4




Tasks Completed to Date

® Reviewed * New PFAS
financial regulations
forecast and announced by
Februa ry rate plans the EPA
2023 ® Assumptions e Agency

from FY 2023 worked on FY

Budget 2024 Budget
® Board ® Finance
approved Committee
2023 Bonds reviewed
legal POS
documents e Updated

assumptions

Received S&P
Rating of AA+




Updated Assumptions

mamm  Capital

e Following announcement of new proposed PFAS regulations,
Agency added ~$160 million in additional treatment improvements

e Additional capital costs added since February review

mmm O&M

» Additional PFAS operations are projected to cost up to $6.1 million
annually over next five years

= Rates

e Additional capital and operational costs may require higher rate
increases than previously estimated (early rate increases up to 12%)

® Agency has opportunity to smooth out rates by approving rates one
year earlier (effective July 1, 2024) to possibly reduce early rate
increases to 10%, down to 4% by the end of the 10-year forecast
period




CIP Cost Update for Future Analysis

« Change in capital costs is driving additional financial scenarios
with revised proposed rate increases

Estimated CIP Cost Comparison
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Note: Preliminary, subject to change. Change in finance plan is largely driven by increases in capital costs.




2023A Bonds

= Agency has opportunity to minimize interest expense on its bond
financing by structuring 2023 Bonds over 13-year term

= Board directs staff to make final structure decisions at pricing

2023A Revenue Bonds 30-Year Term 15-Year Term 13-Year Term
Project Amount $75,000,000 $75,000,000 $75,000,000
All-in True Interest Cost 4.36% 3.33% 3.04%
Final Maturity 8/1/2053 8/1/2038 8/1/2036
Maximum Annual Debt Service $12,009,375 $12,161,625 $15,334,000
Average Annual Debt Service $5,125,044 $6,907,782 $7,545,254
Gross Debt Service $153,651,658 $103,482,418 $97,941,594
Total Gross Debt Service Savings - $50,169,240 $55,710,064

Notes:

Preliminary, subject to change. Based on market conditions as of July 11, 2023.

Reflects financing of $75 million in project costs.

Assumes standard 10-year par call. Staff will review financial structures that provide long-term benefit to ratepayers.

Fiscal Year

Scenario 3A $3,773,750 $3,773,750 $3,773,750 $3,773,750 $3,773,750 $3,773,750
13-Year Term $1,529,969 $3,183,750 $3,183,750 $3,183,750 $3,183,750 $3,183,750




Market Update

Benchmark Fixed Income Rates Tax-Exempt MMD Index & Proposed Amortization
4.50% - 4.00% $20.0 "
C
4.00% - 3.50% $18.0 K
3.00% $16.0 E
3.50% - wue v $14.0
3.00% - 2.50% $12.0
2.00% $10.0
2.50% -
W 1.50% $8.0
2.00% o o $6.0
1.00% B Preliminary Par $4.0
150% - = 10-yr U.S. Treasury 0.50% Amount :
e _10-yr Municipal Market Data ‘ $2.0
1.00% T T T T T T 0.00% $0.0
Jan-23  Feb-23 Mar-23  Apr-23 May-23  Jun-23  Jul-23 1 3 5 7 9 11131517 19 21 23 25 27 29
Tenor
Cash Available from CA Municipal Bond Redemptions"
Interest Rate Drivers $18.0 -
| W Principal Redemptions
‘g, $16.0 B Coupon Payments
L $14.0
I Q
v
Federal Reserve $12.0
$10.0

& B A s
it 3¢ SN .

Inflation Employment:l- 30,0 e g > o
Cost of Production s @2 2 &£ £ 3 31218 5 2 &
L1

Sources: Interest rates provided by Refinitiv TM3 as of 7/11/2023. California municipal bond redemption data provided by BofA Global Research.




Preliminary Official Statement

= Preliminary Official Statement ("POS") - disclosure document to
investors

« Describes the 2023 Bonds, pledge of water revenues, Agency’s water
operations and risk factors

« Agency Board is approving “material” information about the Agency as
provided in Appendix A

« Subject to federal securities law

= Authorizing Resolutions allow the delivery of the POS and final
Official Statement by the underwriter
v" Authority Resolution approves the "Authority Portion” of the POS
v Agency Resolution approves the “Agency Portion” of the POS




Financing Schedule

July 17,2023

* Receive Rating

July 18, 2023

* SCVWA and USCVJPA Board Meetings to approve offering document

+/- July 19, 2023

* Post Preliminary Official Statement

+/- August 1, 2023

* Pricing

+/- August 8, 2023

* Closing




Fieldman Disclaimer

These materials include an assessment of current market conditions, and include
assumptions about interest rates, execution costs, and other matters related to
municipal securities issuance or municipal financial products. These assumptions may
change at any time subsequent to the date these materials were provided. The
scenarios presented herein are not intended to be inclusive of every feasible or
suitable financing alternative.

