executing such certificate know that the Favorable 

Opinion of Special Counsel with respect to the matters upon which his, her or their certificate may be 

based, as aforesaid, is erroneous, or in the exercise of reasonable care should have known that the 

same was erroneous.  Any Favorable Opinion of Special Counsel may be based, insofar as it relates 

to factual matters or information with respect to which is in the possession of the Agency, upon a 

representation by an officer or officers of the Agency unless the counsel executing such Favorable 

Opinion of Special Counsel knows that the representation with respect to the matters upon which his 

or her opinion may be based, as aforesaid, is erroneous, or in the exercise of reasonable care should 

have known that the same was erroneous. 

Section 11.06.  Notice by Mail.  Any notice required to be given hereunder by mail to any 

Owners of 2023 Bonds shall be given by mailing a copy of such notice, first class postage 

redeemed, to the Owners of such 2023 Bonds at their addresses appearing in the books required to 

be kept by the Trustee pursuant to the provisions of Section 2.08 not less than fifteen (15) days nor 

more than thirty (30) days following the action or prior to the event concerning which notice thereof 

is required to be given; provided that receipt of any such notice shall not be a condition precedent to 

the effect of such notice and neither failure to receive any such notice nor any immaterial defect 

contained therein shall affect the validity of the proceedings taken in connection with the action or 

the event concerning which such notice was given. 

Section 11.07.  Funds.  Any fund required to be established and maintained herein by the 

Trustee may be established and maintained in the accounting records of the Trustee either as an 

account or a fund, and may, for the purpose of such accounting records, any audits thereof and any 
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reports or statements with respect thereto, be treated either as an account or a fund; but all such 

records with respect to all such funds shall at all times be maintained in accordance with sound 

accounting practice and with due regard for the protection of the security of the 2023 Bonds and the 

rights of the Owners.  In addition to the funds and accounts required to be established hereunder, the 

Trustee may establish such other funds and accounts as it deems necessary or appropriate to perform 

its obligations. 

Section 11.08.  Deposits and Investments. 

(a) Any money held by the Trustee in any of the funds provided herein shall be 

deposited pursuant to clause (g) of the definition of Permitted Investments; provided, that any such 

money shall be invested by the Trustee as directed by the Issuer pursuant to a Request of the Issuer in 

Permitted Investments which will, as nearly as practicable, mature on or before the dates on which 

such money is anticipated to be needed for disbursement hereunder. 

(b) The Trustee may act as principal or agent in the acquisition or disposition of 

any such deposit or investment and may, for the purpose of any such deposit or investment, 

commingle any of the money held by them hereunder, and the Trustee shall not be liable or 

responsible for any loss suffered in connection with any such deposit or investment made by them 

under the terms of and in accordance with this section.  The Trustee may present for redemption or 

sell any such deposit or investment whenever it shall be necessary in order to provide money to meet 

any payment of the money so deposited or invested, and the Trustee shall not be liable or responsible 

for any losses resulting from any such deposit or investment presented for redemption or sold.  Any 

Permitted Investments that are registrable securities shall be registered in the name of the Trustee.  

The Trustee is hereby authorized, in making or disposing of any investment permitted by this section, 

to deal with itself (in its individual capacity) or with any one or more of its affiliates, whether it or 

such affiliate is acting as an agent of the Trustee or for any third person or dealing as principal for its 

own account. 

The Issuer acknowledges that to the extent regulations of the Comptroller of the Currency or 

other applicable regulatory entity grant the Issuer the right to receive brokerage confirmations of 

security transactions as they occur, the Issuer specifically waives receipt of such confirmations to the 

extent permitted by law.  The Trustee will furnish periodic cash transaction statements to the Issuer 

which shall include detail for all investment transactions made by the Trustee hereunder. 

(c) Subject to Section 5.03 and subsection (d) of this section, any interest or 

profits on such deposits and investments received by the Trustee shall be retained in the fund or 

account to which they relate and on or before February 1 and August 1 of each year shall be 

transferred first, if the Issuer so directs, to the Rebate Fund, and second, to the Interest Account of 

the Bond Payment Fund.   

(d) Trustee shall deposit earnings on investments in the Bond Payment Fund to 

the Interest Account, Principal Account or Redemption Account of the Bond Payment Fund, to the 

extent that money is needed therein to make the interest or principal payment or redemption 

premiums, if any, as the case may be, on such Interest Payment Date, Maturity Date, or Redemption 

Date. 

Section 11.09.  Article and Section Headings, Gender and References.  The headings or titles 

of the several articles and sections hereof and the table of contents appended hereto shall be solely 
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for convenience of reference and shall not affect the meaning, construction or effect hereof, and 

words of any gender shall be deemed and construed to include all genders.  All references herein to 

“Articles,” “Sections” and other subdivisions or clauses are to the corresponding articles, sections, 

subdivisions or clauses hereof; and the words “hereby,” “hereof” “hereto,” “herewith,” “hereunder” 

and other words of similar import refer to the Indenture as a whole and not to any particular article, 

section, subdivision or clause thereof. 

Section 11.10.  Partial Invalidity.  If any one or more of the agreements, conditions, 

covenants or terms contained herein required to be observed or performed by or on the part of the 

Issuer or the Trustee shall be contrary to law, then such agreement or agreements, such condition or 

conditions, such covenant or covenants or such term or terms shall be null and void and shall be 

deemed separable from the remaining agreements, conditions, covenants and terms hereof and shall 

in no way affect the validity hereof or of the 2023 Bonds, and the Owners shall retain all the benefit, 

protection and security afforded to them hereunder and under all provisions of applicable law.  The 

Trustee and the Issuer hereby declare that they would have executed and entered into the Indenture 

and each and every other article, section, paragraph, subdivision, sentence, clause and phrase hereof 

and would have authorized the execution and delivery of the 2023 Bonds pursuant hereto 

irrespective of the fact that any one or more of the articles, sections, paragraphs, subdivisions, 

sentences, clauses or phrases hereof or the application thereof to any person or circumstance may be 

held to be unconstitutional, unenforceable or invalid. 

Section 11.11.  California Law.  THE INDENTURE SHALL BE CONSTRUED AND 

GOVERNED IN ACCORDANCE WITH THE LAWS OF THE STATE OF CALIFORNIA. 

Section 11.12.  Notices.  All written notices to be given hereunder shall be given by first 

class mail, postage redeemed, to the party entitled thereto at its address set forth below, or at such 

other address as such party may provide to the other parties in writing from time to time, namely: 

If to the Trustee: 

U.S. Bank Trust Company, National Association 

633 West Fifth Street, 24th Floor 

Los Angeles, California 90071 

Attention:  Global Corporate Trust 

Reference:  Santa Clarita Valley Water Agency, Series 2023A 

 

If to the Issuer: 

Upper Santa Clara Valley Joint Powers Authority 

27234 Bouquet Canyon Road  

Santa Clarita, California 91350 

Attention:  Executive Director 
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If to the Agency: 

Santa Clarita Valley Water Agency 

27234 Bouquet Canyon Road  

Santa Clarita, California 91350 

Attention:  General Manager 

 

The Trustee shall give notices to S&P, Moody’s and Fitch upon: (a) redemption of all 

Outstanding 2023 Bonds; (b) acceleration of amounts due with respect to the 2023 Bonds; 

(c) amendments to the Indenture; or (d) any defeasance of the 2023 Bonds.   

Section 11.13.  Execution in Counterparts.  The Indenture may be executed and entered into 

in several counterparts, each of which shall be deemed an original, and all of which shall constitute 

but one and the same instrument. 

Section 11.14.  Effective Date.  The Indenture shall become effective upon its execution and 

delivery. 

 

[Remainder of Page Intentionally Left Blank] 
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IN WITNESS WHEREOF, the parties hereto have executed and entered into the Indenture by 

their officers hereunto duly authorized as of the day and year first above written. 

U.S. BANK TRUST COMPANY, NATIONAL 

ASSOCIATION, as Trustee 

 

 

 

By:  

Title: Authorized Officer 

 

 

 

UPPER SANTA CLARA VALLEY JOINT 

POWERS AUTHORITY 

 

 

 

By:  

Title: President 
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EXHIBIT A 

 

[FORM OF BOND] 

No. ___ $__________ 

 

UNITED STATES OF AMERICA 

STATE OF CALIFORNIA 

UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY 

REVENUE BONDS, SERIES 2023A 

 

 

Interest Rate Maturity Date Dated Date CUSIP 

____% August 1, ____ ________, 2023 916544___ 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ___________________________________ DOLLARS 

The UPPER SANTA CLARA VALLEY JOINT POWERS AUTHORITY, a joint exercise of 

powers authority duly organized and existing under the laws of the State of California (the 

“Authority”), for value received, hereby promises to pay to the Registered Owner specified above or 

registered assigns (the “Registered Owner”), on the Maturity Date specified above (subject to any 

right of prior redemption hereinafter provided for), the Principal Amount specified above, in lawful 

money of the United States of America, and to pay interest thereon in like lawful money from the 

Interest Payment Date (as hereinafter defined) next preceding the date of authentication of this 2023 

Bond (unless: (i) this 2023 Bond is authenticated after the fifteenth day of the calendar month 

preceding an Interest Payment Date (the “Record Date”) and on or before the following Interest 

Payment Date, in which event it shall bear interest from such Interest Payment Date; or (ii) this 2023 

Bond is authenticated on or before [January 15, 2024], in which event it shall bear interest from the 

Dated Date identified above; provided, however, that if as of the date of authentication of this 2023 

Bond, interest is in default on this 2023 Bond, this 2023 Bond shall bear interest from the Interest 

Payment Date to which interest has previously been paid or made available for payment on this 2023 

Bond), at the interest rate per annum specified above, payable on each Interest Payment Date as 

determined in the Indenture of Trust, dated as of May 1, 2023 (the “Indenture”), by and between the 

Authority and the Trustee relating to the 2023 Bonds.  Interest with respect to this 2023 Bond shall 

be payable semiannually on [February 1, 2024] and each February 1 and August 1 thereafter (each an 

Interest Payment Date) at the interest rate set forth above, and shall be computed on the basis of a 

360-day year consisting of twelve 30-day months.  Principal hereof and premium, if any, upon early 

redemption hereof are payable in lawful money of the United States of America upon presentation 

and surrender at the corporate trust office of U.S. Bank Trust Company, National Association, as 

trustee (the “Trustee”), in St. Paul, Minnesota, or at such other or additional offices as may be 

specified in writing by the Trustee to the Authority and the registered owners (the “Principal 

Corporate Trust Office”).  Interest hereon is payable by check of the Trustee sent by first class mail 

to the Registered Owner hereof at the Registered Owner’s address as it appears on the registration 
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books of the Trustee as of the close of business on the Record Date immediately preceding each 

Interest Payment Date (except that in the case of a registered owner of one million dollars 

($1,000,000) or more in principal amount, such payment may, at such registered owner’s option, be 

made by wire transfer of immediately available funds to an account within the United States of 

America in accordance with written instructions provided to the Trustee by such registered owner 

prior to the Record Date). 

This 2023 Bond (as hereinafter defined) is not a debt of the members of the Authority, the 

State of California, or any of its political subdivisions (other than the Authority), and neither the 

members of the Authority or said State, nor any of its political subdivisions (other than the 

Authority), is liable hereon, nor in any event shall this 2023 Bond be payable out of any funds or 

properties of the Authority other than the Revenues (as such term is defined in the Indenture) and 

other amounts pledged therefor under the Indenture.  The 2023 Bonds  do not constitute an 

indebtedness in contravention of any constitutional or statutory debt limitation or restriction. 

The 2023 Bonds are authorized to be issued in the form of fully registered 2023 Bonds in 

Authorized Denominations; provided that no 2023 Bond shall have principal represented thereby 

maturing in more than one year.  Subject to the limitations and conditions and upon payment of the 

taxes and governmental charges provided in the Indenture, 2023 Bonds may be exchanged or 

transferred as provided in the Indenture at the Principal Corporate Trust Office of the Trustee. 

Capitalized terms used herein and not defined herein have the meaning assigned thereto in 

the Indenture. 

It is hereby certified that all of the things, conditions and acts required to exist, to have 

happened or to have been performed precedent to and in the issuance of this 2023 Bond do exist, 

have happened or have been performed in due and regular time, form and manner as required by the 

Amended and Restated Joint Exercise of Powers Agreement, dated as of April 1, 2018 (the “Joint 

Exercise of Powers Agreement”), by and among the members of the Authority and the laws of the 

State of California and that the amount of this 2023 Bond does not exceed any limit prescribed by 

Resolution No. 2023-__, adopted by the Board of Directors of the Authority on April 4, 2023, (the 

“Resolution”) or any laws of the State of California, and is not in excess of the amount of 2023 

Bonds permitted to be issued under the Indenture. 

This 2023 Bond shall not be entitled to any benefit under the Indenture or become valid or 

obligatory for any purpose until the certificate of authentication hereon endorsed shall have been 

signed by the Trustee.  

This 2023 Bond is one of a duly authorized issue of bonds of the Authority designated as the 

“Upper Santa Clara Valley Joint Powers Authority Revenue Bonds, Series 2023A” in the aggregate 

principal amount of $________ (the “2023 Bonds”), all of like tenor and date (except for such 

variation, if any, as may be required to designate varying numbers, maturities, or interest rates) and 

all issued pursuant to the provisions of the Joint Exercise of Powers Agreement and the laws of the 

State of California and pursuant to the Indenture and the Resolution authorizing the issuance of the 

2023 Bonds.  Reference is hereby made to the Indenture (copies of which are on file at the office of 

the Authority) and all supplements thereto for a description of the terms on which the 2023 Bonds are 

issued, the provisions with regard to the nature and extent of the Revenues, and the rights thereunder 

of the owners of the 2023 Bonds and the rights, duties and immunities of the Trustee and the rights 
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and obligations of the Authority hereunder, to all of the provisions of which the Registered Owner of 

this 2023 Bond, by acceptance hereof, assents and agrees. 

The 2023 Bonds have been issued by the Authority to finance the acquisition and 

construction of certain facilities by the Agency. 

This 2023 Bond and the interest and premium, if any, hereon and all other 2023 Bonds and 

the interest and premium, if any, thereon (to the extent set forth in the Indenture) are special 

obligations of the Authority, and are payable from, and are secured by a pledge and lien on the 

Revenues.  As and to the extent set forth in the Indenture, all of the Revenues and any other amounts 

(including proceeds of the sale of the 2023 Bonds) held in any fund or account established pursuant 

to the Indenture (except the Rebate Fund) are exclusively and irrevocably pledged in accordance with 

the terms hereof and the provisions of the Indenture, to secure the payment of the principal of and 

interest and premium (if any) on the 2023 Bonds. 

The 2023 Bonds shall be subject to redemption prior to maturity as follows: 

The 2023 Bonds are subject to redemption prior to their respective maturities, as a whole or 

in part, on any date in the order of maturity as directed by the Agency in a Written Request provided 

to the Trustee and by lot within each maturity in Authorized Denominations from prepaid 2023 

Installment Payments made by the Agency from Net Proceeds (as defined in the Installment Purchase 

Agreement), upon the terms and conditions of, and as provided for in the Indenture and the 

Installment Purchase Agreement, at a Redemption Price equal to the principal amount thereof and 

accrued interest thereon to the redemption date, without premium. 

The 2023 Bonds maturing on and after August 1, 20__ shall be subject to optional 

redemption at any time on and after August 1, 20__, in whole or in part, in such order as directed by 

the Agency in a Written Request provided to the Trustee, and by lot within each maturity, in 

Authorized Denominations, from any source of available funds provided to the Authority by or at the 

discretion of the Agency, at the Redemption Price equal to the principal amount thereof to be 

redeemed, together with accrued interest to the date of redemption, without premium. 

[The 2023 Bonds with stated a maturity on August 1, 20__ are subject to mandatory sinking fund 

redemption in part (by lot) on each August 1 on and after August 1, 20__, in integral multiples of $5,000 at a 

Redemption Price of the principal amount thereof plus accrued interest evidenced and represented thereby to 

the date fixed for redemption, without premium, in accordance with the following schedule: 

Redemption Date 

(August 1) 

Principal 

Amount 

 $ 

  

  

  

*  

    
* Maturity. 

