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Stand-By Charges

Description

• Assessments imposed on a property         
prior to connecting to the water system

• Recovers the costs of water availability,  
system capacity, and operations and 
maintenance

• Standby charges are not imposed for a 
service that is immediately available or used 
by a parcel

Legal/Regulatory

• Authorized by the Uniform Standby Charge 
Procedures Act (government code section 
54984 et seq)

• Must comply with Proposition 218 because 
stand-by charges are imposed to recover the 
cost of a benefit conferred to a parcel.
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Tesoro del Valle Development (Tesoro)

Location and Size

• 801.53 acres in the eastern portion of the Santa 
Clarita Valley

• Annexed into Castaic Lake Water Agency (now 
SCV Water) to obtain a water supply

• 13 major parcels / 8,265,072 square feet

• Residential = 3,473,407 square feet

• Landscape = 4,791,665 square feet

Water Demand and Supply

• Projected water demand of 389 AFY for 346 
single-family dwelling units and landscape 
areas

• Supply provided through a purchase water 
contract with “BVRRB”

• Joint project of the Buena Vista Storage District 
(BV) and the Rosedale-Rio Bravo Water Storage 
District (RRB)

• BVRRB =11,000 AFY of firm supply capacity
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Calculation Process
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Tesoro Water Supply Cost

• FY 2023 = $387,724

• BVRRB firm capacity = 11,000 AFY

• Tesoro demand = 389 AFY (3.54%)

• BVRRB FY 2023 carrying cost = $10,963,920

• SCV Water FY 2023 cost for Tesoro Demand = $387,724 
($10,963,920 * 3.54%)
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Residential Demand (224.89 AFY)
• Tesoro development will feature seven different single-family 

residential lot sizes

• Average water demand per square foot based on an analysis of 400 
homes in an existing Tesoro subdivision

• Estimate before adjustment for                                                       
water loss = 215.2 AFY

• Total after adjustment for 4.5% water loss = 224.89 AFY
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Type AFY
Indoor 74.6

Outdoor 140.6
Total 215.2



Landscape Demand (164.89 AFY)

• Irrigated Tesoro development landscaping consists of medium-
water-use plants (flowers, trees, and shrubs)

› Only 10,249 square feet of turf

• Landscape demand based on:
› Local evapotranspiration data 
› Total landscape area 
› The plant factor 
› Irrigation system efficiency
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Demand Summary
Before adjustment for 
water loss 157.79 AFY

After adjustment for 
4.5% water loss 164.89 AFY



Unit Cost of Water Supply ($/SF)
Demand
• Total SFR Demand =  224.89 AFY (57.7%)
• Total Landscape Demand = 164.89 AFY (42.3%)
• Approximate Total Demand = 389.79 AFY (100.0%)

Supply Cost
• Cost Incurred for SFR =  $224,728 (57.97%)
• Cost Incurred for SFR =  $162,941 (42.03%) 
• Total Water Supply Cost =  $387,724 (100.0%)

$/Square Foot Unit Cost By Land Use
• SFR: $224,728 ÷ 3,473,407 sq. ft = $0.0647
• Landscape:  $162,941 ÷ 4,791,665 sq. ft. = $0.0340
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SFR Stand-By Charge per Parcel
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Parcel Sq. Ft $/Sq. Ft. Total Annual Stand-By Charge 
1 6,100 $0.0647 $395
2 651,547 $0.0647 $42,165
3 563,013 $0.0647 $36,436
4 229,665 $0.0647 $14,863
5 0 $0.0647 $0
6 0 $0.0647 $0
7 294,262 $0.0647 $19,043
8 412,299 $0.0647 $26,682
9 36,347 $0.0647 $2,352
10 726,196 $0.0647 $46,996
11 66,262 $0.0647 $4,288
12 258,195 $0.0647 $16,709
13 229,521 $0.0647 $14,853

Total 3,473,407 $224,782



Landscape Stand-By Charge per Parcel
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Parcel Sq. Ft $/Sq. Ft. Total Annual Stand-By Charge 
1 215,192 $0.0340 $7,318
2 808,456 $0.0340 $27,492
3 273,213 $0.0340 $9,291
4 433,565 $0.0340 $14,743
5 149,032 $0.0340 $5,068
6 0 $0.0340 $0
7 708,931 $0.0340 $24,107
8 598,731 $0.0340 $20,360
9 38,854 $0.0340 $1,321
10 539,545 $0.0340 $18,347
11 108,075 $0.0340 $3,675
12 575,910 $0.0340 $19,584
13 342,161 $0.0340 $11,635

Total 4,791,665 $162,942



Summary Stand-By Charge per Parcel
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Parcel Sq. Ft 
Total Annual Stand-By Charge

(SFR + Residential)
1 221,292 $7,712
2 1,460,003 $69,657
3 836,226 $45,726
4 663,230 $29,606
5 149,032 $5,068
6 0 $0
7 1,003,193 $43,151
8 1,011,030 $47,042
9 75,201 $3,673

10 1,265,741 $65,343
11 174,337 $7,963
12 834,105 $36,293
13 571,682 $26,489

Total 8,265,072 $387,724
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Thank you!
Contacts: 
Sudhir Pardiwala – 626.827.8931  / spardiwala@raftelis.com
John Wright – 951.395.1674 / jwright@raftelis.com
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