Fieldman, Rolapp & Associates, Inc. is an SEC-registered Municipal Aduvisor,
undertaking a fiduciary duty in providing financial advice to public agencies.
Compensation contingent on the completion of a financing or project is customary for
municipal financial advisors. To the extent that our compensation for a transaction is
contingent on successful completion of the transaction, a potential conflict of interest
exists as we would have a potential incentive to recommend the completion of a
transaction that might not be optimal for the public agency. However, Fieldman,
Rolapp & Associates, Inc. undertakes a fiduciary duty in advising public agencies
regardless of compensation structure.




BofA Disclaimer

These materials have been prepared by one or more affiliates of Bank of America Corporation for the client or potential client to whom such materials are directly addressed and delivered (the “Company”) for discussion purposes only in connection
with an actual or potential mandate or engagement and are subject to our review and assessment from a legal, compliance, accounting policy and risk perspective, as appropriate. These materials may not be used or relied upon for any purpose
other than as specifically contemplated by a written agreement with us. These materials have not been prepared with a view toward public disdosure under applicable securities laws or otherwise, and may not be, in whole or in part, reproduced,
guoted orreferred to, or shown, transmitted, or otherwisegiven to any person other than Company’s authorized representatives, without our prior written consent. We assume no obligationto update or otherwise revise thesematerials.
These materials were designed for use by specific persons familiar with the business and affairs of the Company and are being furnished and should be considered only in connection with other information, oral or written, provided by us in
connection herewith, These materials are not intended to provide the sole basis for evaluating, and should not be considered a recommendation with respect to, any transaction or other matter and do not constitute an offer or solicitation to sell or
purchase any securities, nor do they constitute a commitment by Bank of America Corporation or any of its affiliates to provide or arrange any financing for any transaction, to purchase any security or to otherwise enter into any type of business
relationship in connection herewith.
These materials are based on information provided by or on behalf of the Company and/or other potential transaction participants, from public sources or otherwise reviewed by us. We assume no responsibility for independent investigation or
verification of such information (including, without limitation, data from third party suppliers) and have relied on such information being complete and accurate in all material respects. To the extent such information indudes estimates and forecasts
of future financial performance prepared by or reviewed with the managements of the Company and/or other potential transaction partidpants or obtained from public sources, we have assumed that such estimates and forecasts have been
reasonably prepared on bases reflecting the best currently available estimates and judgments of such managements {or, with respect to estimates and forecasts obtained from public sources, represent reasonable estimates). No representation or
warranty, express or implied, is made as to the accuracy or completeness of such information, or of these materials, and nothing contained herein is, or shall be relied upon as, a representation, whether as to the past, the present or the future. These
materials may notreflectinformation known to other professionals in other business areas of Bank of America Corporation and its affiliates.
Any League Tables referenced within these materials have been prepared using data sourced from extemal third party providers as outlined in the relevant footnotes where applicable. For persons wishing to request further information regarding
these third party providers and the criteria and methodology used to prepare a league table please contact your usual Bank of America or BofA Securities representative/Relationship Manager.
Bank of America Corporation and its affiliates (the “BAC Group”) comprises a full service securities firm and commercial bank engaged in securities, commodities and derivatives trading foreign exchange and other brokerage activities, and principal
investing as well as providing investment, corporate and private banking, asset and investment management, financing and strategic advisory services and other commercial services and products to a wide range of corporations, govemments and
individuals, domestically and offshore, from which conflicting interests or duties, or a perception thereof, may arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a principal basis or manage funds that
invest, make or hold long or short positions, finance positions or trade or otherwise effect transactions, for their own accounts or the accounts of customers, in debt, equity or other securities or financial instruments {including derivatives, bank loans
or other obligations) of the Company, potential counterparties or any other company that may be involved in atransaction.
“Bank of America” and “BofA Securities” are the marketing names used by the Global Banking and Global Markets divisions of Bank of America Corporation and its affiliates. Lending, leasing, equipment finance and other commercial banking activities,
and trading in certain financial instruments are performed globally by banking affiliates of Bank of America Corporation, induding Bank of America, N.A., Member FDIC or of the deposit protection scheme, if available, in the relevant jurisdiction, Equal
Housing Lender. Trading in securities and finandal instruments, and strategic advisory, and other investment banking activities, are performed globally by investment banking affiliates of Bank of America Corporation {“Investment Banking Affiliates”),
including, in the United States, BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp., both of which are registered broker-dealers and Members of SIPC, and, in other junsdictions, by locally registered entities (including Bank of America
Europe Designated Activity Company and BofA Securities Europe SA). BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp. are registered as futures commission merchants with the CFTCand are members of the NFA.