The Indenture and the rights and obligations of the Issuer and the Agency and Owners and 

the Trustee thereunder may be amended or supplemented at any time by an amendment or 

supplement which shall become binding when the written consents of the Owners of a majority in 
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aggregate principal amount of the 2023 Bonds then Outstanding, exclusive of 2023 Bonds 

disqualified as provided in the Indenture, are filed with the Trustee.  No such amendment or 

supplement shall: (1) reduce the rate of interest on any 2023 Bond or extend the time of payment 

thereof or reduce the amount of principal or redemption premium, if any, of any 2023 Bond or extend 

the maturity thereof or otherwise alter or impair the obligation of the Issuer to pay the interest and 

principal and redemption premium, if any, thereon at the time and place and at the rate and in the 

currency and from the funds provided therein without the prior written consent of the Owner of the 

2023 Bond so affected; or (2) modify any of the rights or obligations of the Trustee without its prior 

written consent thereto. 

The Indenture and the rights and obligations of the Issuer and the Agency and the Owners 

and the Trustee thereunder may also be amended or supplemented at any time by an amendment or 

supplement which shall become binding upon execution without the written consents of any Owners, 

but only to the extent permitted by law: 

(a) to add to the agreements, conditions, covenants and terms contained therein required 

to be observed or performed by the Issuer or the Agency other agreements, conditions, covenants and 

terms thereafter to be observed or performed by the Issuer or the Agency, or to surrender any right 

reserved therein to or conferred therein on the Issuer or the Agency, and which in either case shall 

not adversely affect the interests of the Owners; 

(b) to modify, amend or supplement the Indenture in such a manner as to preserve the 

exemption of the 2023 Bonds from the registration requirements of the Securities Act of 1933 or any 

similar federal statute hereafter in effect or to permit the qualification of the Indenture under the 

Trust Indenture Act of 1939 or any similar federal statute hereinafter in effect; 

(c) to make such provisions for the purpose of curing any ambiguity or of correcting, 

curing or supplementing any defective provision contained therein or in regard to questions arising 

thereunder which the Issuer or the Agency may deem desirable or necessary, and which shall not 

adversely affect the interests of the Owners;  

(d) to the extent required to conform the procedures under the Indenture to the 

procedures of the Depository, as such procedures may be in effect from time to time; and 

(e) to make any modifications or changes necessary or appropriate in the opinion of 

Special Counsel to preserve or protect the exclusion from gross income for federal income tax 

purposes of interest on the 2023 Bonds. 

The Trustee has no obligation or liability to the registered owners of the 2023 Bonds for the 

payment of interest, principal or redemption premium, if any, with respect to the 2023 Bonds out of 

the Trustee’s own funds; the Trustee’s sole obligations are those described in the Indenture. 

If an Event of Default, as defined in the Indenture, shall occur, the principal of all 2023 

Bonds may be declared due and payable upon the conditions, in the manner and with the effect 

provided in the Indenture, but such declaration and its consequences may be rescinded and annulled 

as further provided in the Indenture. 
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This 2023 Bond is transferable by the Registered Owner hereof, in person or by his or her 

duly authorized attorney, at the Office of the Trustee but only in the manner subject to the limitations 

and upon payment of the taxes and charges provided in the Indenture and upon surrender and 

cancellation of this 2023 Bond.  Upon registration of such transfer, a new 2023 Bond or 2023 Bonds, 

of authorized denomination or denominations, for a like aggregate principal amount and of like 

maturity will be issued to the transferee in exchange therefor. 

2023 Bonds may be exchanged at said office of the Trustee for a like aggregate principal 

amount of 2023 Bonds of other authorized denominations and of like maturity, but only in the 

manner, subject to the limitations and upon payment of the taxes and charges provided in the 

Indenture. 

The Trustee shall not be required to register the transfer of or exchange of any 2023 Bond 

during the period in which the Trustee is selecting 2023 Bonds for redemption and any 2023 Bond 

that has been selected for redemption. 

The Authority and the Trustee may treat the Registered Owner hereof as the absolute owner 

hereof for all purposes, and the Authority and the Trustee shall not be affected by any notice to the 

contrary. 

IN WITNESS WHEREOF, the UPPER SANTA CLARA VALLEY JOINT POWERS 

AUTHORITY has caused this 2023 Bond to be executed in its name and on its behalf with the 

facsimile signature of its President and attested to by the facsimile signature of its Secretary, all as of 

this __th day of ______, 2023. 

UPPER SANTA CLARA VALLEY JOINT 

POWERS AUTHORITY 

By:   

 President 

ATTEST: 

By:   

 Secretary 
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[FORM OF TRUSTEE’S CERTIFICATE OF AUTHENTICATION] 

This is one of the 2023 Bonds described in the within-mentioned Indenture. 

Dated:  _______, 2023    U.S. BANK TRUST COMPANY, NATIONAL  

      ASSOCIATION, 

as Trustee 

 

 

By:   

 Authorized Officer 
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[FORM OF ASSIGNMENT] 

 

ASSIGNMENT 

For value received the undersigned hereby sells, assigns and transfers unto ______________ 

_________________________________________________________________________________

_________________________________________________________________________________ 

(Name, Address and Tax Identification or 

Social Security Number of Assignee) 

the within-registered 2023 Bond and hereby irrevocably constitute(s) and appoint(s) 

_________________ ________________________________________________, attorney, to 

transfer the same on the registration books of the Trustee with full power of substitution in the 

premises. 

Dated: ____________, 20__ 

  

Note: The signature(s) on this assignment 

must correspond with the name(s) as 

written on the face of the within 2023 

Bond in every particular without 

alteration or enlargement or any 

change whatsoever. 

Signature Guaranteed: 

 

 

 

______________________________________ 

Note: Signature(s) must be guaranteed by an 

eligible guarantor institution. 
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EXHIBIT B 

 

CERTIFICATE OF GENERAL MANAGER 

 

I, Matthew Stone, am the duly authorized General Manager of the Santa Clarita Valley Water 

Agency (the “Agency”) and, in accordance with Sections 2.03(a) and 4.01(a) and 4.01(b) of the 

Indenture of Trust, dated as of May 1, 2023 (the “Indenture”), by and between the Upper Santa Clara 

Valley Joint Powers Authority (the “Authority”) and U.S. Bank Trust Company, National 

Association, as Trustee, set forth the following: 

1. In accordance with Section 2.03(a) of the Indenture, the 2023 Bonds in the aggregate 

principal amount of $________ shall become payable on August 1 in the years and bear interest at 

the rate set forth below: 

Maturity Date 

(August 1) 

Principal Interest Rate 

   

   

   

   

   

   

   

   

   

   

   

**   

**   
_________________________ 
**Final maturity of term bond 

 

2. In accordance with Section 4.01(a) of the Indenture, the 2023 Bonds maturing on and 

after August 1, 20__ are subject to optional redemption, in whole or in part, at any time on and after 

August 1, 20__,  in the order directed by the Agency in a Written Request to the Trustee at least 45 

days (or such lesser number of days acceptable to the Trustee in its sole discretion) prior to such date 

and by lot within each maturity, in integral multiples of $5,000 from any source of available funds 

provided to the Authority by or at the discretion of the Agency at a Redemption Price equal to the 

principal amount of the 2023 Bonds to be redeemed, together with accrued interest to the date of 

redemption, without premium. 

3. In accordance with Section 4.01(d) of the Indenture, the 2023 Bonds with stated a 

maturity on August 1, 20__ are subject to mandatory sinking fund redemption in part (by lot) on each 

August 1 on and after August 1, 20__, in integral multiples of $5,000 at a Redemption Price of the 

principal amount thereof plus accrued interest evidenced and represented thereby to the date fixed for 

redemption, without premium, in accordance with the following schedule: 
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Redemption Date 

(August 1) 

Principal 

Amount 

 $ 

  

  

  

*  

    
* Maturity. 

Capitalized terms not otherwise defined herein shall have the meanings ascribed to them in 

the Indenture. 

Dated:  ________, 2023 SANTA CLARITA VALLEY WATER 

AGENCY 

By:        

General Manager 
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COMMITTEE MEMORANDUM 
 
 

              
 
SUMMARY 
 
At the January 14, 2019, regular Finance and Administration (F&A) Committee meeting, the 
Committee approved a 2-year (biennial) budget process. The current budget cycle marks the 
first year of the Agency’s FY 2023/24 and FY 2024/25 (third) biennial budget. The spending plan 
for the first year of the biennial budget (FY 2023/24) is planned to be formally adopted by the 
Board on May 2, 2023, and the second year’s (FY 2024/25) appropriations would be 
conditionally approved. Departments will review the FY 2024/25 Budget and make changes as 
appropriate during the second year of the biennial process. 
 
Below is the Agency’s proposed budget calendar for the FY 2023/24 and FY 2024/25 biennial 
budget. 
 
DISCUSSION 
 

BUDGET CALENDAR 
FY 2023/24 and FY 2024/25 

   

February 2023  
Key staff discuss Operating and Capital Budget directives with 
Section Managers and Supervisors 

 
 

February 27, 2023 
Finance and Administration Committee 
FY 2022/23 Mid-Year Budget Review 

  

February 27, 2022 
Finance and Administration Committee 
Review Draft of FY 2023/24 and FY 2024/25 Biennial Budget 
Calendar 

  

March 13, 2022 
Section Managers submit their proposed Operating and Capital 
Budgets 

  

April 6, 2023 
Engineering and Operations Committee  

Review proposed major and significant Capital Improvement Projects 
(CIP) 

    

April 17, 2023 
Finance and Administration Committee 
Review and Recommend Approval of FY 2023/24 and FY 2024/25 
Biennial Budget 

   

May 2, 2023 
Board of Directors 

Approve FY 2023/24 and FY 2024/25 Biennial Budget 

 
 

DATE: February 21, 2023 

TO: Finance and Administration Committee 

FROM: Rochelle Patterson 
Chief Financial and Administrative Officer 

SUBJECT: Review FY 2023/24 and FY 2024/25 Biennial Budget Calendar 
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STRATEGIC PLAN NEXUS 
 
The review of this Budget calendar supports SCV Water’s Strategic Plan Strategy E1: Increase 
focus on forward looking financial information. 
 
FINANCIAL CONSIDERATIONS 
 
None at this time. 
 
RECOMMENDATION 
 
Staff recommends that the Finance and Administration Committee review and discuss the 
calendar for the FY 2023/24 and FY 2024/25 Biennial Budget. 
 
RP 
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COMMITTEE MEMORANDUM 
 
 
DATE:  February 21, 2023 
  
TO:   Finance and Administration Committee 
  
FROM:  Rochelle Patterson 

Chief Financial and Administrative Officer 
 
SUBJECT: Recommend Receiving and Filing of December 2022 Monthly and 

Mid-Year Budget Review (FY 2022/23 Q2 Oct – Dec 2022) 
__________________________________________________________________________ 
 
Below is the December 2022 Monthly and FY 2022/23 Second Quarter Financial Summary, 
unaudited (October – December 2022) as actual audit results may vary. This report reviews the 
financing activities for the quarter and compares the FY 2022/23 Budget to actual revenues and 
expenditures for the operating and capital budgets currently recorded.    
 

FY2022/23 Second Quarter Highlights 
 

• Staff completed the FY2021/22 audit work with our outside CPA (Certified Public 
Accountant) firm, LSL (Lance, Soll & Lunghard, LLP). 

• Received and filed the SCV Water Annual Comprehensive Financial Report (ACFR) 
ended June 30, 2022. 

• Staff completed a Letter of Interest for the Water Infrastructure Finance and Innovation 
Act (WIFIA) program that is administered by the Environmental Protection Agency 
(EPA).   

• Approved the revised Employee Manual Policy No. 40 – Flexible Workplace Program 

• Approved the Employee Manual Policy No.42 — Internship Program  

• Approved two contracts for Microwave Upgrade Project: one for purchasing microwave 
equipment and software from Nokia of America Corporation (Nokia) through a NASPO 
agreement (National Association of State Procurement Officials), and the second with 
Day Wireless Systems for installing the microwave equipment. 

 
FY 2022/23 Mid-Year Budget Review 

 
FY 2022/23 Mid-Year Revenues Summary:  
 

• Total water sales were $47.8 million, which was a reduction of 15% compared to the 
budget of $56.5 million. Actual water sales are lower than budgeted based on 
conservation efforts. Revenues from landscape/irrigation accounts saw one of the 
largest decreases of $3.2 million (mid-year). 

• Misc. and Late Fees/Disconnects are lower than budgeted, in part due to the policy 
changes in the timing of late fees and service disconnections. 

• Property tax (1%) received was $13,520,107 of $11,916,350 budget.  

• Facility/Retail Capacity Fees received were $526,080. The first half of the year has 
started slowly. We are seeing a major decline in development as a result of inflation, 
interest rate increases and the possibility of a recession. 

• Perch Reimbursements O&M & CIP actual is lower than budget based on a delayed 
construction schedule of Saugus Replacement Wells 3 & 4. 
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REVENUES  
FY 2022/23 Midyear Budget Report 

 

  
FY 2022/23 

Budget 
Through 
12/31/22 

% of 
Budget 

Operating Revenues 
Water Sales - Residential  $   51,449,640   $   27,745,342  54% 

Water Sales - Commercial         4,926,889          3,243,337  66% 

Water Sales - Industrial         1,615,373             828,951  51% 

Water Sales - Irrigation       19,303,711          8,553,689  44% 

Water Sales - Construction                      -               870,320  0% 

Water Sales - Public Authority & Other         3,473,053          1,159,544  33% 

Water Sales - Fire            669,515             316,390  47% 

Legacy Debt Revenue - VWD         3,603,809          1,766,326  49% 

Legacy Debt Revenue - SCWD         5,873,249          2,717,070  46% 

Water Sales - WWR            297,774             146,172  49% 

Water Sales - Recycled            468,612             216,204  46% 

Misc. Fees and Charges         1,020,000             285,080  28% 

Lab Revenues              23,000               10,660  46% 

Communication & Rental             752,174             373,884  50% 

Property Tax 1%       30,244,543        13,520,107  45% 

Annexation Reimbursements         2,099,650          2,140,287  102% 

Interest Income            650,000          1,006,844  155% 

PERCH Reimbursements - O&M & CIP         8,900,000          1,703,205  19% 

Grants & Reimbursements          6,791,105             220,859  3% 

Facility Capacity/Connection Fees         6,300,000             526,080  8% 

Total Operating Revenues   $ 148,462,098   $   67,350,350  45% 
        

State Water Contract       

Agency-Set Property Tax Revenues  $   36,833,262   $   15,948,646  43% 

Investment Revenue            430,000             502,065  117% 

Total State Water Contract Revenues  $   37,263,262   $   16,450,711  44% 
        

Total Revenues  $ 185,725,360   $   83,801,061  45% 
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REVENUES BY TYPE 
FY 2022/23 Midyear Budget Report 
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FY 2022/23 Mid-Year Expenses Summary:  

 

• Management expenses are lower due to the timing of legal invoicing, Perchlorate 
Litigation and Legal expenses lower than anticipated, and the Board of Directors' 
election-related expenses being delayed. 

• Water resources expenses are lower than projected as a result of BMPs due to 
lower conservation engagement. 

• Engineering expenses are lower than expected due to professional services billing 
delays, i.e., Master Plan.  

• The principal debt outstanding as of December 31, 2022 is $261,195,489. (Excluding the 
Valencia Water Division – VWD) acquisition interfund loan and 1999A accreted interest). 
Principal payments are typically made in August and Interest payments in February.  

• Capital Project expenditures are lower due to delays in timing (permits, contracts and 
acquisition of materials). 

• Water Quality, Treatment & Maintenance is overbudget due to timing of SCE invoices 
and the reduction in solar credits as the solar fields are not operating at capacity. 

• All other department expenses are within budget. 
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EXPENSES 
FY 2022/23 Midyear Budget Report 

 
  FY 2022/23 

Budget 
Through 
12/31/22 

% of 
Budget Operating Expenses  

Management  $     5,722,541   $     1,637,443  29% 

Finance, Administration & IT       20,725,318          9,143,477  44% 

Customer Care         2,810,685          1,387,897  49% 

Transmission & Distribution       10,599,865          4,946,706  47% 

Pumping Wells & Storage       14,959,138          7,413,947  50% 

Water Resources         9,584,392          3,301,498  34% 

Source of Supply       12,535,000          5,495,265  44% 

Water Quality, Treatment & Maintenance       11,781,761          6,797,785  58% 

Engineering Services         5,342,361          1,892,337  35% 

Debt Service       33,214,071        23,584,859  71% 

Capital (Pay-go)       75,805,830          9,308,846  12% 

Transfer from Reserves       (54,618,864)                      -    0% 

Total Operating Expenses  $ 148,462,098   $   46,845,283  32% 
        

State Water Contract Expenses       

DWR Variable Charge  $   11,000,000   $     2,874,836  26% 

State Water Contract Payments       24,768,000        12,292,258  50% 

Legal Consulting              15,000                       -    0% 

State Water Contractors/SWPCA Dues            250,000             219,641  88% 

SWC Audit Finance Commit.               33,000               32,406  98% 

Refund of Excess SWC Fixed Chgs        (2,000,000)                      -    0% 

Delta Conveyance         2,413,339                 8,667  0% 

Miscellaneous & Admin expenses            169,000                 5,177  3% 

Contingencies         2,000,000                       -    0% 

          Total State Water Contract Expenses  $   38,648,339   $   15,432,985  40% 
        

Total Expenses  $ 187,110,437   $   62,278,268  33% 
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Quarterly Finance Highlights 
 
 
Water Production and Sales 
 
Total water produced for retail consumption from October– December 2022 was 12,157 acre-
feet (AF), comprised of 5,413 AF of groundwater and 6,743 AF of surface water. Total water 
sales were 13,814 AF (based on billing date), which is a decrease of 10% from the budgeted 
projection of 15,324 AF for the quarter. Year-to-date total water consumption was 32,620 AF as 
compared to the budget projection of 35,953 AF. 
 

 
 

 
Revenues  
 
Total water sales were $47.8 million, which was a reduction of 15% compared to the budget of 
$56.5 million. Actual water sales are lower than budgeted based on conservation efforts.  
 
Certain revenues and expenses are budgeted based on seasonal trends or expectations. Water 
sales revenues and chemicals were budgeted based on seasonal demand and production 
history, whereas purchased power is budgeted based on a 10-year trend. Typically, a higher 
percentage of revenues are received in the summer months than in the winter months. 
Revenues such as Property Taxes are budgeted in specific months, based on expectation of 
when taxes are due. A majority of taxes are received in December and April of each year.  
 

Revenues 
Overall, FY 2022/23 total revenues (operating and non-operating) of $67,350,350 were 11% 
($8,333,596) under the budget of $75,686,946.  
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Significant year-to-date changes from the Budget are as follows: 
 

• Water sales are under budget by 15% which consists of the following:  
o Residential water sales under budget by 12% (-$3,638,938) 
o Commercial water sales over budget by 8% ($237,935) 
o Landscaping/Irrigation water sales were under budget by 27% (-$3,221,575) 
o All other water sales were under budget by 10% (-$337,139) 
o The total number of billing connections added through December 2022 for FY 

2022/23, was 639 out of the 1,550 projected for the year. 
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• Property tax (1%) received was $13,520,107 of $11,916,350 budget.  
 

 
 

• Facility/Retail Capacity Fees received were $526,080. Regional Facility Capacity Fees 
collected were $482,277and $43,803 in Retail Capacity Fees out of a budget of 
$3,150,000.  

 

 
 
 
 
 

$0.0

$3.0

$6.0

$9.0

$12.0

$15.0

Actual Budget Actual Budget Actual Budget Actual Budget

October November December Year-To-Date

M
ill

io
ns

1% Property Taxes Revenues
FY 2022/23

1% Property Taxes

-$0.5

$0.0

$0.5

$1.0

$1.5

$2.0

$2.5

$3.0

$3.5

Actual Budget Actual Budget Actual Budget Actual Budget

October November December Year-To-Date

M
ill

io
ns

Facility Capacity Fee Revenues
FY 2022/23 

192



Fees Received 
 

 
 
Other Miscellaneous revenues (grants, reimbursements, cell leases/rental income and 
investment revenues) received were $5,455,738; approximately 31% over the budget of 
$4,156,109.  
 

 

 

 
 
 
 
 
 
 

Total #Connections Total #Connections 

Lennar Homes 46,869$                 5 46,869$              5

KB Homes -$                       0 -$                     0

Tri Pointe Homes -$                       0 63,304$              2

Newhall Land and Farming -$                       0 -$                     0

Toll Brothers, Inc -$                       0 31,560$              6

Richmond American Homes 45,590$                 2 45,590$              2

Williams Homes -$                       0 41,901$              3

Other 233,081$              20 253,053$            21

Total 325,540$              27 482,277$            39

2nd Quarter Year to Date 
Developers 
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Investment Maturities by Fiscal Year  
 
As of December 31, 2022, the Agency has $222,998,321 in short and long-term investments. A 
significant amount ($158.4 million) of the Agency’s investments is held in liquid accounts, such 
as the Local Agency Investment Fund (LAIF), LA County Pooled Investment Funds (LACPIF), 
US Bank, and Wells Fargo Government Money Market Fund. Long-term investments ($64.6 
million) are held in Federal Home Loan Bank (FHLB) bonds, Federal National Mortgage 
Association (FNMA or Fannie Mae) and Certificates of Deposit (CD). Over the past couple of 
years, the Agency has invested in long-term investments in an effort to maximize its returns. 
The Agency’s Investment Advisor have begun investing a portion of the liquid investments, as 
well as reinvesting when existing investments mature.   
 
The Agency’s average annual yield is 1.461%, as a majority of the Agency’s investments are 
held in liquid accounts (71%). In December 2022, the Agency’s investment advisor has 
$83,751,993 of assets under management with an average annual yield of 2.9%.   
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Capital Improvement Program (Pay-go and Debt-Funded Projects) 
 
In general, expenditures for CIP projects depend on bid timing and contract awards, 
coordination with other agencies, coordination with other projects, staffing levels and other such 
factors. 
 

• The FY 2022/23 Pay-go Budget for Capital Improvement Program (CIP) expenditures 
was $75,805,830. Of that amount, 12% or $9,308,846 in funds have been expended. 

• The FY 2022/23 Debt-Funded Budget for CIP expenditures was $41,981,000. Of that 
amount, 19.9% or $8,372,957 in funds have been expended. 

 

 
 

 
 

 
CIP project details are included at the end of this report. 
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Operating Expenditures 
 
FY 2022/23 Operating Expenditures of $42,016,356 were under budget by 10% ($4,838,695) of 
the $46,855,051 budget.  
 

 

 
 
Significant Activities 
 

• Water Quality, Treatment & Maintenance – Over budget by 19% ($1,103,874) primarily 
due to treatment plant power costs and regulatory fees.  

• Water Resources – Under budget by 30% ($1,418,290) primarily due to conservation 
program expenses being less than expected due to lower program participation. 

• Source of Supply – Under budget by 12% ($762,185) due to core water supply 
payments (BV/RRB – Buena Vista and Rosedale-Rio Bravo Water Districts) paid twice a 
year in December and June  

 
Debt Service 
 
The payment of $23,584,859 was made in the first half of FY2022/23. The principal debt 
outstanding as of December 31, 2022 is $261,195,489. (Excluding the Valencia Water Division 
– VWD) acquisition interfund loan and 1999A accreted interest) 
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Capital Improvement Projects: Pay-Go Project List 

 

 

 
  

Project 
Numbers

FY 2022/23
Budget

FY 2022/23
Actual % Committed 

Cost

1 Additional Wells (T7, U4, U6) (includes S1&S2 Wells VOC Treatment & Flextend) 2300420  $     1,400,000  $     385,903 28%  $     500,182 

2 Appurtenance Improvements & Replacements 2301072            410,000           66,655 16%                   -   

3 Asset Management 2302014            200,000                   -   0%                   -   

4 Battery Energy Storage and Solar Project - ESFP 2301184         1,892,652           16,124 1%             3,164 

5 Battery Energy Storage Project - RVWTP 2301185         1,166,446           42,560 4%         166,695 

6 Booster Station/Turnout Improvements & Replacements

2301055, 

2301063, 

2302068         1,050,000         296,112 28%         162,454 

7 Bridgeport Pocket Park 2300190            230,000           38,160 17%                  23 

8 BVRRB Storage and Recovery Program 2300191         2,937,832      1,495,093 51%                   -   

9 Catala PS Pipelines (Bouquet & Central Park) 2302015            280,000           13,833 5%                   -   

10 Catala Pump Station 2302013              20,000           19,121 96%                   -   

11 CIS Software Integration & Upgrade                     -   

12 Deane Pump Station @ Sand Canyon Plaza* 2300068         2,400,000             8,123 0%                   -   

13 Deane Pump Station @ Skyline Ranch* 2300022            750,000           52,549 7%           61,462 

14 Deane SC-6 Pump Station 2301016              50,000                   -   0%                   -   

15 Deane SC-6 Soledad Pipeline 2301017              50,000                   -   0%                   -   

16 Deane Tank (One 2.08 MG Tank) @ Skyline Ranch* 2300010         3,500,000           21,179 1%           62,771 

17 Deane Tank (Second 2.08 MG) @ Skyline Ranch                     -   

18 Deane Tank Site (Existing) Improvements 2301018            275,000                   -   0%                   -   

19 Deane Tanks - One 1.5 MG Tank @ Sand Canyon Plaza* 2300097         1,750,000           86,489 5%         126,157 

20 Deane Zone Disinfection @ Skyline Ranch* 2300600            100,000                   -   0%                   -   

21 Devil's Den Property Solar Project 2300218            100,000                   -   0%                   -   

22 Dickason Pipeline Replacement 2301158         2,300,000           24,829 1%           12,120 

23 Disinfection System Improvements & Replacements 2301046            775,000         153,337 20%           12,299 

24 Dockweiler-Sierra Hwy Pipeline* 2300897            150,000                   -   0%                   -   

25 E Wells (E-14, E-15, E-16, E-17) 2300422            525,000             7,567 1%                   -   

26 Equipment and Vehicle Improvements & Replacements 2301044         1,575,000         500,781 32%         400,965 

27 ERP Software (Finance & Accounting)                     -   

28 ESFP Access Road Automatic Gate                     -   

29 ESFP Improvements & Replacements 2301073            450,000           50,573 11%           16,367 

30 ESFP Standby Generator 2300257              10,000             1,208 12%                   -   

31 ESFP Two 5 MG Tanks Improvements 2301019              50,000                473 1%             1,688 

32 ESIPS Improvements & Replacements 2301076            100,000                   -   0%           50,204 

33 Feasibility Study and Environmental Docs GSP 2302012            150,000                   -   0%                   -   

34 Foothill Feeder Service Connection CLWA-0101T and CLWA-01 Pipe Repair 2302070            175,000                   -   0%                   -   

35 Friendly Valley Booster Station (Crossroads) 2301025              75,000                   -   0%                   -   

36 Friendly Valley Pipeline @ Via Princessa (Crossroads) 2301020              50,000                   -   0%                   -   

37 Friendly Valley Tank (3.25 MG) @ Crossroads 2301026            150,000                   -   0%                   -   

38 Golden Valley Pipeline @ Via Princessa (Crossroads) 2301021              50,000                   -   0%                   -   

39 Golden Valley Road Bore & Jack 2302020            100,000                   -   0%                   -   

40 Golden Valley Tank (1.6 MG) @  Crossroads 2301027              50,000                   -   0%                   -   

41 Honby Pipeline Bottleneck 2300352            500,000           25,084 5%           34,100 

42 Invasive Species Management 2301079            250,000                   -   0%                   -   

43 Laboratory Improvements & Replacements 2301048            400,000           24,442 6%                   -   

44 Market Street Pump Station                     -   

45 Market Street/Shadeland/Maple Street Pipeline                     -   

Capital Pay-Go Projects 

197



Capital Improvement Projects: Pay-Go Project List – continued 
 
 

 
 
 
 
  

Project 
Numbers

FY 2022/23
Budget

FY 2022/23
Actual % Committed 

Cost

46 Meter & Meter Infrastructure Improvements & Replacements

2301043, 

2301221         2,075,000         520,285 25%           72,600 

47 Newhall Tanks 1 and 1A - Tank Upgrades 2301157            700,000           33,750 5%           73,722 

48 N Wells Drainage Improvements Project 2302050            250,000             1,945 1%                   -   

49 Office Furniture - General 2301012              30,000                   -   0%                   -   

50 Office Improvements - Various 2301013            850,000           95,172 11%           12,785 

51 Pipeline Inspection Facility Modifications                     -   

52 Pipeline Relocations/Modifications 2300060         3,214,900           15,618 0%             9,685 

53 Pipelines & Pipeline Improvements & Replacements

2301038, 

2301039, 

2301041, 

2301050, 

2302016, 

2302017, 

2302073         2,100,000         180,901 9%         155,750 

54 Pitchess Pipeline Modifications Project 2301156                9,000                384 4%                   -   

55 Placerita Tanks (Two 1.6 MG Tanks)                     -   

56 Recycled Water Program Phase II, 2B - Vista Cyn Customer Conversion 2301034            295,000           10,635 4%                   -   

57 Recycled Water Program Phase II, 2B - Vista Cyn Distribution 2300076            200,000                   -   0%                   -   

58 Recycled Water Program Phase II, 2C - South End Cust

59 Recycled Water Program Phase II, 2C - South End Distribution 2301023              50,000                   -   0%                   -   

60 Recycled Water Program Phase II, 2D - West Ranch Customer Conversion 2301035            800,000           20,714 3%           46,777 

61 Resiliency Water Master Plan 2300487         1,500,000         275,517 18%         542,485 

62 RVIPS Improvements & Replacements 2301075            125,000           13,060 10%                   -   

63 RVTP Improvements & Replacements (includes Access Gate Improvements) 2301074            675,000         150,366 22%           23,432 

64 RVWTP Sewer Line 2301204            200,000           68,495 34%           23,914 

65 RVWTP Underground Storage Tank Replmt 2300563            225,000         109,221 49%           29,385 

66 S Wells (S6, S7 and S8) 2300437            750,000         199,137 27%           22,135 

67 Sand Canyon Reservoir Expansion 2302049            525,000             6,982 1%                   -   

68 Sand Canyon Sewer Line Relocation 2302028            750,000             7,019 1%           77,930 

69 Santa Clara and Honby Wells 2300434         6,400,000         900,382 14%      1,084,898 

70 Saugus 3 & 4 Replacement Wells (Complete by 7/1/25)                                                                                      2300080       14,200,000         584,357 4%      2,828,792 

71 Saugus Wells (N11, N12, N13) Groundwater Treatment Improvements 2302045            250,000           25,418 10%             2,000 

72 SC-12 Warmuth Pipeline                     -   

73 SCADA Improvements & Replacements 2301049            300,000         182,052 61%           23,289 

74 Sierra Hwy Bridge Expansion Water Pipelines Protection 2301155            154,000           12,015 8%                   -   

75 Smyth Drive Water Line Improvements 2302060              50,000             1,222 2%             5,328 

76 Stair/Ladder Safety Improvements 2300920            100,000             7,126 7%           17,200 

77 System Hydraulic Model                     -   

78 Tank 4 (1.5 MG Tank @Wiley Canyon )                     -   

79 Tanks & Storage Facility Improvements & Replacements 

2301047, 

2301071            840,000         105,524 13%           11,672 

80 Technology Improvements and Replacements 2301033         2,261,000         359,499 16%           29,100 

81 Update Water Conservation and Education Garden 2300571         2,000,000           40,478 2%           17,487 

82 V-9 Improvements 2301028            100,000                   -   0%                   -   

83 Valencia Marketplace Pipeline Replacement 2301029         2,600,000           43,889 2%           43,104 

84 Valley Center Well 2300441         1,100,000      1,045,805 95%           24,718 

85 Vista Cyn Bridge Piping at Soledad/Lost Canyon 2301024            150,000                   -   0%                   -   

86 Warehouse & Surface Improvements & Replacements 2302018            850,000             4,881 1%                   -   

87 Well 205 (Perchlorate) 2300417            615,000           83,711 14%         321,579 

88 Well Q2 (Perchlorate)                     -   

89 Wells & Well Facility Improvements

2301045, 

2301052, 

2301053, 

2302069            976,000         142,565 15%           15,933 

90 Yuba Accord Water 2300679         1,089,000         730,530 67%                   -   

Total CIP - Pay Go Projects  $   75,805,830  $  9,308,846 12%  $  7,126,349 

Capital Pay-Go Projects 
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Capital Improvement Projects: Debt Funded Project List 
 
 

 
 
STRATEGIC PLAN NEXUS 
 
The preparation and review of this report helps meet SCV Water’s Strategic Plan Strategy E.1: 
“Increase focus on forward looking financial information,” Strategy E.3: “Improve treasury and 
cash management practices,” and Strategy E.4: “Expand Financial & Performance Reporting.” 
 