Investment products offered by Investment Banking Affiliates: Are Not FDIC Insured * May Lose Value * Are Not Bank Guaranteed.
Bank of America and BofA Securities entities and branches provide financial services to the clients of Bank of America and BofA Securities and may outsource/delegate the marketing and/or provision of certain services or aspects of services to other
branches or members of the BAC Group (for example in the UK). Your service provider will remain the entity/branch spedfied in your onboarding documentation and/or other contractual or marketing documentation even where you communicate
with staff that operate from a different entity or branch which is acting for and on behalf of your contractual service provider in their communications with you. If you are unsure who your contractual service provider is or will be please contact your
usual Bank of America or BofA Securities representative or relationship manager.
Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates of Bank of America Corporation.

For Bank of America or BofA Securities entities outside the US, please see additional information via the following link: https://www.bofaml.com/en-us/content/baml-disclaimer.html. Specifically, for Bank of America or BofA Securities entities in
EMEA, please see additional information via the following link: www.bofaml.com/mifid2. Note please that BofA Securities Europe SA, with registered address at 51, rue La Boétie, 75008 Paris is registered under no. 842 602 690 RCS Paris, and its share
capital can be found at https://www.bofaml.com/en-us/content/BofASE.html.

The BAC Group has adopted policies and guidelines designed to preserve the independence of our research analysts. These polides prohibit employees from, directly or indirectly, offering research coverage, a favorable research rating or a specific
price target or offering to change a research rating or price target as consideration for or an inducement to obtain business or other compensation and prohibit research analysts from being directly compensated for involvement in investment
banking transactions. The views expressed herein are the views solely of the specific BAC line of business providing you with these materials and no inference should be made that the views expressed represent the view of the firm’s research
department.

We do not provide legal, compliance, tax or accounting advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used and cannot be used by any taxpayer for the purpose of avoiding tax
penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in promoting marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement
expressed herein is being delivered to support the promotion or marketing of the transaction or matter addressed and the recipient should seek advice based on its particular circumstances from an independent tax advisor. Notwithstanding
anything that may appear herein or in other materials to the contrary, the Company shall be permitted to disclose the tax treatment and tax structure of a transaction—including any materals, opinions or analyses relating to such tax treatment or
tax structure, but without disclosure of identifying information or any nonpublic commercial or financial information (except to the extent any such information relates to the tax structure or tax treatment)—on and after the earliest to occur of the
date of (i) public announcement of discussions relating to such transaction, (ii) public announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such transaction; provided, however, that if
such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply.

We are required to obtain, verify and record certain information that identifies the Company, which information includes the name and address of the Company and other information that will allow us to identify the Company in accordance, as
applicable, with the USA Patriot Act(Title Il of Pub. L. 107-56, as amended, which was signed into law October 26, 2001) and such otherlaws, rules and regulations as applicable withinand outside the United States.

For more information, including terms and conditions that apply to the service(s), please contact your usual Bank of America or BofA Securities representative or relationship manager.

©2022 Bank of America Corporation. Allrightsreserved. 1/2022

WE ARE NOT YOUR MUNICIPAL ADVISOR OR FIDUCIARY. BofA Securities, Inc. (“BofA Securities”) is providing the information contained herein for discussion purposes only either as an undenwriter or in anticipation of being engaged to serve as an
underwriter. BofA Securities is not acting as a “municipal advisor” within the meaning of Section 158 of the Securities Exchange Act of 1934, financial advisor or fidudary to you or any other person. The primary role of BofA Securities, as an
underwriter, is to purchase securities with a view to distribution in an arm’s-length commercial transaction with you and BofA Securities has financial and other interests that differ from those of yours. BofA Securities is acting for its own interests.
You should discuss any information and material contained in this communication with any and all of your own intemal or external municipal and/or financial, legal, accounting, tax and other advisors and experts, as applicable, to the extent you
deemappropriate.
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