FINANCIAL CONSIDERATIONS 
 
None. 
 
RECOMMENDATION 
 
That the Finance and Administration Committee recommend the Board of Directors receive and 
file the December 2022 Monthly and FY 2022/23 Mid-year and Second Quarter Financial 
Report. 

Debt Funded Capital Projects Project 
Numbers

FY 2022/23
Budget

FY 2022/23
Actual % Committed 

Cost

1 Additional Wells (T7, U4, U6) (includes S1&S2 Wells VOC Treatment & Flextend)                    -   

2 As-Needed Regulatory Support for Non-Potable Recycled Water Permitting 2301147          100,000            7,568 8%         73,982 

3 Castaic Conduit 2300016       2,200,000        118,021 5%         25,712 

4 E Wells (E-14, E-15, E-16, E-17)                    -   

5 ESFP Sludge Collection System 2300251     15,000,000     6,673,573 44%    1,165,827 

6 Honby Parallel 2300346          100,000            7,551 8%         19,477 

7 LARC Pipeline* 2300036       1,500,000          49,334 3%         60,372 

8 Magic Mountain Pipeline No. 4 2300389          250,000        153,473 61%           5,084 

9 Magic Mountain Pipeline No. 5 2300045          250,000        105,549 42%           3,785 

10 Magic Mountain Pipeline No. 6 2300051       3,400,000        290,791 9%         19,591 

11 Magic Mountain Reservoir 2300395       3,000,000          45,215 2%         45,647 

12 Magic Mountain Reservoir 2                    -   

13 Mitchell 5A Replacement 2301082          150,000                  -                  -   

14 New Water Banking Program (AVEK/Mid Valley/Rosedale)(Could possibly go to Lrg CAP) 2301081       2,300,000                  -                  -   

15 Newhall Ave Railroad Crossing                    -   

16 Recycled Water Fill Station 2301080       1,000,000          64,784 6%         63,676 

17 Recycled Water Program Phase II, 2A - Central Park 2300468              1,000                  -                  -   

18 Recycled Water Program Phase II, 2B - Vista Canyon Backbone 2300474       2,200,000        553,888 25%       208,896 

19 Recycled Water Program Phase II, 2C - South End Backbone (Grant deadline: April 30, 2025) 2300480       5,975,000          81,451 1%       223,787 

20 S Wells (S6, S7 and S8)                    -   

21 Sand Canyon Reservoir Expansion                    -   

22 Santa Clara and Honby Wells                    -   

23 Saugus Dry Year Reliability Wells 5 & 6 2300493          230,000                  -                  -   

24 Saugus WRP Recycled Water Fill Station 2302030            25,000            3,160 13%         15,000 

25 Sites Reservoir 2300598       1,000,000                  -                  -   

26 Southern Service Area Reservoir                    -   

27 Valley Center Well                    -   

28 Well 201 VOC Groundwater Treatment Improvements 2301146       3,300,000        218,598 7%           2,172 

29 Well E-14 Site Improvements                    -   

30 Well E-16 Site Improvements                    -   

 $ 41,981,000  $ 8,372,957 19.9%  $1,933,007 Total Debt Funded Capital Projects
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Operating Account-Incl FCF's,  SWP & CIP XXX-10101 23,312,597$               8.39%

Customer Billing Bank Accounts 101-10105 1,355,247                   0.49%

UBS Cash in Bank 101-10109 9,000                           0.00%

US Bank - Cash with Fiscal Agent 101-102XX 5,705                           0.00%

US Bank Trust Account  (1% Prop Tax) 101-10202 13,093,281                 4.71%

LAIF - Operating 101-11061 74,982,415                 26.98%

LAC Pooled Investment Fund 101-11062 25,900,811                 9.32%

Federal Agency Bonds 101-11064 44,684,835                 16.08%

State and Local Government Bonds 101-11065 16,148,995                 5.81%

Certificates of Deposit 101-11066 3,173,760                   1.14%

Government Money Mkt Fund 101-11067 63,895,540                 22.99%

Commercial Bonds 101-11068 3,000,000                   1.08%

LAIF - CIP 220-11002 8,367,569                   3.01%

277,929,756$            100.00%

Estimated Refundable Developer Deposits: 7,530,407$                 

Portfolio-wide Investments:

Average Yield 1.461%

Rochelle Patterson Amy Aguer

Treasurer/Chief Financial & Administration Officer Controller

Santa Clarita Valley Water Agency
Cash and Investment Summary

12/31/22

All investment actions executed since the last report have been made in full compliance with the Investment Policy, 

and the Agency will meet its expenditure obligations for the next six months as required by Government Code Section 

53646(b)(2) and (3), respectively.

Included 

in totals 

Operating 
Account 8.39%

Customer Billing 
Bank Accounts 

0.49% UBS Cash 
in Bank 

0.0%
US Bank - Cash 

With Fiscal Agent 
0.00%

US Bank Trust Account 
4.71%

LAIF 
26.98%

LACPIF 9.32%

Federal Agency Bonds 
16.08%

State and Local Govt 
Bonds 5.81%

Certificates of Deposit 
1.14%

Govt Money Market 
22.99%

Commercial Bonds 
1.08% LAIF - CIP …

Cash and Investments
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Note Acct # Balance Total % of Total

AGENCY FUNDS

Cash & Sweep Accounts

Operating Account-Incl FCF's, SWP & CIP XXX-10101 23,312,597

Less: Restricted Cash (FCFs, SWP & CIP) 1 2XX-10101 (2,247,861)           

Customer Billing - Northstar Account 101-10105 323,568                

Customer Billing - enQuesta Account 101-10107 1,031,679            

US Bank - Cash with Fiscal Agent 101-102XX 5,705                    

US Bank Trust Account  (1% Prop Tax) 101/204-10202 13,093,281          

UBS Bank Cash 101-10109 9,000                    

Less: Restricted Cash US Bank Accts -SWP 1 204-10202 (322,864)              

Subtotal - Cash & Sweep Accounts Unrestricted 35,205,105$           12.67%

Investments - Unrestricted

Local Agency Investment Fund 101/202/204-11061 74,982,415$        

LAC Pooled Investment Fund 101/204-11062 25,900,811          

Federal Agency Bonds 101-11064 44,684,835          

State and Local Government Bonds 101-11065 16,148,995          

Certificates of Deposit 101-11066 3,173,760            

Government Money Mkt Fund 101/204-11067 63,895,540          

Commercial Bonds 101-11068 3,000,000            

Less: Restricted Investments - FCF 2 202-11061 (9,811,501)           

Less: Restricted Investments - SWP 3 204-11061-11067 (91,243,263)         

Subtotal - Investments Unrestricted 130,731,592$         47.04%

Cash and Investments - Restricted

Facility Capacity Fee Fund - Cash 4 202-10101 -$                      

Facility Capacity Fee Fund - Investments 5 202-11061 9,811,501            

State Water Project - Cash (WF & US Bank) 6 204-10XXX 322,874                

State Water Project - Investments 7 204-11061/11062 91,243,263

Subtotal - Investments Restricted 101,377,638           36.48%

TOTAL AGENCY CASH & INVESTMENTS 267,314,336$         

CAPITAL IMPROVEMENT PROJECT FUNDS

Cash & Sweep Accounts 8 220-10101 2,247,851$          

Local Agency Investment Fund - Restricted 220-11061 8,367,569            

TOTAL CAPITAL IMPROVEMENT PROJECT FUNDS 10,615,420$           3.82%

TOTAL CASH AND INVESTMENTS 277,929,756$         100.00%

Notes

1 Less: Restricted Cash - FCF's, SWP & CIP 

2 Less: Restricted Investments - FCF's Legacy SCWD

3 Less: Restricted Investments - State Water Project

4 Restricted Cash - FCF's (Regional Legacy)

5 Restricted Investments - FCF's (SCWD Legacy)

6 Restricted Cash - SWP (State Water Project)

7 Restricted Investments - SWP (State Water Project)

8 Restricted Cash - CIP 2020A Bond Proceeds

SCV Water
Consolidated Cash & Investment Summary

12/31/2022

2/21/2023210



12/31/2022  

Agency-wide General Funds Invested:
Purchase Maturity Life Rem. Average

Description Cost Rate Yield Date Date Days Days Interest

1 Local Agency Investment Fund (LAIF) 74,982,415      2.007% 2.007% Various Liquid N/A N/A 125,408

1 LA County Pooled Invest Fund (LACPIF) 25,900,811      2.300% 2.300% Various Liquid N/A N/A 49,643

1 US Bank 1% Trust Account 13,093,281      1.000% 1.000% Various 08/15/23 N/A N/A 10,911

1 Wells Fargo Gov't Money Market 63,895,540      3.470% 3.470% Various Liquid N/A N/A 184,765

4 177,872,048$  0.202% 370,727

State and Local Agency Investment Portfolio
Wells Fargo records these at Par value

1 San Bernardino Com College Dist Bonds 1,050,078.70   1.964% 1.964% 03/22/22 08/01/23 497 213 20,624

1 State of California GO Bonds 1,946,780        2.250% 2.862% 01/25/19 10/01/23 1710 274 43,803         

1 Semitropic Improvement District 1,302,045        2.262% 2.262% 10/30/19 12/01/23 1493 335 29,452         

1 State of California GO Bonds 3,098,130        3.000% 3.000% 05/28/19 04/01/24 1770 457 92,944         

1 San Diego Successor Agency 1,147,938        3.000% 2.052% 10/23/19 09/01/24 1775 610 34,438         

1 L.A. Cnty MET Transp BA Bonds 3,159,800.00   5.130% 5.130% 12/29/21 06/01/25 1,250 883 162,098

1 Univ of Cal Ca Revenues Txbl-Relief 1,270,703.25   3.063% 3.063% 12/29/21 07/01/25 1,280 913 38,922

1 Cal St Txbl-Various Purpose-Bid group 3,173,520.00   2.650% 2.650% 12/29/21 04/01/26 1,554 1187 84,098

8 16,148,995$    3.142% 4,872 506,378

Avg Remaining Life 609 Days

Certificates of Deposit

1 SYNCHRONY Bank - UBS CD 200,000           1.280% 1.280% 04/13/20 04/17/23 1099 107 2,560           

1 BMW Bank North AME - UBS CD 200,000           0.250% 0.250% 11/13/20 05/22/23 920 142 500              

1 Beal Bank USA - WF CD 250,000           0.600% 0.600% 01/05/22 01/03/24 728 368 1,500           

1 First State Bank/NE - WF CD 250,000           0.500% 0.500% 01/12/22 01/12/24 730 377 1,250           

1 TIAA FSB Florida - UBS CD 200,000           0.400% 0.400% 03/31/21 04/09/24 1105 465 800              

1 American National Bk - UBS CD 244,388           0.250% 0.250% 06/08/21 05/21/24 1078 507 611              

1 New York Cmnty Bk - UBS CD 245,000           0.350% 0.350% 06/08/21 06/03/24 1091 520 858              

1 Leader Bank NA MA - UBS CD 244,373           0.250% 0.250% 06/08/21 06/03/24 1091 520 611              

1 Greenstate Credit AI US - UBS CD 245,000           0.450% 0.450% 06/08/21 06/17/24 1105 534 1,103           

1 LUANA Savings Bank- WF CD 250,000           0.250% 0.250% 12/30/20 07/01/24 1279 548 625              

1 Texas Exchange Bank - UBS CD 200,000           0.500% 0.500% 07/22/21 07/30/24 1104 577 1,000           

1 UBS Bank - UBS CD 200,000           0.700% 0.700% 10/14/20 10/28/24 1475 667 1,400           

1 Morgan Stanley PRI NY - UBS CD 245,000           1.640% 1.640% 04/01/20 03/05/25 1799 795 4,018           

1 Sallie Mae Bank - UBS CD 200,000           1.880% 1.880% 11/22/19 11/20/24 1825 690 3,760           

14 3,173,760$      6817 20,595         

      Weighted Avg Yield 0.649% Avg Remaining Life 487 Days
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Federal Government Agency Investment Portfolio
Wells Fargo records these at Par value

1 FFCB - WF 2,000,560        0.120% 0.120% 02/02/21 01/12/23 709 12 2,401           

1 FFCB - WF 2,000,000        0.180% 0.180% 01/13/21 07/13/23 911 194 3,600           

1 FHLB - UBS 3,000,000        1.250% 1.125% 04/12/22 10/12/23 548 285 37,500         

1 FHLB - UBS 3,000,000        1.800% 1.800% 02/28/22 02/27/24 729 423 54,000         

1 FHLB - WF 2,996,580        2.125% 2.125% 03/25/22 02/28/24 705 424 63,677         

1 FHLB - UBS 2,000,000        1.875% 1.875% 03/14/22 03/14/24 731 439 37,500         

1 FHLB - UBS 2,000,000        1.500% 1.500% 03/25/22 03/28/24 734 453 30,000         

1 FFCB - WF 5,000,000        0.270% 0.270% 01/05/21 04/05/24 1186 461 13,500         

1 FHLB - UBS 200,005           0.750% 0.750% 11/24/21 05/24/24 912 510 1,500           

1 FHLB - UBS 235,000           1.350% 1.350% 02/24/22 05/24/24 820 510 3,173           

1 FHLB - UBS 4,500,000        0.400% 0.400% 06/08/21 08/29/24 1178 607 18,000         

1 FFCB - WF 1,997,700        0.875% 0.875% 11/18/21 11/18/24 1096 688 17,480         

1 FHLB - WF 2,000,000        0.400% 0.400% 02/26/21 11/26/24 1369 696 8,000           

1 FHLB - WF 996,470           3.063% 3.063% 01/03/22 01/13/25 1106 744 30,522         

1 FHLB - WF 2,000,000        0.690% 0.690% 06/10/21 06/10/25 1461 892 13,800         

1 FNMA - WF 3,985,680        0.500% 0.500% 11/12/20 11/07/25 1821 1042 19,928         

1 FNMA - WF 1,992,840        0.500% 0.500% 11/12/20 11/07/25 1821 1042 9,964           

1 FHLB - UBS 280,000           0.500% 5.000% 04/15/21 04/29/26 1840 1215 1,400           

1 FHLB - UBS 1,500,000        0.600% 0.600% 06/09/21 06/30/26 1847 1277 9,000           

1 FHLB - UBS 3,000,000        0.500% 0.500% 06/08/21 06/30/26 1848 1277 15,000         

20 44,684,835$    13191 389,945       

      Weighted Avg Yield 0.894% Avg Remaining Life 660 Days

Commercial Bonds

1 JP Morgan Chase Financial 3,000,000 3.125% 3.125% 05/13/22 05/13/24 731 499 93,750

1 3,000,000$      499 93,750

      Weighted Avg Yield 3.125% Avg Remaining Life 499 Days

Cost

Portfolio-wide Investment Yield 244,879,638

 

      Weighted Avg Yield 0.564%

Liquid Investments - LAIF, LACPIF, WF MM 177,872,048

State and Local Agencies 16,148,995

Certificates of Deposit 3,173,760

Subtotals by Agency

FED AGENCY-FHLMC 0 0%

FED AGENCY-FNMA 5,978,520 13%

FED AGENCY-FFCB 10,998,260 25%

FED AGENCY-FHLB 27,708,055 62%

44,684,835 100%

Commercial Bonds 3,000,000

Agency Account Total 244,879,638
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SANTA CLARITA VALLEY WATER AGENCY

3 - Month Cash Flow Projection

Cash Flow for February FY23 to April FY23

Checking Investments CIP Fund SWC Capacity Fees

Beginning Balance (estimated): 35,938,000$  131,242,000$     9,975,000$    95,443,000$    9,812,000$      

February

Cash Provided from:

Water Sales 4,570,943      -                     -                 -                   -                  

Water Sales Misc
1

51,000           -                     -                 -                   -                  

Recycled Water Sales 39,051           -                     -                 -                   -                  

  Non Operating Income:

Property Taxes 3,387,389      -                     -                 2,062,663        -                  

Capacity Fees -                 -                     -                 -                   466,667           

Interest Earned 54,167           -                     -                 35,833             -                  

Communication/Rental 62,681           -                     -                 -                   -                  

Grants 1,833,598      -                     -                 -                   -                  

Reimbursements
 2

1,331,971      -                     -                 -                   -                  

Bond/Loan Proceeds -                 -                     -                 -                   -                  

Other 
3

1,917             -                     -                 -                   -                  

Cash Used/Added to/for:
Monthly Expenses (7,106,586)     -                     -                 (216,445)          -                  
DWR Payments -                 -                     -                 (550,000)          -                  
Misc. Water Purchases -                 -                     -                 (1,477,570)       -                  
Debt Service -                 -                     -                 -                   -                  
CIP (6,317,153)     -                     (3,498,417)     -                   -                  
CalPERS UAL -                 -                     -                 -                   -                  
Txfr to/from -                 -                     -                 -                   -                  

Projected Ending Balance Feb 33,846,979$  131,242,000$     6,476,583$    95,297,481$    10,278,667$    

March

Cash Provided from:

Water Sales 4,570,943      -                     -                 -                   -                  

Water Sales Misc
 1

51,000           -                     -                 -                   -                  

Recycled Water Sales 39,051           -                     -                 -                   -                  

  Non Operating Income:
Property Taxes 241,956         -                     -                 147,333           -                  
Capacity Fees -                 -                     -                 -                   466,667           
Interest Earned 54,167           -                     -                 35,833             -                  
Communication/Rental 62,681           -                     -                 -                   -                  
Grants 1,833,598      -                     -                 -                   -                  
Reimbursements 

2
1,331,971      -                     -                 -                   -                  

Bond/Loan Proceeds -                 -                     -                 -                   -                  
Other 

3
1,917             -                     -                 -                   -                  

Cash Used/Added to/for:

Monthly Expenses (7,190,946)     -                     -                 (216,445)          -                  

DWR Payments -                 -                     -                 (550,000)          -                  

Misc. Water Purchases -                 -                     -                 (1,477,570)       -                  

Debt Service -                 -                     -                 -                   -                  

CIP (6,317,153)     -                     (3,498,417)     -                   -                  

Txfr to/from -                 -                     -                 -                   -                  

Projected Ending Balance. Mar 28,526,165$  131,242,000$     2,978,167$    93,236,633$    10,745,333$    

DESCRIPTION RESTRICTEDUNRESTRICTED

215



SANTA CLARITA VALLEY WATER AGENCY

3 - Month Cash Flow Projection

Cash Flow for February FY23 to April FY23

Checking Investments CIP Fund SWC Capacity Fees

Beginning Balance (estimated): 35,938,000$  131,242,000$     9,975,000$    95,443,000$    9,812,000$      

DESCRIPTION RESTRICTEDUNRESTRICTED

April

Cash Provided from:

Water Sales 5,480,096      -                     -                 -                   -                  

Water Sales Misc
 1

61,200           -                     -                 -                   -                  

Recycled Water Sales 39,051           -                     -                 -                   -                  

  Non Operating Income:

Property Taxes 16,815,966    -                     -                 10,239,647      -                  

Capacity Fees -                 -                     -                 -                   466,667           

Interest Earned 54,167           -                     -                 35,833             -                  

Communication/Rental 62,681           -                     -                 -                   -                  

Grants 47,538           -                     -                 -                   -                  

Reimbursements 
2

1,563,371      -                     -                 -                   -                  

Bond/Loan Proceeds -                 -                     -                 -                   -                  

Other 
3

1,917             -                     -                 -                   -                  

Cash Used/Added to/for:

Monthly Expenses (8,390,567)     -                     -                 (216,445)          -                  

DWR Payments -                 -                     -                 (660,000)          -                  

Misc. Water Purchases -                 -                     -                 (1,477,570)       -                  

Debt Service -                 -                     -                 -                   -                  

CIP (6,317,153)     -                     (3,498,417)     -                   -                  

Txfr to/from (520,250)        -                     520,250         -                   -                  

Projected Ending Balance Apr 37,424,182$  131,242,000$     -$               101,158,098$  11,212,000$    

Notes: 
1 

Water Sales Misc. includes Late Charges, Misc. Retail Charges, Rebates, Drought Offense Fee and Water Sales-One time
2 

Reimbursements include Annexation and PERCH Reimbursements - O&M & CIP
3 

Other includes Laboratory Revenues and Other Non-Operating Revenue
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This report reviews the Agency’s outstanding principal and debt service on an annual basis, 
cash balances of unrestricted, restricted, and reserve funds as of December 31, 2022, and the 
total current and non-current assets as of June 30, 2022. 

 
DEBT SERVICE 
The outstanding principal debt as of December 31, 2022, is $261,195,489* with an annual debt 
service of $32,214,070. The debt payments are due in August and February of each fiscal year.  

The outstanding principal and annual debt service payments shown in the graph below consists 
of the current outstanding debt and associated payments. It does not include potential future 
debt which may be approved and issued to fund construction projects.  

 

 
 
*The outstanding principal of VWD Acquisition Interfund Loan of $64,634,523 and accreted 
interest from the 1999 CAB is excluded from the outstanding principal balances. 
 
DEBT SERVICE COVERAGE RATIO 
 
The debt-service coverage ratio (DSCR) is a measurement of the Agency's available cash flow 
to pay current debt obligations. The formula for the DSCR is:  
 

DSCR = Net Operating Income ÷ Total Debt Service 

 
A DSCR of less than 1 indicates negative cash flow, typically signifies that an agency will have 
to take on additional debt in order to satisfy current obligations. The Agency’s Debt 
Management Policy prohibits this action. Most businesses use a minimum DSCR ratio of 1.25 
as a benchmark, which indicates that the borrower will be able to pay back the loan with some 
added cushion. The current bond covenants require a DSCR of 1.20. 
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The DSCR listed above projects four (4) traditional bond financings to meet the capital needs of the 
Agency, estimated at $375 million over the ten (10) year forecast. This is a forecast only and is subject to 
change. 

 
 

 
CASH POSITION 
As of December 31, 2022, the Agency has:  

• Fully funded reserve balance of 
$113,990,701 as per the agency policy, 
and 
 

• Restricted cash of $111,993,059 which 
includes the Facility/Retail Capacity Fee 
Funds, State Water Project Fund, and 
remaining Bond Proceeds, and 

 

• Unrestricted cash of $51,945,997 to meet 
the Agency’s payment obligations such as 
operating expenses (including debt 
service), payroll expenses, insurance, CIP 
Pay-Go, etc.  
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TOTAL ASSETS  
As of June 30, 2022 (audited), the total assets 
consist of:  

• Current Assets including cash and 
restricted funds with a balance of 
$321,682,870, and  
 

• Capital Assets Net of Accumulated 
Depreciation with a balance of 
$777,101,760 from FY2022 ACFR (See 
note 5) 
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SCV WATER
FACILITY CAPACITY FEE REVENUES
FY 2022/23 as of December 31, 2022
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Ten Largest Disbursements 
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No. Date Paymt # Supplier_Name Invoice_Description Method Amount

12-21-2022 54759 Pacific Hydrotech Corporation ESFP Washwater Return and Sludge 

Collection Project, Progress Payment 

through 11/20/22

CHECK 1,341,010.50

1           1,341,010.50 

12-14-2022 14008 Semitropic Water Storage 

District

Water Withdrawal - Oct 2022 SCV_ACH 276,112.00

2              276,112.00 

Pipe Stands for N wells SCV_ACH 3,021.43

3/4 IN X 1 IN BALL ANGLE METER 

STOP CTS/PJ BA43-342W-NL

SCV_ACH 2,090.14

Valve Key SCV_ACH 195.64

18 in to 20 in VBIO Pipe Bagging 

Material

SCV_ACH 470.86

8 IN FLANGED GATE VALVE CL150 

EPDM

SCV_ACH 1,449.78

Parts Golden Triangle SCV_ACH 9,923.63

MASTER LOCK (144) SCV_ACH 1,300.86

WELD FLANGES SCV_ACH 1,212.46

6 IN HYMAX COUPLING EPDM SCV_ACH 4,048.32

Pipe Stands for N Wells SCV_ACH 604.29

Repair Hydrant/ Construction Meter 

S/N:9059378

SCV_ACH 365.90

Repair Hydrant/ Construction Meter 

S/N: 8879574

SCV_ACH 365.90

Repair Hydrant/ Construction Meter 

S/N:19805823

SCV_ACH 482.69

Repair Hydrant/ Construction Meter 

S/N:212800033

SCV_ACH 365.90

Repair Hydrant/ Construction Meter S/N 

9088947

SCV_ACH 482.69

8 IN FLANGED GATE VALVE CL150 

EPDM

SCV_ACH 5,678.06

6 IN X 6 HOLE DIP FIRE HYDRANT 

CLOW 850 EPDM S.B.YELLOW

SCV_ACH 15,827.14

1 IN FIP BALL CURB STOP B11-444-NL SCV_ACH 2,262.73

3/4 IN and 1 IN MASTER METERS 

ALLEGRO

SCV_ACH 28,295.52

Master Meter Allegros (159) SCV_ACH 50,300.42

12 IN MJ X FL GATE VALVE CL150 

EPDM

SCV_ACH 2,322.16

Restock Vita D De-Chlor SCV_ACH 11,252.66

8 IN DI PIPE TJ PIPE W/EPDM 

GASKETS

SCV_ACH 3,044.80

6 IN DI PIPE TJ W/EPDM GASKETS SCV_ACH 4,595.58

1-1/2" 3G MS STYLE REGISTER SCV_ACH 432.31

CWFLX 4"X 100'SUCT & DIS HOSE SCV_ACH 2,382.72

8 IN PIPE STEEL CML/BARE SCV_ACH 2,901.76

Safety Cones with Stencil (50) SCV_ACH 1,430.08

Pin for SW-510 Wrenches (24) SCV_ACH 127.62

Parts Pine Street SCV_ACH 8,349.84

Parts Golden Triangle SCV_ACH 2,890.95

16 IN HYMAX COUPLING EPDM SCV_ACH 1,677.56

4 IN x 6 ft Guard Post SCV_ACH 2,161.99

14147

SCV Water
Ten Largest Disbursements

December 1, 2022 to December 31, 2022

Pacific Hydrotech Corporation

Semitropic Water Storage District

Core & Main LP12-28-2022
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No. Date Paymt # Supplier_Name Invoice_Description Method Amount

SCV Water
Ten Largest Disbursements

December 1, 2022 to December 31, 2022

8 IN MJ X FL GATE VALVE CL150 EPDM SCV_ACH 5,054.63

3/4 FS 3000# THRD CPLG SCV_ACH 30.62

6 IN X 6 HOLE DIP FIRE HYDRANT 

CLOW 850 EPDM S.B.YELLOW

SCV_ACH 2,628.00

V-Bio Wrap 18 - 20" SCV_ACH 501.34

1 IN BALL ANGLE METER STOP BALL 

COMP/CTS BA43-444W-NL

SCV_ACH 1,692.21

2 IN BALL CORP STOP PJ/CTS X IPT 

FB1000-7-NL

SCV_ACH 3,576.05

8 IN BUTTERFLY VALVE FLANGED 

CL150 EPDM

SCV_ACH 9,796.33

4 IN X 2-1/2 IN WHARF HEAD SCV_ACH 1,849.13

2 IN FIP X MIP BLOW-OFF VALVE 

BLA18-777-TA-NL

SCV_ACH 5,037.91

6" & 8" Valve Lids Epoxy Coated SCV_ACH 1,016.16

Blue Marking Chalk Paint # 214 SCV_ACH 850.16

Parts Pine Street SCV_ACH 8,375.21

Parts Golden Triangle SCV_ACH 12,073.63

Meter S/N:9059389 Repair SCV_ACH 354.15

2 IN COUPLING MIP PJ/CTS X C84-77-

NL

SCV_ACH 967.17

1 IN BALL ANGLE METER STOP 

PJ/POLY BA63-444W-NL

SCV_ACH 5,895.36

2 IN BALL CORP STOP PJ/CTS X IPT 

FB1000-7-NL

SCV_ACH 3,576.05

2 IN BALL CORP STOP PJ/CTS X IPT 

FB1000-7-NL

SCV_ACH 2,145.63

Valve Key and Digging Bar for Unit 

#S59

SCV_ACH 588.39

2 IN BALL CORP STOP PJ/CTS X IPT 

FB1000-7-NL

SCV_ACH 2,503.24

2 IN BALL CORP STOP PJ/CTS X IPT 

FB1000-7-NL

SCV_ACH 4,778.56

1 IN APEX PIPE SCV_ACH 4,861.80

6 IN FL GATE VALVE CL150 EPDM SCV_ACH 1,930.38

3              252,396.50 

12-22-2022 14118 So. California Edison Co. Acct-2152 12/10/22 Statement AUTO_DE

BIT

234,927.13

4              234,927.13 

12-21-2022 14072 Evoqua Water Technologies, 

LLC.

Resin Exchange Fill Service Supply of 

PSR2 Plus into One (1) Vessel in Train A

SCV_ACH 220,532.36

5              220,532.36 

12-22-2022 14122 So. California Edison Co. Acct-4924 12/17/22 Statement AUTO_DE

BIT

195,494.59

6              195,494.59 

12-07-2022 54521 Pacific Hydrotech Corporation Santa Clara & Honby Wells PFAS GW 

Treatment Improvements - 

Construction, Progress Payment 

through 10/31/22

CHECK 164,350.00

7              164,350.00 

12-07-2022 13980 BCDI AV Acquisition, Inc. Santa Clara & Honby Wells PFAS GW 

Treatment Improvements Material 

Purchase, Progress Payment through 

10/31/22

SCV_ACH 146,528.09

8              146,528.09 

14147

So. California Edison Co.

Pacific Hydrotech Corporation

BCDI AV Acquisition, Inc.

So. California Edison Co.

So. California Edison Co.

Core & Main LP

Core & Main LP12-28-2022
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No. Date Paymt # Supplier_Name Invoice_Description Method Amount

SCV Water
Ten Largest Disbursements

December 1, 2022 to December 31, 2022

12-21-2022 54714 Tesoro Del Valle Master 

Homeowners

Landscape Replacement Rebate CHECK 102,975.00

9              102,975.00 

4 IN MJ X FL GATE VALVE CL150 EPDM SCV_ACH 3,302.48

6 IN X 42 IN MJ 6 HOLE F/H BURY SCV_ACH 2,704.66

1 IN X 3/4 IN BUSHING BRASS SCV_ACH 423.04

Parts Golden Triangle SCV_ACH 4,465.95

Parts Golden Triangle SCV_ACH 7,533.37

Parts Golden Triangle SCV_ACH 21,309.85

SCH 80 PVC FITTINGS SCV_ACH 1,692.50

Parts Golden Triangle SCV_ACH 8,520.81

10 IN MJ X FLANGE ADAPTOR CL 153 SCV_ACH 1,629.69

6 IN X 6 HOLE DIP FIRE HYDRANT 

CLOW 850 EPDM S.B.YELLOW

SCV_ACH 13,189.27

14 IN BUTTERFLY VALVE FLANGED 

CL150 EPDM

SCV_ACH 4,276.86

2 IN AIR VAC ARI D-040WS (12) SCV_ACH 10,156.43

3 - (De-Chlorinators / Diffuser) units 

(Used for Flushing Main lines)

SCV_ACH 3,871.80

Parts Pine Street SCV_ACH 4,459.65

Restock Dry Tech Granular Chlorine SCV_ACH 4,683.10

Restock Dry Tec Chlorine SCV_ACH 4,683.10

16 IN X 8 IN MJ X FL TEE SCV_ACH 1,211.00

3" FLGXFLG OL BFV BG SCV_ACH 1,180.63

10                 99,294.19 

3,033,620.36  

7,868,676.28  

39%

12-07-2022 13931 Core & Main LP

Tesoro Del Valle Master Homeowners

Core & Main LP

Total 

Total-All Disbursements Issued During December 2022

Largest Ten Vendor Payments as Compared to Total
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

1-800-FLOWERS.COM,INC. 99.61

Sympathy Flowers - C. Suer 99.61

8870 ROYAL 1372.74

Fuses 38.43

Liquid Conduit connector stock for trucks 549.31

Portable cord 108.84

Reference Book, Wrench 58.79

Replacement Lock Handle 248.02

Switch Box, Switch Cover, Seal Tight Conduit. 369.35

ACCURATE TRAILER HITCH & 27.38

(1) Trailer Brake Cable 28" 27.38

ADMIN PRO FORUM CONFER 549

Admin Pro Forum - 10/19-10/20/22 - Registration - T. Bell 549

ADOBE 2913.3

Adobe Govt Licenses 2913.3

ADOBE *CAPTIVATE SUBS 33.99

Monthly Adobe Captivate license fee. 33.99

ADOBE *PS CREATIVE CL 6052.6

Adobe licensing 3026.3

Adobe monthly subscription 3026.3

ADOBE *STOCK 159.98

Adobe photo 79.99

Digital Photo Stock 79.99

ADOBE CAPTIVATE SUBS 67.98

Monthly software renewal for Adobe Captivate. 67.98

ADOBE PS CREATIVE CLD 3026.3

Adobe monthly subscription 3026.3

ADOBE STOCK 79.99

Digital Photo 79.99

ADVANCE AUTO PARTS 28.86

Battery Terminal Kit 28.86

AIM MAIL CENTER # 114 33.95

Mailed Item for Repair 33.95

ALBERTSONS #1360 78.91

Snacks for Birthday and Anniversary Celebrations 78.91

ALBERTSONS #3301 272.17

Cookies and Fruit for Taco Tour 16.47

Health Fair Raffle Prizes 202.81

Ice Cream for Birthday and Anniversary Celebrations - September 2022 at Rockefeller 32.93

Ice Cream for Birthday and Anniversary Celebrations - September 2022 at Water Resources 19.96

AMAZON.COM*H03D60SB1 AMZN 1300

Holiday Gift Cards 1300
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

AMAZON.COM*H06H62VS1 2000

Amazon Gift Cards - Qty of 40 - $50 Amount 2000

AMAZON.COM*H06MC9QK1 1200

Holiday Gift Cards 1200

AMAZON.COM*H09GI6UN1 AMZN 750

Amazon Gift Cards - Qty of 15 - $50 Amount 750

AMAZON.COM*H22N21FX1 AMZN 500

Amazon Gift Cards - Qty of 10 - $50 Amount 500

AMAZON.COM*HT5E13GZ0 AMZN 5750

Employee Thanksgiving Gift Cards 5750

AMAZON.COM*HT65G0890 500

Starbucks Gift Cards - Halloween 500

AMERICAN WATER COLLEGE 349.99

Registration cost for California Introduction to Water Treatment course A. Verbanac 349.99

AMZN MKTP US 448.25

All Staff Holiday Luncheon 108.77

Antenna cable 40.39

Board Meeting Supplies 30.63

Picture Frames for Directors 26.96

Picture Frames for Directors/Resolutions 26.96

Power Inverter for Charging power tools unit #S81 260.48

REFUND - Board Meeting Supplies -30.63

REFUND - Vending Machine Supplies -30.63

Vending Machine Supplies 15.32

APPLE STORE #R462 117.18

Apple accessories for L. Margheritis 117.18

APPLE.COM/BILL 14.99

Jump app for J. Saenz iPad 14.99

AQUA-FLO SUPPLY INC #3 710.12

Parts and Supplies 130.95

PVC bushings and adapters. 77.34

Sump pump, cutter blade, and PVC parts. 501.83

ASSOCIATION OF CALIFORNI 5785

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - A. Elhassan 620

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - Director Armitage 620

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - Director Braunstein 775

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - Director Kelly 775

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - Director Plambeck 620

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - J. Koelewyn 775

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - R. Patterson 775

ACWA 2022 Fall Conference - 11/29-12/01/22 - Registration - S. Cole 775

ACWA Webinar - K. Martin 50
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

AUTOMATIONDIRECT.COM 320.29

Modbus communication adapter 320.29

AUTOZONE #4070 133.5

Battery Terminal Protection 15.29

Pair of windshield wipers for Truck N59 61.3

Parts for Unit 56.91

AUTOZONE #4135 274.62

Battery for S4 274.62

AVTECH SOFTWARE INC 699.95

Room Alert software renewal 350

Room Alert upgrade renewal 349.95

AWWA EVENTS 1350

AWWA 2022 Water Quality Technology Conference - D Takashima - 11/13/22 -11/17/22 675

AWWA 2022 Water Quality Technology Conference - R Bye - 11/13/22 -11/17/22 675

AWWA.ORG 64.5

Water Conservation & Efficiency Program Operation & Management Booklet 64.5

B&H PHOTO 800-606-6969 522.32

External audio mic for safety audits 522.32

BB DINER SANTA CLARITA #2 49.3

Lunch Meeting - L Quintero and K Abercrombie - Committee Reports 49.3

BEST BEST AND KRIEGER LLP 75

Form 700 Training - 11/09/22 - Registration - A. Jacobs 75

BEST BUY 00001131 334.98

iPhone Accessories for K. Abercrombie 174.08

Laptop bag for SCADA computer and iPad 109.49

Monitor cable 9.82

Video Adapters 41.59

BEST BUY 00015115 131.36

Video Adapters for Pine Street Senior Utility Moves 131.36

BITLY.COM 348

Bitly annual renewal. 348

BOARD ACCOUNTANCY 280

CPA License Renewal 280

BOB HOPE AIRPORT 29

Hotel Parking - SWC November Meeting 29

BONEFISH GRILL #9203 108.97

OracleWorld Conference Lunch, K.Grass, D.Conner, 73.84

OracleWorld Conference Lunch, M.Wassef 35.13

BOUQUET AUTO PARTS INC 28.45

Oil for Unit 250 28.45

BOX, INC. 1800

File share subscription 600

File sharing subscription 1200
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

BROTHER'S BURGERS 64

Monthly meeting with G. Hermosillo, M. Margheritis, A. Rodriguez, C. Towers and R. Pulido 64

BROWN AND CALDWELL 400

Brown and Caldwell-Job Posting for Engineering Tech Position 200

Recruitment-Job Advertisement/Engineering 200

CALIFORNIA ASSOCIATION OF 990

CAPPO Conference Registration - L. Moncada 495

CAPPO Conference Registration for January 8-11, 2023 - member price 495

CALPERS CVENT 449

CALPERs Educational Forum 2022 - Y. Johnson Registration 449

CAMPWORLD/GANDER/OVERT 408.98

Filter's for Water Station used at public events 408.98

CA-NV SECTION, AWWA 1324

Registration for AWWA Conference - Y.Thierumaran. 649

Webinars, Attendee W. Ayros: Advanced Water Treatment, D3-D4 Review, Introduction to SCADA, SCADA Operations675

CANVA* I03560-24235571 149.9

Canva web based design software. 5 licenses - annual renewal. 149.9

CANYON DISCOUNT MUFFLER 1154.4

2022 Smog Checks 1154.4

CAPIO - CA ASSOCIATION OF 75

CAPIO Membership Due - K. Martin 45

CAPIO Webinar - K. Martin 30

CARLS JR 160 45.92

Meals for crew working leak 45.92

CASA LUPITA RESTAURANT-CL 69.84

Working WWR Project Meeting. Attended by M. Margheritis, C. Towers, C. Nigra, and R. Pulido 69.84

CASANOVA - LAS VEGAS BLVD 129.26

OracleWorld Conference Dinner K.Grass, D.Conner, 91.23

OracleWorld Conference Dinner M.Wassef 38.03

CASEYS #2442 998.89

Credit card fraud - disputing charges - Credit Received 12/15 998.89

CBI*MACRIUM 69.95

Disk Management Utility App 69.95

CDW DIR #DM72049 265.17

Fiber Cables for Communication in Maintenance Trailer 265.17

CHI CHIS PIZZA 181.2

F&A Committee Review 57.34

Lunch Meeting - A. Mantis, L. Pointer, and J. Brison 78.43

Work Lunch with J. Koelewyn 45.43

CHIPOTLE 3840 75

Gift Certificates for Halloween Costume Contest 75

CITIBIK*2 RIDES 13.44

Accidental Personal Purchase, Reimbursed Agency 10/15 13.44
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

CITY NATIONAL PLAZA 120

Parking for the Women's Conference 40

Parking for Training - Women’s Conference 40

Parking while at the Los Angeles County Women's Leadership Conference on 09/01/2022 40

CLICKSEND.COM RECHARGE 120

CLICKSEND ADSS SMS Services 20

Clicksend.com Recharge 40

For SMS Notification Services for ADSS Password Reset App 20

Monthly SMS Recharge Fee 40

CMAA 130

CMAA Membership Renewal for S. Bader 130

CMT SACRAMENTO27680016 45

Taxi from Airport to Hotel 45

CORNER BAKERY 0208 947.1

Drone Training Snacks - Day 1 96.85

Human Resources Meeting: A. Mantis, L. Pointer, J. Joo, J. Brison, M. Aragon. 65

New Hired Director of WR Lunch Meeting 75.97

Operations Department Breakfast 501.38

Resiliency Collaboration Meeting 207.9

COSTCO DELIVERY 653 2403.98

Office Supplies 411.73

Office Supplies 185.9

Office Supplies - Non Taxable 518.62

Office Supplies - Taxable 282.94

Office Supplies Rio Vista 1027.9

Refund for Item not Received -13.02

Refund for missing coffee creamer -10.09

COSTCO WHSE #0447 439.41

Holiday Party Gift Baskets 228.76

Kitchen supplies 41.76

Office Supplies 86.44

Summit Committee Snacks 32.98

Vending Machine Supplies 49.47

CREPES OF BRITTANY! 28.27

Breakfast at MISAC Conference 28.27

CROFT TRAILER SUPPLY INTE 144.5

Brake Cables for Ditch Witch Trailers 144.5

CROWN TROPHY 121.55

Photo & Seating Name Plates for Director Petersen 121.55

CSMFO 1140

Fundamentals of Municipal Revenue Course 200

R Patterson & K Grass CSMFO Conference Registration 940
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

CURB SVC WASHINGTON 22.6

KHTS DC Trip - Taxicab 22.6

CURRENCY CONVERSION FEE 3.38

Clicksend Remittance Fee 0.8

CLICKSEND SMS Delivery Services 0.2

Currency Conversion Fee 0.2

Online Course: Excel Pivot Tables 1.09

PayPal Processing fee for AWA Drinking Water Regulation Seminar 2023 1.09

CVS/PHARMACY #09636 578.12

Covid Home Test Kits for Agency Close Contacts 262.79

Covid-19 self test kits for the water education department 315.33

CVS/PHARMACY #09722 262.79

Covid Home Test Kits for Agency Close Contacts 262.79

DANA INN&MARINA REST 87.68

CAPIO Conference Meal 87.68

DANA SAFETY SUPPLY CA 1489.56

Upfitting materials: center consoles and phone holders for new vehicles 1489.56

DAPPER DANS CARWASH 170.7

Car Wash #N55 21

Monthly Car Wash Charge 59.85

Monthly Car Wash Pass 89.85

DNH*DOMAIN HOSTING SRVCS 617.91

Dedicated server quarterly renewal. 599.97

Monthly domain name hosting. 17.94

DNH*GODADDY.COM 343.86

GoDaddy Deluxe Hosting renewal for valenciawater.com 143.88

SSL certificate renewal 199.98

DNH*SUCURI WEBSITE SECURI 29.97

Agency Website Maintenance 29.97

DRI* 360.26

Desk Monitor Arm - A. Elhassan 360.26

DRI*UPRINTING 613.98

U Printing - Refrigerator Magnets 613.98

DROPBOX SIGN YEARLY 480

Annual Drop Box (Hello Sign) Renewal 480

DUKES ENERGY CENTER 8

Meal,  D. Takashima and R.Bye at AWWA Conference 8

EAGLE 35.11

Meal,  D. Takashima and R.Bye at AWWA Conference 35.11

EB 2022 ECONOMIC OUTL 125

2022 Economic Outlook Forecast - 09/09/22 - Registration - Director Colley 125
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

EB CITY OF SANTA CLAR 245

State of the City - 10/27/22 - Registration - D Conner 35

State of the City - 10/27/22 - Registration - Director Gutzeit 35

State of the City - 10/27/22 - Registration - Director Martin 35

State of the City - 10/27/22 - Registration - Directors Cooper & Kelly 70

State of the City - 10/27/22 - Registration - K. Grass 35

State of the City - 10/27/22 - Registration - K. Martin 35

EB NAFA AUTO SHOW MEE 60

NAFA LA Auto Show Registration 60

EGG PLANTATION 91.65

Bought Crew Breakfast for Exercise Valves 91.65

EIG 1454.88

Bluehost online 347.88

Constant Contact - Digital News 369

Constant Contact - digital publication 369

Constant Contact - eNews 369

ENTERPRISE RENT-A-CAR 618.2

Special Board Meeting - Facilities Tour 618.2

EPIC-LA 8225.6

Building Plan Check Fee for LARC project 2300036 881.6

Fitzgerald Avenue County Permit 623

Frost Lane County Permit 623

Hawthorne Place County Permit 623

Joyce Place County Permit 623

Lewis Way County Permit 623

Los Angeles Co. Permit (Fire Engineering - Building Plan Check Unit - Site Plan Review – Water & Access) for LARC Ranch. Project No. 230036491

Quincy Street County Permit 623

Sagecrest County Permit 623

Shakespeare Lane County Permit 623

Southern Oaks Drive County Permit 623

Wilde Avenue County Permit 1246

ESRI 2737

ESRI IMGIS Conference - D. Burleson 200

ESRI IMGIS Conference - J. Huerta 200

GIS Pro Training - R. Vasilopulos 2337

ETRAILER CORPORATION 122.85

(4) Trailer Brake Cables 28" 122.85

EUCI 2985

Remote Connection: Fundamentals of Water Recycling March 1-2, 2023 O. Moreno 1195

Remote Connection: Strategic Planning for Water and Wastewater Utilities November 15 - K. Fowler and D. Forrand1790

EWING IRRIGATION PRD 125 32.54

Tools for Water Lines by Guard Shack 32.54
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

FASTFRAME 559 201.38

Director Photo Framed - Director Petersen 201.38

FIBERTRONICS INC. 223.86

Fiber Optic Cable Termination Components 223.86

FIRST WATCH - 0024 47.11

Meal,  D. Takashima and R.Bye at AWWA Conference 47.11

FLAVORS OF THE ISLE 29.79

Meal,  D. Takashima and R.Bye at AWWA Conference 29.79

FLOWERS AND MORE 136.88

Sympathy Flowers - S. Bernstein 136.88

FOOTHILL ELECTRIC MO 354.18

Pump Rebuild Parts, Motor Bearings 54.18

Rebuild Sample Pump Labor 300

FS *TOPALT 99.95

vCARD Import/Export Utility Tool 99.95

GIFTSHOPHYATTREGENCYWASHI 4.18

KHTS DC Trip - Lunch 4.18

GIH*GLOBALINDUSTRIALEQ 655.45

Drone shelve. 174.04

Drone shelving unit. 481.41

GLADSTEIN NEANDROSS & AS 50

ACT Expo Registration 50

GRAC.ORG 600

Webinar - R. Viergutz 100

Webinar - R. Viergutz and N. Pitois 500

GRAINGER 1684.89

RVWTP Sample Pump; requested by L.Margheritis 1304.79

Sump Pump 380.1

GRAND PANDA 114.96

Lunch for Crew 114.96

GYROMANIA 33.69

Exit Interview B. Payne and J. Moreno 33.69

HABIT SNTA CLRTA #22 119.3

Oak Plain Service Leak Bought Crew Dinner 119.3

HARBOR FREIGHT TOOLS 459 198.15

Parts and Supplies 186.14

Wire Wheel, Face Shield, Abrasive Tool 12.01

HILTON HOTELS 3751.36

AWWA Water Quality Technology Conference - D. Takashima 1623.1

AWWA Water Quality Technology Conference - R. Bye 1623.1

D. Burleson one night stay for ESRI Conference 252.58

J. Huerta one night stay for ESRI Conference 252.58

8242



SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

HIRSCH PIPE & SUPPLY 013 35.31

(2) Wax Rings and Gaskets 35.31

HOBBY-LOBBY #716 82.06

Supplies for Employee Activity Committee - Agency Holiday Party 82.06

HOLIDAY INN EXPRESS COST 1223.16

Hotel for Cla Val School - D. Schanfarber 407.72

Hotel for Cla Val School - K. Pourghahreman 407.72

Hotel for Cla Val School - P. Pliego 407.72

HOMEDEPOT.COM 4126.63

GPS trackers for gens 624.76

Milwaukee Batteries and charger , and work light For S-33 217.91

Milwaukee Battery & Charger Plus Free Light 217.91

Open End Wrenches 71.22

Tools for Water Treatment Dept, Order Requested by R. Pulido and J. Hithe 2994.83

HOOK BURGER - VALENCIA 110.54

June Rose Court Leak Lunch for Crew 110.54

HOTEL MISSION DE ORO 181.5

SWC's Meeting Lodging First Night 181.5

HOTEL PACIFIC 209.26

Accidental Personal Purchase, reimbursed Agency 209.26

HULASISLANDGRILL 64.08

Dinner MSIAC Conference 64.08

HYATT REGENCY SACRAMENTO 180.1

Hotel Stay for the SWC's November Meeting 180.1

HYATT REGENCY SAN FRANCI 2010.82

Hotel in San Francisco for AVEVA World convention. 1571.6

Meals charged to room. 159.22

Parking for 4 nights. 280

HYATT REGENCY WASHNGTN F 140.4

KHTS DC Trip - Breakfast with Director Martin 140.4

IN *ELCO MOTOR YACHTS, LL 282.22

Battery charger. 282.22

IN N OUT BURGER 107 36.08

Dinner for crew working late at the Sand Canyon Night Job 36.08

IN N OUT BURGER 171 234.44

Bought Crew Dinner for Leak at Nathan Hills 104.19

Crew Dinner for Oak Pluma Court Leak 75.23

Dinner for Crew working on Leak 55.02

IN N OUT BURGER 381 57.1

Dinner for crew working late on leak at Hemming Way 57.1

INORGANIC VENTURES, INC. 711.59

Custom standard for Lab Dept.; requested by J.Koelewyn 711.59
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

INTERNATIONAL E-Z UP, IN 586.92

10 x 10 EZ Up Canopies for work crew trucks 586.92

INTERNATIONAL PUBLIC MAN 895

IPMA-HR Developing Competencies for HR Success- J.Joo 895

ISP SUPPLIES, LLC 210.86

Fiber Communication Parts for Rio Vista Maintenance Trailer 210.86

JIMMY DEANS 432.2

Staff Meeting 432.2

JJ KELLER & ASSOCIATES I 229.03

CDL Driver Training Materials 229.03

JL WINGERT COMPANY 157.41

Filters for Chemical Pots 157.41

JOBSEEKER/EMPLOYER SVC 50

COC Job Fair Entrance Fee 50

JOES AUTO PARKS 756 S H 8

Parking Ticket Fee for ManageEngine Conference in Downtown LA 8

JOHNSTONE SUPPLY VALENCIA 1971.76

A/C Air Handler Repair Parts 68.51

A/C Filters at Rio Vista 459.81

Air Filters for Filter Deck at Rio Vista 218.1

Air Filters for Rio Vista 78.18

Filters 8.72

Filters for Modular 121.53

Filters for Rio Vista 39.66

Rio Vista Air Handler filters 977.25

KNOCKBACK NATS 30.51

Meal,  D. Takashima and R.Bye at AWWA Conference 30.51

KNOX COMPANY INC 542.03

Gate and Key Switch Boxes 542.03

LA COCINA BAR & GRILL GOL 60.45

Ribbon Cutting Staff Dinner 60.45

LA CONVENTION CENTER 25

Parking for Fleet meeting with OEMs at LA Convention Center 25

LADY DI'S COOKIES 443.34

4 dozen cookies 79.96

Cookies and Brownie for Birthday Celebrations for October Golden Triangle 69.47

October 2022 Birthday & Anniversary Cookies for Water Resources 45.6

October 2022 Birthday and Anniversary Celebrations - Pine Street Cookies 59.97

October Birthday and Anniversary Celebrations Treats 68.4

October Birthday and Anniversary Celebrations Treats Rio Vista 119.94

LANGUAGE LINE, INC. 134.3

Language Translation 134.3
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

LAS DELICIAS GOLDEN VALL 932.65

Operations Department Lunch 679.38

Safety tailgate and team building 205.5

Utility Worker interviews 47.77

LAX SMARTPARKING 139.99

KHTS DC Trip - Parking 139.99

LAZY DOG RESTAURANT 5 166.36

Ops Admin lunch 166.36

LGO MARKETPLACE PHX 40.54

Meal,  D. Takashima and R.Bye at AWWA Conference 40.54

LINDE GAS & EQUIP 465.88

Welding rod 465.88

LINE-X OF SANTA CLARITA 2285.89

Lightbar for V85 Deposit 600

Lightbar for V85 Part 2 779.29

Line-X for New Truck 250 906.6

LORMAN BUSINESS CENTER 559.2

Lorman Education Services Annual Membership renewal for J. Yim. 559.2

LOUIE LINGUINI'S 96.56

Dinner 10/3/22 96.56

LOWES #01510 4398.21

 Wire nuts, Hanging Kit, and Quake Putty for Board Member Pictures 86.12

2 - Outside light fixtures for Maintenance trailer 177.32

2 Pairs of Scissors for Truck #I58 31.71

3 - sets of blinds for Y.Thierumaran's Office 205.24

3/4" tubing 33.9

Air Handler for Rio Vista 232.14

Batteries for Pressure Transducer Calibrator 43.52

Blank Plates, Counter Sink, Velcro 51.86

Blinds for Window 200.91

Cable Channels for conference room 144.35

CR2430 Batteries 26.19

Discharge Hose Sump pump screws and hose clamps 212.01

Dolly and tie straps. 90.86

Electrical at Rio Vista 42.6

Employee Meeting Supplies 217.4

Epoxy for Sealing Leak 9.81

Extension drill bits for SCADA install Maintenance Office 147.76

Furniture Dollies (2) 76.61

Glue Fittings for Portable Bathroom 21.31

Graphite for Froze Lock 28.4

Grinder for B&G Department 171.83

Grinders 175.16
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

Hand tools and case. 154.76

Hose, buckets, and rags. 305.99

Impact Bits for Gate at Rio Vista 10.93

Label Maker for B&G Department 97.37

Painting Extension Pole 40.49

Painting Supplies 122.95

Parts and Supplies 355.76

RVIPS UPS [6] outlet extension cords 26.25

RVIPS UPS 20 A 125 VAC CORD CAPS 24.16

RVWTP Ozone Nitrogen Compressor 48.63

Sump Pump Extension Cord SPTF 174.63

Surge Protection Plug Strip 53.09

Tie Down Straps 29.54

Tools and Parts 142.33

Water Connection for Portable Bathroom at Guard Shack 13.12

Wire Brushes to clean Air Vents 25.34

Wire for Rio Vista Handler 134.66

Zip ties Ratchet and socket extensions tie downs 211.2

LYFT *1 RIDE 09-10 17.99

Vehicle drop off 17.99

LYFT *1 RIDE 09-28 14.68

Vehicle drop off 14.68

LYFT *CANCEL FEE 4.75

KHTS DC Trip - Lyft 4.75

LYFT *RIDE MON 1PM 12.82

KHTS DC Trip - Lyft 12.82

LYFT *RIDE MON 9PM 15.99

KHTS DC Trip - Lyft 15.99

LYFT *RIDE SUN 3PM 42.37

KHTS DC Trip - Lyft 42.37

LYFT *RIDE TUE 8PM 20.59

KHTS DC Trip - Lyft 20.59

LYFT RIDE FRI 9AM 21.18

Vehicle pickup and drop off 21.18

LYFT RIDE SAT 12PM 19.49

Lyft airport to hotel 19.49

LYFT RIDE SUN 10AM 18.73

Vehicle pickup and drop off 18.73

LYFT RIDE SUN 5PM 16.73

Vehicle pickup and drop off 16.73

LYFT RIDE THU 11AM 19.31

Lyft hotel to airport 19.31
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

LYFT RIDE WED 8AM 18.83

Vehicle pickup and drop off 18.83

MAGLITE 40.28

Flashlight 40.28

MAPLEWOOD KITCHEN AND BAR 39.66

Meal,  D. Takashima and R.Bye at AWWA Conference 39.66

MCMASTER-CARR 4295.3

Brass Washers, Shrink Tubing 136.71

Chop saw blades 1089.94

Drill Bits and Cam Lock 71.98

Enclosure, Conduit Adapter, Aluminum Plate. 228.43

Fire Hose 278.07

Float Switch 75.03

Horizontal Mount Float 75.01

Horizontal Mount Float - Return Credit -75.03

Horizontal Mount Float Switch 75.01

Horizontal Mount Float Switch - Return Credit -75.01

Hose and Nozzles 297.51

Hose Clamps 100.93

Lay Flat Hose and Clamps 806.16

Replacement Rivet Gun 209.43

Sanding Disc and Cutoff Wheels 267.16

Splicing Tape, Threaded Rod, Hardware, Folding Rule 263.12

Third Hand Solder Station, Head Lamp 151.73

Valve Slings 205.02

Vertical-Mount Float Switch 114.1

MCNICHOLS COMPANY 323.52

Stainless steel fabric for reservoir vents 323.52

MFG EDGE/PUMPCATALOG.C 615.88

Sample Pump 615.88

MISAC 1100

Conference Refund -675

MISAC Annual Renewal 1000

MISAC conference registration for J. Thomas. 775

MSFT * E0800KDEHA 16.5

Scvwa.site subscription. 16.5

MSFT * E0800KR7EF 16.5

Subscription For scvwa.site 16.5

MSFT * E0800L53D7 16.5

Microsoft 365 License Subscription 16.5
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

NAFA FLEET MGMT ASSOC 2131

NAFA CAFM Class 1600

NAFA Event on New Regulations 32

NAFA Membership Dues FY 2023 499

NAPA AUTO PARTS 148.91

Shutdown Solenoid 148.91

NATIONAL TRUCK EQUIPMENT 690

NTEA Subscription 690

NEWARK US 00000075 119.31

Fiber Optic Black Box Patch Cables 119.31

NEWHALL VALENCIA LOCK & 39.49

2 Building Keys 5.8

2 Keys for B&G 10.95

4 - keys, 1 - box of key tags 22.74

O'CONNOR PHOTOGRAPHY COR 82.13

Headshot for Director Petersen 82.13

OCT WATER QUALITY ACADEMY 800

3-Day Water Treatment Certification Test Prep, Grade 5 for B. Zvara 800

OFFICE DEPOT #2263 127.64

2023 Weekly/Monthly Planner 29.55

Laminated Posters for Events 36.46

Supplies for Valley Center Ribbon Cutting 61.63

OHIO POWER TOOLS 1795.66

Portable Pump 437.98

Power Tools 437.98

Tools for Truck 919.7

OLD FISHERMAN'S GROTTO 67.85

Lunch MSIAC Conference 67.85

OLEUMTECH CORPORATION 3072.08

 Radio parts and material for Water Factory install. 1808.7

Radio parts and material for Water Factory install. 1263.38

O'REILLY AUTO PARTS 3797 38.31

Phone Holder for Truck #I67 38.31

OSISOFT LLC 200

Hands on workshop fees 400

Refund of canceled training session. -200

PADDLE.NET* PRINTBLCAL 129.95

Printable Cal application for A. Jacobs annual renewal. 129.95

PANERA BREAD #204229 O 6332.88

Executive Staff Meeting 1599.12

Food for Safety Incident Command System Course 3063.14

Incident Command System Course 596.54

Safety Training 1074.08
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

PARTY CITY 1517 41.62

Employee Appreciation Taco Lunch Supplies 16.43

Tablecloths for Taco Tour Event 25.19

PATTONS METAL WORKING SOL 332.88

Steel tubing 332.88

PAYPAL 508

AWA - California Division of Drinking Water Regulations Seminar 2023 43

AWA Virtual Training - J.Yim 33

AWA Virtual Training - S.Bader 33

AWA Virtual Training GM Water Briefing for J. Yim. 33

AWA Virtual Training GM Water Briefing for S. Bader. 33

CCWUC Virtual Training - J. Yim 33

DocuSign Subscription 300

PETE'S DISCOUNT AUTO 276.58

Truck Battery Unit #S43 276.58

PIHRA 1910

PHIRA-J. Joo membership renewal and register for PIHRA event, 2022 Employment Law Updates 429

PIHRA Event and Membership for M. Aragon 459

PIHRA Renewal Membership for A. Mantis 175

PIHRA Renewal Membership for J. Brison 150

PIHRA Streaming Event for A. Mantis 209

PIHRA-Register for Event, 2022 Employment Law Update for L. Pointer 209

Registration for PIHRA Event-2022 Employment Law Update for J. Brison 279

PLUM STREET CAFE 25.45

Lunch at AWWA Conference 25.45

PORTOLA HOTEL AND SPA 2132.82

Hotel for MISAC Conference 1066.41

Portola Hotel 1066.41

PRINTBOSS 308.54

Checks for Account Payable 308.54

PRSA 385

APR Test - L. Gallegos 385

RADWELL INTERNATIONAL 133.41

Heatsink Fans 133.41

RALPHS #0147 161.06

Board Meeting Supplies 77.61

Employee Appreciation Taco Lunch Supplies 39.53

Vending Machine Supplies 43.92

RATTLERS BAR B QUE - 1 426.82

Employee Appreciation Lunch for Turbidity Event 324.3

Lunch Meeting with A. Elhassan 54.71

Lunch Meeting, L. Gallegos and K. Martin 47.81
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

REPUBLIC SERVICES TRASH 3206.14

Trash Service 27234 Bouquet Canyon Rd 20 Cu Yd 8/1/22-8/31/22 604.62

Trash Service 27234 Bouquet Canyon Rd 40 Cu Yd 10/01/22-10/31/22 275.67

Trash Service 27234 Bouquet Canyon Rd 40 Cu Yd 8/1/22-8/31/22 878.96

Trash Service 27234 Bouquet Canyon Rd 40 Cu Yd Invoice #0902-011261849 853.21

Trash Service27234 Bouquet Canyon Rd 20 Cu Yd 10/01/22-10/31/22 115.18

Trash Service27234 Bouquet Canyon Rd 20 Cu Yd Invoice #0902-011261849 115.18

Trash Service32700 N Lake Hughes Rd 3 Cu Yd 9/1/22-9/30/22 363.32

ROYAL TANDOOR 36.74

Lunch Meeting - New Engineer First Day - W. Lei J. Yim 36.74

RSTUDIO PBC 117

Online Customer Rate Calculator 117

S & S DONUT AND BAKE SHOP 154

Breakfast Donuts for ADSS Training Workshop 112

Breakfast Donuts for ADSS Workshop for Field Team 42

S&S DONUTS BAKE SHOP IN 36

Water Systems - Safety Meeting 36

SAGE SOFTWARE INC 2152

Sage 300 Annual Renewal 2152

SAMMY GS 138.36

GIS Group dinner at ESRI Conference 138.36

SAMS CLUB #4824 1090.67

Board Meeting Supplies 87.67

Committee Snacks 31.46

Drinks for Monthly Operations Lunch Meeting 42.54

Halloween Spooky Bag Supplies 729.02

Vending Machine Supplies 199.98

SAMS FLAMING GRILL CANYON 175.02

Dinner for Crew working on Leak 67.85

Dinner for crew working on leak at 20127 Fair Weather 107.17

SAMS FLAMING GRILL COPPER 253.37

Bought Crew Dinner for working on leak at Hyssop Lane 109.45

Rosedale Elementary Leak Bought crew dinner 143.92

SAMSCLUB #4824 1311.29

3-day ICS class for Supervisors and Managers -Snacks & Drinks. 20 students plus instructor for all three days220.71

Board Meeting Supplies 292.24

E&O Committee Snacks 42.34

Supplies/materials 341.45

Vending Machine Supplies 414.55

SAN FERNANDO VALLEY BUSIN 49.95

Subscription to SFV Business Journal for K. Jacob. 49.95
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SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

SAN FRANCISCO BAY COFFEE 66.58

Office Supplies for Water Resources Department 66.58

SANTA CLARITA BEARING COM 70.35

5 Bearing Belts 70.35

SANTA CLARITA VALLEY CHAM 45

SCV Chamber of Commerce Nov Mixer - 11/16/22 - Registration - Director Kelly 15

SCV Chamber of Commerce Oct Mixer - 10/19/22 - Registration - Director Cooper 15

SCV COC Oct Business After Hours Mixer - 10/19/22 - Registration - Director Kelly 15

SANTA CLARITA VALLEY E 500

SCV Education Foundation Touch-A-Truck Sponsorship 500

SCHOONERS PATIO GRILLE SA 87

Team Building with Water Systems Department 87

SD MISSION BAY LODGING 2484.15

Hotel Stay CAPIO conference - K. Martin 838.05

Hotel Stay CAPIO Conference - L. Gallegos 838.05

Hotel Stay CAPIO Conference - L. Gibson 808.05

SHARKEY'S 111.07

Recruitment-Lunch for panelist for Utility Worker interviews. 111.07

SHELL OIL10007109019 71.17

ESRI IMGIS trip gasoline on Agency Vehicle. Vehicle gas card was not accepted. 71.17

SHERMANSDELIPALMSPRINGCAU 97.56

GIS Group Lunch at ESRI Conference 97.56

SMART AND FINAL 468 521.45

Kitchen supplies 114.2

Office Supplies 18.07

Office Supplies for Pine Street 123.7

September Birthday and Anniversary Treats- Golden Triangle 47.62

September Department Meeting Drinks 32.17

Supplies 69.56

Vending Machine/Kitchen Supplies Pine Street 116.13

SMART AND FINAL 483 874.15

Cookies, Soda, and Supplies for Taco Tour Event 395.49

Employee Activity Meeting Snacks 50.83

Kitchen Supplies for Rockefeller 418.42

Soda for Taco Tour 9.41

SMARTDRAW SOFTWARE LLC 357

SmartDraw for HR 357

SOUTHWES 3142.78

AWWA Water Quality Technology Conference - D. Takashima 1003.46

AWWA Water Quality Technology Conference - R. Bye 1003.46

Flight to AWWA Conference - Y. Thierumaran 283.95

State Water Contractors Meeting - 11/16-11/17/22 - Airfare - M. Stone 571.96

Airfare for December SWC Meeting 279.95
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CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

SP ANKER US 1751.91

External Battery Pack 1751.91

SP RAM MOUNTS 3057.81

Tablet holders for new vehicles 772.03

Vehicle Tablet Mount 276.93

Vehicle Tablet Mounts 2008.85

SP SHOPMAXTOOL 214.49

Milwaukee Hand Pump 214.49

SP WISDOMSUPPLYCO. 89.56

2023 Calendar Planner 89.56

SPENCER'S RESTAURANT 294.2

Group lunch and dinner at ESRI Conference 294.2

SPUDNUTS DONUTS 240.58

Bought crew Donuts for Rochelle Drive Repair Leak 23.03

Golden Triangle Safety Tailgate Snacks 79.02

Rockefeller Safety Tailgate Snacks 36.38

Safety Meeting Snacks at Rockefeller 34.76

Safety meeting snacks at Rockefeller for FCSR total of 15 attendees 28.39

Water Systems/Quality Safety Meeting Snacks 39

SQ *CREWS DCA LLC 5.49

KHTS DC Trip - Lunch 5.49

SQ *DONUT QUEEN 44.54

Donuts for Safety Meeting 20.5

Snacks for safety tailgate meeting. 24.04

SQ *FARM 81.22

GIS Group Lunch at ESRI Conference 81.22

SQ *KUPCAKE KITCHEN 1023.75

Board Meeting Supplies 114

Cupcakes for Birthdays and Anniversaries at Rockefeller 148.5

Monthly Birthday and Anniversary Celebration at Pine Street 168

November Birthday & Anniversary Celebration - Rio Vista 267

November Birthday and Anniversary at Golden Triangle 148.5

November Birthday and Anniversary Celebrations 78.75

November Birthday and Anniversary Snacks - Summit Circle 99

SQ *LAPTOPEMT 187.5

Repair Monochloramine analyzer control board. 187.5

SQ *LILS BAGELS 12.51

Meal,  D. Takashima and R.Bye at AWWA Conference 12.51

SQ *RICK BENTLEY 150

Solar Panel Brackets 150

SQ *STEVENSON DONUT & BAK 56

Customer Care Meeting 56

18252



SCV WATER

CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

SQ *UVC 13.18

KHTS DC Trip - Taxicab 13.18

SQ *WATERWISEPRO TRAINING 75

Registration Fee for WaterWisePro: Maintenance & Construction Expo 2022, for Operator: E. Lugo. One day only attendee.75

STAPLES DIRECT 2456.06

APC SmartUPS unit for E&I Dept.; requested by D.Hoffman 1916.24

APC UPS Replacement Battery Cartridge 539.82

STARBUCKS II 120.02

OracleWorld Conference - Breakfast M. Wassef 17.32

OracleWorld Conference Breakfast D.Conner, K.Grass 79.95

OracleWorld Conference Breakfast K.Grass, D.Conner, 16.43

OracleWorld Conference Breakfast M.Wassef 6.32

STARBUCKS STORE 02208 12.45

Meal,  D. Takashima and R.Bye at AWWA Conference 12.45

STARBUCKS STORE 20227 60

Coffee for Ribbon Cutting Valley Center 20

Coffee for Valley Center Ribbon Cutting 40

STARLINK INTERNET 330

Monthly satellite internet at Pine St 110

Monthly satellite internet at Pine St. 110

Monthly satellite internet at Pine Street 110

STONEFIRE GRILL - 1 378.93

DDW site inspection visit 39.17

Department retirement lunch for R. Hensley. 339.76

STONEFIRE GRILL - 1 - ECO 97.05

Lunch for Utility Worker interviews 97.05

SUNDANCE CAFE 108.86

Oracle World Conference Dinner - K. Grass, D. Conner 85.44

Oracle World Conference Dinner - M. Wassef 23.42

SURVEYMONK* T 43438300 99

Subscription to conduct Agency Halloween Voting Polls 99

SWA*EARLYBRD 50

Early Bird Check-in on flight for AWWA Conference - Y. Thierumaran. 25

Early Bird Check-in on flight from AWWA Conference - Y. Thierumaran. 25

SWEETWATER SOUND 1095

Portable P.A. System for internal/external agency use 1095

TACOS Y BURRITOS EL PATO 159.1

Bought Crew Lunch working on leak at Ivrea Place 159.1

THE BLIND PIG - OH 40.43

Meal,  D. Takashima and R.Bye at AWWA Conference 40.43
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CREDIT CARD CHARGES

Paid October to December 2022
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THE HOME DEPOT #0653 1405.79

A/C air handler repaired at Rio Vista 41.54

Brass Fittings 31.59

Cleaning supply ESFP Ozone Room 54.73

Cordless vacuum for B&G 141.26

Drill Bit Set for VARIDESK / Curved Monitor install 18.36

Electric Tools 108.41

Hang Pictures at Pine Street 27.34

Lithium Instrument Batteries, Mounting Pad, Velcro 33.86

Paint for Office at Summit Circle 54.66

Parts for Chemical Room at Rio Vista 49.28

Picks to get broken key out of lock 9.82

Pipe Repair Parts for Sand Canyon Pump Station 31.25

Rio Vista Paint and Electrical Supplier 37.21

RVMSO TRAILER COM UPGRADE/SCADA 21

Storage containers for safety vests 69.99

Suppliers for Office at Summit Circle 71.18

Supplies for Employee Activity Committee - Holiday Activities 61.99

Tools and locks for vehicle lifts 105.24

Tools for crew truck 177.93

Turbo Fan and Extensions Cord 174.07

Washing Supplies for Solar Panels at Pine Street 48.16

Water line and fittings to repair ice machine 36.92

THE HOME DEPOT #1055 2420.86

18"x3/4" high pressure SS line to repair sample pump line at Sand Canyon Reservoir Pump 28.42

Battery Adapter 108.41

Cleaning Supplies for ESFP Ozone Room 106.17

Electrical Stock for Truck 195.02

ESFP Ozone room and Building  Bug Control 123.07

Fan for conference room 54.73

Filter for Rio Vista 25.68

Flashlights For B&G 47

Fleet vehicles gate at Summit Circle 69.32

Interment Pliers for Truck #i67 39.26

Parts and Supplies 69.87

Parts and Supplies for Rockefeller Lobby 50.16

Pest chaser and power strip for gate openers 36.54

Rags, Gloves, 3m pads 143.12

Rebar 10.91

Rio Vista Electrical Supplies 285.87

Rio Vista power supply for main door 184.44

Scope Camera for Air Ducts 130.31

Screws for Emergency Radio 6.04
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Charges Amount

Shop vac filters 77.57

Small Tools for Unit 47.54

Supplies for Rockefeller Lobby 67.89

Supplies to build games for Employee Holiday party 166.41

Tools and Materials 347.11

THE HOME DEPOT 1055 2832.36

10 foot ladder for B&G 279.52

10 foot ladder for B&G department 272.66

Battery for Power Tools 346.02

Cleaning gear 250.47

Grease Gun 250.76

Grinder and Blower 435.81

Grinder Tool 274.9

Hose and Hose Clamps 236.14

Replace Rachett Batteries 217.91

Small tools 82.45

Small tools and hardware for repairs 98.14

Water hose 87.58

THE HOME DEPOT 638 219.4

Replace batteries for power tools 219.4

THE HOME DEPOT 653 879.69

Light Stand, Extension Cord 203.09

Parts and Supplies 327.41

Power Tools 256.15

Summit Circle lights 93.04

THE LOCAL CON A CVG 23.9

Breakfast at AWWA Conference R. Bye and D. Takashima 23.9

THE SANDS HOTEL & SPA 319.34

ACWA 2022 Fall Conference - 11/29-12/01/22 - Hotel - A. Elhassan 319.34

THE TROPICALE RESTAURANT 156.06

GIS Group dinner at ESRI Conference 156.06

THE UPS STORE 6401 11.97

Ship meter 11.97

TOMATO JOES PIZZA EXPRESS 178.06

Lunch for Halloween 178.06

TOPPERS PIZZA PLACE VALEN 380.55

Board Tour - Lunch Meeting G. Hermosillo, M. Reyes, and K. Abercrombie 38.18

Lunch for Drone Training 155.49

Lunch for Quarterly Operators Meeting on 10/4/22 134.25

Welcome New Employee Lunch 52.63
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CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

TRAININNGSONLINE 218

Excel Pivot Training 109

Online Course: Excel Pivot Tables 109

TST* COPPER & FLAME 35.78

Meal,  D. Takashima and R.Bye at AWWA Conference 35.78

TST* KABUKI - VALENCIA 41.64

Lunch meeting - New Engineer first day 41.64

TST* MARSTON'S 396.84

Customer Care Meeting 396.84

TST* NOTHING BUNDT CAKES 356.5

August Birthday and Anniversary treats for Golden Triangle 75

Birthday and Anniversary Celebration - August 2022 Pine Street 100

Director Meeting Supplies 181.5

TST* PHO LANG THANG 41.4

Meal,  D. Takashima and R.Bye at AWWA Conference 41.4

TST* VINCENZOS 335.24

Dinner for Crew working on Leak 103.82

Meal for Operations Department 231.42

ULINE 822.82

Push Carts for ESFP 822.82

UNITED 735.2

Flight to Monterey / MISAC Conference 735.2

UPS 55.54

Ship Gas Meter for Repairs 55.54

URBANE CAFE VALENCIA # 262.81

Lunch for Training 262.81

USA BLUE BOOK 745.03

D-color tablets. 745.03

USA CD VALENCIA 24 1078.68

Air Filters 426.27

Filters for Modular 537.17

Pleated HVAC Filters 115.24

USPS PO 0569500155 33.48

Certified Letter per K. Jacob Request 15.7

Certified Mail Agency - General Liability 14.24

Postage 3.54

VALLEY INDUSTRIAL ASSOCIA 40

VIA CEO Forum 40

VENETIAN/PALAZZO FRT DES 2506.41

OracleWorld Conference - D Conner Hotel 753.98

OracleWorld Conference - K Grass Hotel 998.45

OracleWorld Conference - M Wassef Hotel 753.98
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Charges Amount

VENETIAN/PALAZZO ROOM RS 1201.84

Oracle conference hotel - 1st night deposit - K. Grass 300.46

Oracle conference hotel - 1st night deposit, D. Conner 300.46

Oracle conference hotel - 1st night deposit, M. Wassef 300.46

Oracle conference hotel room - 1st night deposit, S. Patterson 300.46

VERIZON WIRELESS 234.71

Phone Accessories 234.71

VERIZONWRLSS 74923.48

CIMIS 10/11/22-11/10/22 38.01

CIMIS 8/11/22-9/10/22 38.01

CIMIS 9/11/22-10/10/22 38.01

Equipment 10/11/22-11/10/22 16498.75

Equipment 8/11/22-9/10/22 6320.58

Equipment 9/11/22-10/10/22 5614.81

Services 10/11/22-11/10/22 15965.92

Services 8/11/22-9/10/22 15116.19

Services 9/11/22-10/10/22 15293.2

VONS #2111 60.39

Birthday & Anniversary Celebration September 2022 Pine Street 60.39

VONS #3138 48.34

Supplies 48.34

VONS #3325 70.69

Board Meeting Supplies 22.55

Drone Training Snacks - Day 2 26.56

Vending Machine Supplies 21.58

VOX TECHNOLOGIES 897

Vibration module for Sand Canyon Pump Station 897

VZWRLSS*IVR VB 2371.42

Telemetry 07/24/22-8/23/22 Invoice #9914256292 793.58

Telemetry 08/24/22-9/23/22 Invoice #9916612192 793.58

Telemetry 09/24/22-10/23/22 Invoice #9918984196 784.26

WAHLBURGER 105.64

GIS Group Lunch at ESRI Conference 105.64

WAL-MART #3523 37.5

Snacks for Employee Activity Meeting 37.5

WALMART.COM 11.92

Halloween Spooky Bag Refund -35.12

Halloween Spooky Bag Supplies 47.04

WALMART.COM AA 32.96

(2) 5-Gallon Water Jugs for RV Maintenance/Supervisor trailer. 32.96

WEATHERTECH 143.88

Floor Mats for N58 143.88
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CREDIT CARD CHARGES

Paid October to December 2022

Charges Amount

WESTERN BAGEL TOO #4 92

Bagels for Thanksgiving Breakfast with Department 92

WESTERN STATES INDUSTRIA 2603.3

RVIPS Ozone Detruct. Valve Replacement; requested by L. Margheritis. 2603.3

WINCHELL'S DONUTS #9171 51.82

Refreshments for telematics installation 6AM-6PMJesus, mechanic, and 3 installers 51.82

WM SUPERCENTER #3523 64.13

September Birthday and Anniversary Treats 32.34

Tablecloths for Taco Tour Event 31.79

WM SUPERCENTER #5162 11.92

Halloween Spooky Bag Supplies 11.92

WPONCALL.COM 147

GSA Website Maintenance 147

WPY*WATERISAC 250

H2OSecCon Conference Registration 50

WaterISAC Conference for Cybersecurity 50

WaterISAC online seminar - H2O SecCon (security conference). Registration for C. Perez and for J.Thomas 100

WaterISAC Water Security Online Conference registration. 50

WWW COSTCO COM 105.43

Office Supplies for Water Resources 105.43

WWW.ATBATT.COM 129.22

Fleet Vehicle gate at Summit Circle 129.22

YARDBIRD LAS VEGAS 154.12

OracleWorld Conference Dinner, K.Grass, D.Conner 97.85

OracleWorld Conference Dinner, M.Wassef 56.27

YELLOW CAB OF SACRAMENTO 46.2

Taxi from Hotel to Airport 46.2

YM CAREERS 399

Recruitment- Water Conservation Specialist I or II Job Advertisement 399

ZEPPOLA CAFE LAS VEGAS 32.84

OracleWorld Conference K.Grass, 18.24

OracleWorld Conference M.Wasseff 14.6

Grand Total $267,268.97
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